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Decision No. o819

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application g
of LLANO DEL RIO WATER COMPANY, a

corporation, for authority to issue Applicat:.on No. 38998
stock, and construct and operate a Amended

public utility water.: system, :.md for

a cextificate of publi¢ convenience )

and necessity thexrefor.

Gibson, Dunr and.Crutcher, attorneys, by Max Eddy Ur.t:,
for applicant.

James G. Shields, Theodore Stein, and Richard R.
Entwistie, Tor the Corma.ssion staff.

OCPINION

Llano del Rio Water Company, a corporation, by the above-
entitled application filed April 17, 1957, as amended July 3, 1957,
July 24, 1957, July 10, 1958, and July 29, 1958, seeks a certificate
of public convevience and mecessity to comstruct, extend and operate
& public utility watexr system in the area shown on the map, Exhibit
"C-2", attached to the Third Amendment, and as also shown on the
Bap, Exhibit No. 24. Establiskhment of rates for water service is
sought, and authority to issue stock for acquisition of certain
water system properties is also sought.
| Public hearings were held before Examiner Stewart C. Waxner
on March 28 and 31, and November 18, 1958, at Los Argeles. There
were no protests to the granting of the application.

General Information

Applicant’s articles of imcorporation were filed with the

~

Secretary of State on June 23.; 1956, and were amended on June 25,
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1957, to provide authoxity to issue 100,000 sharcs of common stock

at a par value of $10 per share and with an aggregate par value of
one million dollars. The original directors were Laura M. Jomes,
Lucy W. Turner, Mary E. Griffin, Sophia Teeters and Sylvia Mimer, all
of 634 South Spring Street, Los Angeles 1l4. The présent directors
are Mr. and Mrs. C. V. Paul, Richard Blalock, Wiiliam Emerick, and
Max Eddy Utt. Applicant's officers are C. V. Paul, president,
lorena E. Peaul, vice president, and Max Eddy Utt, secretary. Mrs.
C. V. Paul, Ruth L. Eddy and Richard W. Blalock are the owners of
Blalock-Eddy Ranch, which said Ranch also owns 6,958 shares, out of
a total of 7,000 shares, of Llano Mutual Water Company, which said
mutual water company owns 351 shares of Big Rock Mutual Water
Company which, together with 280 shares owned by Blalock-Eddy Ranch,
constitute the majority of the outstanding 960 shares of Said Biz
Rock Mutual Water Company. Mrs. C. V. Paul and her family bold
principal interests in Crystalaire Properties and Country Club,
which include the proposed subdivisions and golf.course to which
water service is proposed to be furnished by applicant.

Financial Responsibility

Exhibits Nos. 28 and 29 are financial statewents, dated
Decemder 31, 1957, of Lorena E. Paul, C. V. Paul, Richard W. Blalock.
and Ruth L. Eddy, and Blalock-Eddy Ranch, reséectively. Exhibit
No. 28 shows the total net worth, after giving cffect to certain
appended notes, amounting to $1,515,890.34 for the four-named
individuals, and Exhibit No. 29 shows total asséts of the Ranch
amounting to $835,207.44, each as of that date.
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Deseription of Proposed Area

Applicant's proposed sexrvice area comprises 1,142 acres in
the Llano district of Antelope Valley just below i:he north slope of
Mt. Baldy and east of Pear Blossom Bighway in the vicinity of and on
Big Rock Creek. The original development includes Tract No. 24246,
Los Angeles County, which was recorded on May 28, 1958, and in which
" there will be a total of 157 lots. Sald tract is a Tesubdivision
of Tract No. 23863 which has also been xcsubdivided into temtative
Tracts Nos. 24247, 24248, and 24249. ‘Iogether with ’I.tact No. 24246,
there will be a total of 336 lots and said t:otal, with future m:at:t
developments southerly of said tracts, will increase to approxi-
mately 672 lots _,'1;/ In addition, the development includes an 18~hole
golf course comprising 180 acres of which 80 acres will be cultivated
and irrigated as géeens , fairways, tees and other :mprovements by
Llano Golf Association umder lease agreement with The Crystalaire
Country Club. As of the date of the November 18 hearing, sales of
lots in Tract No. 24246 were proceeding undex pexrmit of the Real

Estate Compission and temporary water service was being furnished

to the Country Club for the comstruction of a swimming pool and
lockexr room facilities at the clubbouse site, and to the golf course
by Blalock~Eddy Ranch during the pendency of the instant applica~
tion. |

