
'. A. 40864 BR e 

Doci:3ion No. __ 5..;;....;8_ .... ::....;5;..~_:> __ _ 

BEFORE THE PUBLIC UTIUTIES COz.oo:ssrON OF THE STATE OF CAIlFORNIA. 

In the YJ3.tter or the Application or: 

(a) . 't-Talter J. Vogel and ASnes Arthur 
Vogel to· tranzfer public utility 
warehou:lc operative rig."'lt to l'falter 
J. Vogel "Tarehou~e Compa.v; a."ld or 

(b) Wal'ter J. Vogel and Agnes ArthT.:.r 
Vogel to sell and 'It;alter J.. Vogel 
Compa.-v to purchase public, ,utility 
warehouze racilities; and or 

(c) Walter J. Vogel Compa.V to lease 
and. N'alter J. Vogttl "Tareho~eCo~ 
to hire public utility warehouse 
faCilities; a.:xl. or 

) 
) 
) 
) 
I , 
/ 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

(d) i'lalter J. Vogel Warehouse Company ) 
to i~~ue capital stock. ) 

) 

OPINION 
-~ .... ----

Applicat10n No. 40864 

Walter J. V¢geloperates as a public utility warehouzer:a.n in premises 

located at 860 Main Street" Brawley" Calii'ornia... I."l this applicCl.tion" he seeks 

a.uthority i'rom. 'this Commiesion (1) to sell anc. transi'er his public utili ty ~"3.re­

house properties to I'Talter J. Vogel Company" a Cali!o~a corporation orgal'lized 

on or about April 9" 1954, and (2) to tr~fer his public utility wareho~ b~-

ne~3. to vla1ter J. Vogel Warehou3e Co:npany" a C4li1'ornia corpora.tion organized on 

or about Yq 21" 1956. In addition" i-lalter J. Vogel ComP8J'Y and Walter J. Vogel 

i-larehou3e Company propose to enter into a lease agreement~ and the latter eorpor&­

t16n' desires authority to issue and sell" at par tor c:a:lh,' $1,,000 par value of 

it~ capital otoek, and. expend the p::"O~ tor orgaIli.Mt1onalexpe~s and tor 

working ca¢. tal. 

Walter J. Vogel f:: operation.z ~ a public utility warehouseman are of a. 

minor nature. For the years 195;" 1956" and 1957" he reported. opera.ting revenues 

of $2"849 .. 82,, $3"10S.6S,, and $2"288 .. 20,, re=pectively. Previously" he trans!erred 

his related nonutility oU!iiness to Walter J. Vogel Co:npany. He now propo~s, 

together "d.th Agnes A. Vogel" his 'W1i'e" to sell and transrer the premi~c located 
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a.t s60 Main Street" Brawley" in which all the activities are conduetod.,. to 

""alter J. Vogel Company,. which corporation,. in turn" will lea~ to Walter J. 

Vogel Warehouso Company the portion nced.ed tor the conduct or a public utilit:r 

warehoW5e. 

The proposed. lease agreement p:"ovides that Walter J. Vogel WareholUle 

Company will pay as rent 90% or the gross receipts trom. its conduct, of ~blie 

utility wa.rehousing on the premises, and Walter J. Vogel Company will m.ake Ilvail­

Ilble to it the ~orage facilities" oftice space" orrice equipment, grain augers" 

elevators" dumpi~ pit, truck hOist" truck seale" hand trucks and. motor truck:!" 

together 'With OItlployee:; to operate the same. In addition" Walter J. Vogel 

Compan,y -will pay ror" .:ImO~ other tb1ngz" all utilities .f'urnizhed to the pre:xi~s. 

Such proposed agreement contains a provision that the :f'acilitic5 shall be used 

in the operation of a public utility warehouse for the storage or grai:ns" se~" 

tertilizers and ~ecticides and for no other ~se or purposes. 