Included in the area proposed to be served are 41 acres
known as the Mitchell and Coffeen properties to wh:i;éh water

sexvice is proposed to be furnished according to the Acems of an

L/ Exaibit No. 31 shows that 1ots will average approximately 3/&
to an acre each..
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agrecment between Mr. Mitchell and. the owners of Blalock-Eddy Ranch.
Said owmers acquired certain other properties owmed by Kitchell and
as part of the comsideration it was agreed that the Ranch would
include said 41 acres within the proposed service' area of the appli-
cant; that the Raanch would proceed with the formation of a public

utility water service to include service to the Mitchell and Coffeen

properties; and that two connections would be made o permit service

to said 41 acres when and if they desired to use the same.
Sources of Water Supply

Exhibit No. 20 is a copy of an Agreement for Sale of Land
and Water Facilities for a Water Supply and for Service, dated April
30, 1958, betwecen Blalock—Eddy Ranch and applicant.  Pursuant to
said agreement, applicant proposes to acquire from the Ranch a
parcel of property 100 by 435.69 feet in size located in the NE% of
the NE% of Sectiom 6, T4N, RIW, SBB&M, the Llocation of which is
delineated on the sketch, Exhibit No. 22, together with the well now
located on said parcel amd the right to use and operate the sare,
and the zight to extract and divert by means of such well, or any
additional well oxr wells as may be drilled upon said propezty, or
from such other locations as the company may be entitled to, up to
three second feet of water, from the subsurface sources, contmous
flow in perpetuity. 7The Ranch' agrees toO permit the’applicant,_ on a
standby basis, to usc any of the other wells owned by the Ranch in
sald Section 6 to the extent that the water produced from amy addi-
tlonal well or wells,when added to that produced by applicant from
its well or wells located on the parcel in Section 6 beretofore

described, shall aggregate three second feet comtinuous flow. Also
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included in said agreement is a permanent easement granted by the
Roach to use ome acre of ground, im property koown as the so-called
"Luce Property”,in the narrows of Big Rock Wash for the puxpose of
dxrilling, operating and maintaining one well and, by us:’.ng the same,
extracting and diverting therefrom water from the subsurface basin
and/or chanmel, limited, however, to the amount which, when added to
that at the same time extracted and divert:éd from applicant’s own
well located on the property heretofore described in the NEX of
Section 6, or wells owned by the Ranch located in Section 6, equals
three second feet of comtinuous flow. Also included is an easement
ruming from sajid ome acre along the banmk of Big Rock Creek ox
through nelghboring property to a compection with appiicanz."s trans-
mission main hereinafter proposed to be acquired by‘applicancv from
the Ranch. The consideration for the acquisizion of the beretofore
described well sites, well, water rights, and easements, ?-9 proposed
to be the issuancé by the applicant to the Ramch of 37,500 sheres of
applicant's common stock having an aggregate par value of $375,000.

The agreement, Exhibit No. 20, supra, provides for the
acquisition by applicant from the Ranch of presently installed water
system facilities including a pump, stozage tank, a 12-inch main
from the pump to the storage tank, the 6-inch and&-inch pipe lines
as shown in Exhibit "D" attached to the original applicatica, and a
one-third interest in a lg-inch wain approximately 3,000 feet in
length for conveying surface water for :i.rrigar:ioﬁ puxposes and the
right o conduct therein water ecquivalent to ome-third of said pipe-
lines' capacity, together with an easement for the continued opex~
ation and use of said pipe lines, all in exchange for 2,350 shares
of applicant's stock with an. aggregate par value of $23,500.

-5
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The agreement Exbhibit No. 20 providés that applicant

shall furnish domestic watex service under its rates, rules and
regulations to the Ranch, but that the demands or requirements of
the Ranch shall not at any time excecd 15,000 gallons per day.

The agrecement further providcs for the acquisition by
applicant from the Ranch of 280 sha.res of Big Rock Mutual Watexr
Company which mutual water company, the agreaneﬁt, recités, "is
entitled to all of the surface stream flow of Big Rock Creek passing
through Section 6." The consideration to be paid by applicant to
the Ranch for Big Rock Mutuzl Water Company stbc_k is 10,000 shares
‘of its common stock with an aggregate par value of $100,000.‘

The total cost of wells, well sites, watexr rights, ease-
ments, mutual water company stock, and water system facilities, 1s
set forth in Exbibit No. 17, and is shown to be $498,500. .,

Applicant proposes to issuve 15,150 sha:gs of its cm
stock, with an aggregate par value of $151,500, for casb-over the
next two years as necessity requires for the purposes o£ const?uc-
tion, extension, and improvement of facilities, for mata'ia.ls.and
supplies, for working capital, and for preorganizational expenses,
all as set forth in paragraph IV of the applicatiéh as originally
filed. The total amount of common stock proposéd to be issued by
applicant to Blalock-Eddy Ranch is 65,000 shares of applicant's $10
par value common stock with a total par value of $650,000.
Proposed Sexvice to the Golf Course

and The Crystalaire Coumery C

Exhibit No. 21 is a copy of an agreement, dated April 30,

1558, between zpplicant and The Crystalaire Country Club which sets
foxrth the terms and conditions umder which applicant proposcs to
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furnish the go0lf course with irrigat:‘.on water only. It is
proposed and agreed upon between the countfy club ‘and the
applicant that the delivery point of water service shall be
located on the golf course property at a point no greater tham 500
feet easterly of the section liﬁe between Sections 31 and 32; that
the country club shall ﬁx;.-nish all storage 1alces‘, resexvoirs, tanks,
and distribution facilities from said delivery point; that the iryi-
gation water to be delivered shall be untreated water dcl:f.vere;:l oy
applicant from the surface water of Big Rock Creek made available
to spplicant as a result of its ownexrship of the 280 sbares of the
Big Rock Mutual Watexr Company, proposed to be acquired by applicant
from Blalock-Eddy Ranch as hexeinbefore referred to; that measurc-
ment of the deliveries of water by applicant to Crystalaire may be
nade by meter, by computation of the gallonage based on power con-
sumed in pumping, or, if dispute arises as to the accuracy of the
water measurement, the mammer and method of measurement will be
subitted to the Commission for its determination; that Cryétalaixe
will not demand or require in excess of 100 acre feet in any ome
month or 600 acre feet in any one year subject to the right of
applicant to deliver water in excess of these amounts if such water
is available and 1f Crystalaire wishes to purchase the same; that
1f there be a shortage of surface water at the diversion weir of
Big Rock Mutual, Crystalaire will curtail its use of water as may
be pecessary for its purposes, apd that it will at mo time claim
that the flow of surface water sbould be augménéed by curtailment
of applicant's pumping activities £fxom the subsizi:face chammels o
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basins of Big Rock Creek or from wells on property of applicant
located in that arca. The rate schedule proposed ic the application
for the irrigation watexr service to Crystalaire is $6,000 minimum
annual chaxge up to 600 acre feet per year, and in excess of that
amount, $20 per acré-foot.

Domestic Service Rates

The following schedule of rates is proposed in the appli-
cation as amended:

Per Meter
Monthly Quantity Rates Pex Month

Pixst 800 cu. f£ft., or less cessseses $ 3.00
Next 1,200 cu. £t., pexr 100 cu. £ft. cecceres .25
Next 3,000 cu. ft., per 100 cu., £ft. ..vc....
over 5’000 Cul. ft‘., Pe.'C 100 cu. ft. esevevas

Monthly Minimm Chaﬁge

For 5/8 x 3/4~inch and for 3/4~inch meter ....
FOI' l-inCh VWELCY eavecnnevcecsrcavesas
FOI‘ lgi'inCh meter Pessancsessnsssane
FOI' z-inCh WELCY vecenovesasssncances
FOT.' 4-inCh meta seessnvenussrsnsnane
FOI 6-5.‘n¢h TELCY convscsscevrssnancens

Licenses for Divevsion and Use of Water

Exhibits Nos. 4 and 5 are copies of State of Califoxrnia-
Department of Public Works, Division of Water Resources, Licenses
Nos,. 3099 issued to Blalock~Eddy Ramch, Inc., on July 31, 1950, and
4015 issued to Blalock-Eddy Corp. in November, 1954. Said License
No. 3699 permits tbhe diversion of 4.68 cubic feet of‘watervper
second fér irrigatioﬁ and domestic uses from the wmderflow of Big
Roék Creck in Los Angeles County, tributary to Mojave Desext, to a
total of 220 acres within Sections 28, 29, and 32, TSN, RSW, SBB&M.
The point of diversion is in the NEX of the NE% of Section 6, T4N,
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ROW, and the perzod of sa;d dlverszon is from January 1 to December
3L of each year. Said L-cense No. 4015 permits the diverszon of 3
cubic feet of water per second, for irrigation purposes, of Big Rock
Creck within the Antelope Valiey water shed to a total of 457 acres
of 1and in Sections 28, 29, and 32, TSN, R9W, SBB&M. The point of
this diversion is northwest of the southeast cormer of Sectien 31,
TSN, ROW, all within the SEY of the SEj of said Section 3l. The

period of such diversion is fxom Janvary 1 to December 31 of each

year.