This restriction as t<> good$ to be stored is incon.:sistent with'llaltc:, 

J. Vogel's tarU'fs nOW' on tile with this Comission. His Wareho~ Tarirf No.1" 

Cal. F.U.C. No.1" names rates for the storage or grain" grain products" field 

seed, rlax and strained honey. The Ilpplieation states that Wa.lter .I.Vogel vlare­

hOU3C Company contempla.tes no material cha::ge ixl. the :na.xmerof !uture and con­

tinuec operation of the public warehouzefunetions or in the zcope and ~ 

thereof or in the rates fo:, 5Uch public services. Therefore .. we shall condition 

our authorization to enter .into the le~ agreement u:p¢:l an appropriate modi!i-

cation to show that the new utility corporation holds it.:Jel! out to store all o! 

the comnodities named in the 'ta.rUf on 1'ile with the Commission. In a.ddition" 

the new utility corporation will be reqUired to 1'ile rates for !ertilizer:: and 

insecticide:J., which the lease arrangement indicates are now being ~tored.~ 

It appears that the propo:5ed trWlSactioM will not in't¢r!ere in the 

service offered to the public and we are of the opinion, and 30 find, that the 

transactions will not be adver3e to the public interest. Toe authorization here­

in given is not to "be construed as a finding 01: tbe value of the propertie3 and 

busines$ herein authorized to be tran31'erred~ 
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The Comission having considered the above-entitled matter a.nci being 

of the opinion that a pUblic heari~, i~ not nece~sar,y, that the application 

shoUld , be granted, as herein provided, that the money" property or labor to be 

procured or paid tor by the i3~e ot the stock herein authorized i~ reasonab~ 

required for the pur:pose$ opecified herein, and that such purpo:5CS are not, in 

whole or in pa.rt"roa30IUl'bly chargeable to operating expensee or to income; 

therefore, 

IT IS ORDERm as follow: 

l. Walter J. Vogel may sell and tran:s!er his public utility warehouse 

properties to Walter J. Vogel Co~, a corporation, and, together 'Nith 

Agnes A. Vogel, hi~ w.ite, may execute a grant deed in substantiaJ.ly the same ~om 

as that attached to the application as EY.hibit C. 

2. Walter J. Vogel my trarusfer his public utility warchoU3e business 

to Walter J. Vogel Warehouse Company, a corporation. 

3. Walter J. Vogel t{areho~ Company" a corporation, m:ry enter into a 

lease agreement 'With Walter J. Vogel Comp.any, a corporation, in ~ubstant1ally 

the same form as that attached to the application as Ex.'lU.b1t D" provided $a.1d 

agreement is modi!ied as ind.icated. in the foregoixlg opinion, and provided rate~ 

are established tor the storage or fertilizer and insectieidesconcurrently ~lth 

the tiling o! tari.f! amendments c1i.""Ccte<i by Ordering Paragraph 5 hereot. 

4. Walter J. Vogel t-;~ho~ Company" a corporation, on and after the 

date hereof and on or before June ,30, 1959, may issue and sell at par for cash 

not to exceed $1,000 par value or it:3 capital !!ItoCk" and. expend. the proceeds tor 

organizational expen~es and for working capital. 

5. On not 10:53 than 1'i ve days f notice to the Commis~ion and to the 

public, effective concurrently with the con:rum:.a.tion 01' such tra.."'l.S1'er" applicants 

shall ~upplement or reissue the tan!"!s now on file with the Commission, insofar 

a~ they rume rates, rule~ and regulationc governing the warehou:)e operations he~ 

involved, to show that 'Tt;. J. Vogel l'l3.s withdrawn or canceled and that Walter J. 
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Vogel To'larehou:5e Company" a corporation" concurrently has a.dopt.ed. or establi:Jhc<i 

M its own, said rates" rule" an:\. regulations. The tari!f'!1licgs made pur~uant 

to this order in all respects shall comply with the regula.tion:s governiDg the 

el~n"truct1on and f'iling of' wnrehOU:Je tar1!!s set f'ortb 1n tho Commission's 

General Order No. 61. 

6. Within 30 days after isslWlg ut1 or the shares or stock herein 

authorized" Wo.lter J. Vogel Warehouse Co~" a. corporation". "Mll tUe 'With 

the Commission a statement showing to whom it issued the "hares of' ~ck" the 

proceed" derived. thererrom, and the ptll'pOs.es tor which it expended. such procee~ 

together with the ~unt expended tor each purp¢"o. 

7 • 'Within 30 Q.a~ after it enter" into the modi!ied. lease agreemont 

with Walter J. Vogel Company herein authorized" Walter J. Vogel Warehou:5e Comrany 

shall tile 'With the Commission B. copy thel"eO£ as actua.l.ly ~eeUted. 

8. The authority herein grantee! will. become erreetive upon the date 

hereof. 

Dated a.t __ San_~ _____ -", Callrornia." this dLl.aday or 

_J ...... )""!z.;.Ji;d/!;..:.,.oref'""-/;,..,:;.I/ __ --'. 1959. 