The record shows that said licemses do mot fully provide
for the diversion of water for domestic purposes to the entire
service area proposed herein, as shown on the map, Ezhibit No. 24,
supra. The agreement, Exhibit No. 20, provides that if the imstant
application is grented, Blalock-Eddy Ranch will use its best efforts
to secure from the State Water Rights Board, an amendment of its
license, or licenses, to secﬁré the necessary water diversion per-
mission for the entire service area certificated to applicant by
the Comnission. - |

| Exhibit No. 16, a report dated Jarmzxy 9, 1958, on &n in-
vestigation of applicant's operations for the estimated years 1958,
1959, and 1960, submitted by a Commission staff engineer at the hear-
ing of March 31, 1958, shows total utility plans at the end of the
year 1958, estimated, to be $43,940, and the mumber of customers €o
be 20; at the end of the year 1959, total utility plant is estimated
to be $97,270, and the number of customers 70; and at the end of the
year 1960, total utility plant is estimated to be $101,770, and the
numbexr of customers 150. Such utility plant izcludes no estimated
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amounts for water rights which applicant has included in its appli~

cation for authority to issue stoék,las bereinbefore outlincd.

Staff Recommendatioms

Exhibit No. 16, supra, in Chaptexr 6 therecof, contains 9
recommendations of the COmmzoszon staff, some of which were accepted
by applicant and incorporated in the revised agrecments, Exhibits
Nos. 20 and 21, each supre, principally as the result of informal
conferences between accounting and éngineering staff representatives
and 2pplicant’s principals including its president, counsel, and
cdnsulting engineers, held subseqﬁenc to the March 31,1958 hearing, all
3¢ outlined in Exbibit No. 17, supra, and in Exhibit No. 3. The
record shows that the staff continued, at the November 18 hearing,
to recommend that applicant should not be autbhorized to acquire the
1850 feet of existing 8-inch unwrapped steel main, shown in para-
graph 28 on page 13 of Exhibit No. 16, since such main must be
removed from its present location because it interferes with the
proposed subdivision. |

Exhibit No. 15 is a copy of a water supply permit issued
by the State of California, Department of Public Health, on Febru-
ary 27, 1958, covering Tract No. 24246. To the extent that said
exhibit covers the first of the proposed four subdivisions of
resubdivided Tract No. 23863, said exhibit satisfies ﬁhe first staff
recommendation contained in Chapter 6 of Exhibit No. 16. Applicént
should,'of course, Ssecure any additional water supply permits
required by the State Department of Public Health for additional

areas to be served with domestic water.

Claimed Value of Water Rights

 The record contains much testimony purporting to sustain

applicant's claims of values for water rights against which it
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proposes to issue and sell its common stock to Blalock-Eddy Ranch
in the approximate amouat of $475,000. Applicant $et a figure of
$10 per acre~foot, which was derived in part by Eomparing the ¢ost
of water sold by Metropolitan Water Distriet to its member agencies,
and, by extrapolating said figure in perpetuity for the three second
feet of watexr contracted for between applicant and the Ranch and the
280/960 stock entitlement of applicant's proposed ownership qf
shares of Big Rock Mutual Water Company arrived at said amount of
$475,000. Exhibit No. 27 purports to show the general water develop~
ment expenditures in commection with Blalock-Eddy Ranch, and allied
operations, totaling $532,955.65.

Findings and Conclusions

The Commission £inds as a faet and concludes.thatfpublic
convenience and‘neééSSity require that the application for a certifi-
cate of public convenience and necessity to acquire, construct,
extend, and operate a public uvtility water system in the area
described in paragrapn II of the application as amended and as shown
on the maps, "C-2" and Exhibit No. 24, should be granted subject to
certain contingencies and the order hereinafter will so provide.

Based on the record in these proceedings the Comﬁission
concludes that the contract between applicant and Blalock-Eddy

Ranch, Exhibit No. 20, supra, should bde revised in oxdex to assure

to applicant an adequate, firm, domestic water supply for the arez

sought to be certificated. In 1ts present state said contract does
not contain such assurance. It appears from the record that the
relative priority to the water rights In the area is undetermined,
and that applicant's ultimate rights to its souices of water supply
are not set forth clearly in said Exhibit No. 20. It is concluded,

therefore, that a revised contract should be made which would
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strengthen the present contract provisions concerning the rights
.of applicant to obtain three second feet ¢f continuous domestic
water Supply. |

The revised contract,ordered herecinafter to be secured by
applicant, should provide that applicant should_have clear right and
title to any part of the first three second feet, specified herein-
after, which might be required, from time to time, to make said
quantity of continuous domestic water supply available to applicant
as needed. Such first‘three second feet of water should be speci.-
fied as that water available to, or which could be developed by,
Blaleck-Eddy Ranch and its successors or assigns by reason of said
Ranch's entitlement to Big Rock Mutual Water Com@any'Supply'through
the ownership by the Ranch of 6,958 shares of Llano Mutual Watexr
Company stock, by reason of the so-called 'Kidd Agreement", and by
reason of the ownership by the Ranch of 280 shares of Big Rock
Mutual Water Company stock, should these 220 shares not be acquired
by applicant, from the surface flow and subsuzface water of Big Rock
Creek including "Big Rock Basin'.

iversion of the specified threc second feet of water

should be permitted under the revised contract to be madse by-appli-
cant from its Well No. 5 and the site extended thereto, from
applicant's easement to use the so-called "Luce Property" herein-
béﬁ&n referred to, or from the use by applicant of aﬁy other lands
owned or controlled by the Ranch which may be located in the
so-called "Big Rock Creeck Basin"; as necessafy. Suéh revised
contract should also provide that the term "maximum development',
as referred to in Exhibit No. 20, supra, should be defined.ﬁs the
development by applicant of not in excess of three wells at

applicant's well site in the NE% of the NEY of Section 6, as

-12-
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hereinbefore set forth; that standby use of Blalock-Eddy Ranch wells
nay Be made by applicant prioxr to further development by applicant
of its well site in the chanmel section; that applicant may purchase
any number of such Ranch wells if such purchase woﬁld be more
economical than further development by applicant of its well site

in the channel section; and that in the event it becomes necessary
for applicant to install source of water supply faéilities on the
"Luce Property", or elsewhere, applicant may comtinue to use whatever
source of supply facilities which may prove to be most ecomomical to
it, regardless of water availability at its well site in the channel
section.

Applicant should record its rights to the f£irst three
second feet of continuous flow as provided in the revised contract.
Such recordation should be made with the Los Angeles County Recoxder
by means of a suitable instrument, and the order hereinafter will so
provide. | |

The storage and transmission, and distribution pipe~line
facilities proposed to be acquired by applicant, ox proposed to be
installed by applicant, appear to be adequate, and applicant's
principals appear to be finanmcially responsible. However, cross-
examination of applicant's witnesses concexning original cost of
existing facilities to be acquired showed many deficiencles. In this
regard the staff recommendation that applicant submit the original
cost of the utility plant, estimated if not known, together with the
related depreciation resexve requirement, will be required by the
ordex hereinafter.

Applicant's proposed rates for water service will be
authorized to be filed as modified by the ensuing order. No finding

as to their ultimate reasonableness is entered herein since the area

-]13=~
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is as yet undeveloped and no results of applicant's operations
therecunder are available. The Commissioﬁ resexrves the right, as
always, to review the initially established schedule of rates at any
time in the future as to their reasonablenéss, but théy appeér to de
reasonable for applicant'é immediately foreseeable operating con-
ditions. |

Applicant's request to issue stock in the total amount of
$650,000 will be granted in part and denied in part. That portion
of stock for which authority to issue is sought tb acquire water
rights from Blalock~Eddy Ranch and stock in Big Rock Mutual Water
Company, which it is estimated amounts to a total of $475,000, will
be denied. Such denial is based on our finding that to authorize
the issuance of such stock for such purposes and in such amount would |
not be in the public interest, and that applicant's ratepayers should
not be burdened with costs, to a great degree umascertainable, of
water rights' values. Such denial is based on our further conclusion
that the proposed costs of acquisition of water rights and ownership
of mutual water company stock are predicated upon a vaiue concept
historically not subscribed to by this Commission, and further, that
the proposed costs are not realistic in view of the position in which
we find applicant and its associated interests who will, themselves,
be the principal bemeficiaries of their subdividing and developing
activities when adequate domestic and irrigation public utility
water service is lawfully available to the properties proposed to be
subdivided and developed as homesites, a coumtzy club, and a golf
course. The fact that such water rights and mutual water company
stock are owned and controlled by the Raunch does not justify their
inclusion in the initial and future zate bases of the utility, the
carmings on which would be borne, in perpetuity, by water consumer

ratepayers.

«llm
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The order which follows will authorize the applicant to
issue up to 17,500 shares of its $10 paxr value capital stock, of an
aggregate amount of up to $175,000, for thc‘acquisition of the well,
well site, easement to the so-called Luce Property, water tank,
pumps, electric motors, pipe linmes, organizational costs, and other
watexr system facilities acquired from Blalock-Eddy Ranch or
installed, or proposed to be installed, by applicant during the
years 1958, 1959, and 1950, and for working c¢ash capital.

The authorization for the issuve of stock as hereinafter
contained should not be construed, necessarily, as indicative of an
amount to be included in 2 future rate base for the determination
of just and reasonable rates.

The certificate of public convenience and necessity issued
herein is subject to the following provision of law:

That the Commission shall have no power to authorize

the capitalization of this certificate of public con-

venience and necessity or the right to own, operate,

or enjoy such cextificate of public convenience and

necessity in excess of the amount (exclusive of any

tax or amnmual charge) actually paid to the State as

the consideration for the issuance of such certifi-

cate of public convenience and necessity ox right.

The action taken herein shall not be constxued to be a
finding of the value of the property herein deseribed.

The oxder hereinafter granting a certificate of public
convenience and necessity to comstruct and operate a domestic and
irrigation public utility water company will be contingent upon the

folilowing:

a. That applicant, or Blalock-Eddy Ranch, Secures an
axendment to its State Division of Water Resources
license or licenses permitting it to divert water
for bemeficial use on all of the lands included in
the certificated area and secures revisions of the
contract with the Blalock-Eddy Ranch, Exhibit No. 20,
as set out hereinbefore, and
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b. That, as to the proposed irrigation‘service to

The Crystalaire Country Clud umder the terms of

the agreement, Exhibit No. 21, applicant secures

the 280 shares of stock of Big Rock Mutual Water

Company or any other source of water Supply of

equal watex-producing capacity to fulfill the

irrization water service requirements as set

forth in said exhibit.

The Commission finds as a fact that it is not in the
public interest to authorize applicant to issue any of its common
stock for the acquisition of water rights from Blalock-Eddy Ranch
or for the acquisition of stock of Big Rock Mutual Water Company.

The Commission further finds as a fact that it would not
be in the public interest for applicant to over-cxtend its opera-

ions and the order hereinafter will provide that the applicant shall
not extend its water system outside the boundaries of the area

certificated by the ensuing order without further order of the

Commission.

Application, as amended, as above entitled having been

filed, public hearings having been held, the matter having been sub-
mitted and now being ready for decision,

IT IS HEREBY ORDERED as follows:

1. That Llano del Rio Water Company, a corporation, be
and 1t is granted a certificate of pudblic conven-
ience and necessity to acquire, comstruct, extend
and operate a domestic and irrigation public utilicy
water system in the vicinity of Llano, Antelope
Valley, in unincorporated territory of Los Angeles
County, in the area described in paragraph 11 of
the application as amended and as delineated omn the
maps, Exhibit '"C~2'", attached to the application,
and Exhibit No. 24 f£iled at the hearing, subject to
the following conditions:

That the certificate herein gramnted shall not become
effective until (1) applicant shall have certified
in weiting to the Commission, over the signature of
a responsible officer, that either it or Blalock-
Eddy Ranch has secured an amendment, or amendments,
to 1ts license, or licemses, for diversion and use
of water from the State Water Rights Board permict~-
ting applicant to put to beneficial use water
diverted from the underflow of Big Rock Creek in

~16-




A. 38998 Amd. ET *

Los Angeles County, tributary to Mojave Desert,
covering all of the area certificated herein and
(2) applicant shall have revised its contract with
the Blalock-Eddy Ranch incorporating therein the -
suggested additional provisions and changes set
forth in the Opinion portion of this decision under
Findings and Conclusions; all in a manner accepta-
ble to the Commission.

That the certificate hereia granted shall not .
become effective until applicant shall bave certi-
fied in writing to the Commissionm, over the signa-
ture of 2 responsible officer, that an instrument
setting forth the conditions relating to the rights
of applicant to the first three second feet of con-
tinuous flow, which rights shall meet the conditions
of QOrdering Paragraph 1l.a. hereinm, has been recorded
with the Los Angeles County Recorder and a copy of
said imstrument has been filed with the Commission.

That the certificate herein granted, insofar as it
applies to irrigation eervice to The Crystalaire
Country Club under the terms of Exhibit No. 21,
shall not become effective until applicant shall
have certified in writing to the Commission, over
the signature of a responsible officer, that it has
secured the 280 shares of stock of Big Rock Mutual
Water Company or any other source of water Supply
of equal water-producing - capacity to fulfill the
irrigation water service requirements as set forth
in said exhibit.

That applicant shall not extend its water system
outside the boundaries of the area certificated
herein without further order of the Commission.

That applicant be and it is authorized to file,
after the effective date of this order, the rates
set forth in Appendix A attached to this order to
be effective on or before the date service is first
rendered to the public, together with xules and
taxiff service area map acceptable to this Commis-
sion and in accordance with the requirements of
General Order No. 96. Such rates, rules and
tariff service area map shall become effective
upon five days' notice to the Commissiom and to
the public after £iling as hereinabove provided.

That applicant shzall be and it is euthorized at
Such time as it has met the conditioms imposed by
Ordering Paragraph 1 hereinabove to carry out the
terms and conditione of the written contract
entered into on April 30, 1958 with The
Crystalairxe Country Club, Exhibit No. 21 filed at
the hearing, and to render the service described
therein under the terms, charges and conditions
stated therein.

That applicant shall file with the Commission,
within forty days after the system is placed in
operation under the rates and rules authorized
hereln, two certified copies of the contract as
executed, together with a statement of the date on

which the contract is deemed to have become
effective.
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Applicant shall notify this Commission of the
date of termination ¢f said contract within thirty
days from and after said date of termination.

That applicant shall file, within forty days after
the system is placed in operation under the rates
and rules authorized herein, four copies of a com-
prehensive map drxawn to an indicated scale not
smaller than 600 feet to the inch, delineating by
appropriate markings the various tracts of land and
texritory served; the principal water production,
storage and distriburion facilities; and the loca-
tion of various properties of applicant.

That applicant shall determine the accruals for
deprecization by dividing the oxiginal cost of the
utility plant less estimated future net salvage
less depreciation resexrve by the estimated remain-
ing 1life of the plant. Applicant shall xeview the
accruals as of January lst of the year following
the date service is first rendered to the public
under the rates and rules authorized herein and
thereafter when major changes in utility plant
composition occur and at intervals of not more
than five years. Results of these reviews shall
be submitted to this Commission.

That, if the authorization herein granted is exer-
cised, applicant shall procure and dedicate to
water utility purposes the lots or areas on which
the wells, pumps and tanks axe or are to be located
and the easements or permits where any other wells,
pumps, tanks and pipe-line mains are or are to be
located in lots, other than in public streets and
shall file, within thirty days after the system is
first placed in operation under the rates and

rules authorized herein, one copy of each appropri-

ate document showing such procurement, dedication,
easement or permit.

That, if the authorization herein granted is
exercised, applicant shall file, within sixty days
thexeafter, a report setting forth the original
cost, estimated if not knoum, of the utility plant
proposed to be acquired, together with the related
depreciation reserve.

That applicant 4is authorized to issue up to 17,500
shares of its common stock at a gar value of $10 per
share for a total of up to $175,000 to Blalock-Eddy
Ranch, a corporation, for conveyance to applicant

of the well site, well, pumps, motors, storage tanks,
pipe lines, and easements to the Luce Property and
transmission pipe line, and £or other water system
facilities Installed, or proposed to be installed,

by applicant, and for cash, all as outlined in the .
preceding opirnion, and that no issuance of applicant's




common stock, or use of the proceeds from the
issuance of stock authorized herein, is autborized
for the purpose of acquiring water rights from
Blalock-Eddy Ranch or for the acquisition of stock
of Big Rock Mutual Water Company. The Commission
is of the opinion that the momey, property or
labor to be procured or paid for by the issuance
of such stock, is required by applicant for the
specific purposes herein stated and that such
purposes are not reasomably chargeable to operat-
ing expenses or to income.

That applicant shall file with the Commission a
Teport Or reports as required by the Commission's
General Order No. 24~A, which oxder, insofar as
applicable, is made a part of this oxder.

That the authority herein granted will expire if
not exercised within one year from the effective
date hereof. ’

That in all other respects the application as
amended be and it is demied.

The effective date of this order shail be twenty days

after the date hereof.

Dated at  Sen Frameisco , California, this _o2¥ % day
of 977/2’/1/7/(‘__%_/ , 1959,

\




APFENDIX A
Page 1 of 3

Schedule No. 1
CENERAL VETERED SERVICE

APPLICASILITY

Applicable to all metered water service.

TERRITORY

Ar aree comprisimg approximately 1,140 acFes located in portioms of
Sections 4, “5 and 65 T.4 K. znd Soctichs 31 and 32, T.5 N., all in R.9 W,
S.B.B.& M., near Llano, Los Angeles County.

RATES |
Per Meter

Par Month
Quantity Rates:

Fimt 800 C‘&u. - OI' 1035 LEENEEN NN EREREER RN E NN IR $ 3.00
Nem 1,200 cu-ft., per lw cu.i‘t. AR E R EN NN NNNNFY] '25
Next 3,000 cu.ft., per 100 Clefte vevecerenconoes «20
Over 5,000 cu.ft., por 100 CU.£t. ceveeceoncronns: 15

NMinimum Charge:

FOI' 5/8x3/44-i'ﬂ0h mtor dassssabesnussassosssoasn
For 3/lminCR DOLOT evencencncoconscaccooneen
FOI' 1—1"1¢h mwr (AR N EN RN RN EE RN EY

FO:' l-l/z-iﬂCh meter L
For ReiNCh DOLOL cvenncscvccssnvnsrenncons
For LeinCh MOter snveeccccrvercncvecoscnne
For GuinCh MOTOT veveavseveccacnceccscannn

The Minimutn Charge will emtitle the customer
to the quantity of water which that mini=m
charge will purchase at the Quantity Rates.




Schedulo No. 1L
LIMITED METERED SERVICE

APPLICABILITY

Applicoble to oll metered water service fumished to Blalock-Eddy Ramch.

TERRITORY

Ar orez cohprising approﬁma.‘aely 1,240 acres located in vortions of
Sections 4, 5 and 6, T.4 N. an@ Sections 31 and 32, 7.5 N., all in R.9 W.,
S.2.B. & M., mear Llano, Los Angeles County. .

RATES

Por Meter

Dez Mowth
Quantity Rates:

First 800 cu.fh. OF 1e32 ceveccvasvovscncnones 3.00
Next 1,200 cu.ft., per 100 CUaft. ceenvcceccccene
Noxt 3,000 cu.fte, per 200 CUefle cevcscansnsenan =20
Ovﬁr 5,000 C‘ll.f‘t., pe:' 100 CUReiTe aresncvconcnans

Mimimum Charge:

For 5/8 % 3/4minch DmOtOr ceeveceonnacccsnccrrasnes
For 3/4~SPCE BOLOT cevererccecnsccnsscenanns
FOZ‘ l'inCh memr X I Yy I YLy}
l-l/#inch mter L A NN N B N FNEEEEREERRYENRENNNNE B

Z-i'nCh mm .l"-t-..I-....-..‘-.-.h.-.

&inch mmr LE S A N RELENENENEEENE YN NN N ]

&1nch mter sroedesoRNSdaCadsnnrmabbdan

The Minimua Charge will ewtitle the customer
to the quantity of water which that minfmum
charge will purchese at the Quamtity Rates.

SPECIAL CONDITIONS

1. Service under this schedwle will be limited to ome service comection
and a quantity of water rot to.exceed 2,000 cudic feet per day.

2. The sexrvice comection will be located by tho utility at approxi-
mately the southerly boundary lime of the northerly I/4 of Sectiom 32,
Township 5 North, Range 9 West, S.B.B.& M., said point of comection being at
or within the boundary of tho utility’s certificated service area.




APPENDIX 4 .
Page 3 of 3

Schedule No. AL
IRRIGATION SERVICE

APPLICABILITY

Applicable to untreated gravity water service furwmished to The
Crystalaire Coumtry Club.

TERRITORY -

An ares cofiprising appz?cacimately 1,140 atres located 4n portions of
Soctions 4, 5 and 6, T4 N. and Sections 31 and 32, T.5 N., a1l 4= R.9 W.,
S.B.B.& M., mnear Llano, Los Angeles County.

RATES
Par Yonr

Fmt 600 acwfeet or ms .-’........;....-....-....-... %,
Over 600 acre~feet, per acre-foot crecescscrsatsvonnances 20

SPECIAL CONDITIONS

1. This“schedule is availeble only upen writtem agreemen®, a copy of
walch agreemént is on-file ‘with the Publfc Utilitles Commission, and all terms
and conditions contaired im zald agreement are by reference included berein.

2. A zonthly charge of $500, one-twelfth of the initial charge per yoar,
will be due and payadle on the First cay of each momth. Charges Tor ‘deliveries
in excess of 600 acre-foet during the Joarly perdiod may be billed monthly or
armually at the option of the utility.

3« In the evemt a water shortege prevents the utility from naking
600 acre-foet suitably available during the year, the initial charge will be
recuced by an amount equal to the difference between 600 acro-feot and the

quantity in acre-feot actually dolivered times 510 per acro=-£oot and refunds
will be made accordingly.




