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Decision No. _.....;;_;;.,;c,;.;..:.:. 7Jl.;..:~ ');,:.:'7:;,. 

BEFORE '!HE PUBLIC UTILITIES COMMISSION OF TBE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of LLANO DEL R.IO WA'XER. COMPANY:J a ) 
eorporatiotl.:p for authority to iSsue ~ 
stoel<, ana construct and operate a' . 
public utility water.' system" and for 
a certificate of public' convenience ) 
and necessity therefor. ~ 

Application No. 38998 
Amended 

Gibson, Duml and.Crutc:her:p attorneys, by Max Eddy Utt" 
for applicant. . 

James G. Shields, Theodore Ste1n:p ·and Richard R. 
Entwistle, tor the e~SSi01l staff. 

OPINION ----. ....... -~ .... 

Llano del Rio Water Company, a corpora.tion, by the above­

entitled application filed April 17, 1957, as amended July 3, 1957, 

July 24, 1957, July 10, 1958·, and July 29, 1958, seeks a certificate 

of public convenience and necessity to construct, extend and operate 

a public utility water system in the area sbow.o. on the map, Exhibit 

"C-2", a1:taehed to the Third Amendment, .and .as also shown on the 

map, Exhibit No. 24. Establishment of rates for water service is 

sought, and authority' to issue stock for .acquisition of cerea1n 

water system properties is 'also sought. 

Public bearings were held before Examiner Stewart C. Wamel:' 

on March 28 and 31, and November 18, 1958, at Los Angeles. !here 

were no protests to the gran'tiDg of the application. 

General Information 

Applie=t's articles of incorporation were filed wit:h the 
... ~ .'.. \. 

Secretary of State on June 21, 1956, and were amended on June 25, 
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1957, ~o provide authority ~o issue 100,000 shares of common s~oek 

a~ a par value of $10 per share and with an aggrega~e par v.al~ of 

one million dollars. !he original directors werel.aura M. Jones, 

Lucy ~T. 'l'urner~ Mary E. Griffin~ Sophia Teeters and Sylvia Miner,. all 

of 634 South Spring Street, I..o5 Angeles 14. The present directors 

are Mr. and Mrs. c. V. Paul, Richard Blalock, William Emerick, and 

MaX Eddy Utt. Applicant's officers arc C. "v. Paul,. pres1dent~ 

Lorena E. Paul, vice president,. and Max Eddy Utt, secretary. J:la-s. 

c. v. Paul~ Ruth L. Eddy and Richard W. Blalock are the ownerS of 

Blalock-Eddy Ranch~ which said Ranch also owns 6,958 shares, out of 

a total of 7 ,000 shares~ of Llano Mutual Water Compcmy, which said 

mutual water company owns 351 shares of Big Rock Mutual Water 

Company which, together with 280 shares owned by Blalock-Eddy Ranch, 

constitute the majority of the outstanding 960 shares of said Big 

Rock Mutual Water Company. Mr~. C. V. Paul and her family hold 

principal in~erests in Crystalaire Properties 3nd Country Club, 

which include the proposed subdivisions and golf course towbich 

water service is proposed to be furnished by applicant. 

Financial ResponSibility 

Exhibits Nos. 28 and 29 are financial sta1:ements~ Mted 

December 31,1957, of Lorena E. P~l~ C .. V .. Paul, Richard W. Bla.lock. 

and Ruth L. Eddy ~ and Blalock-Eddy Ranch, respectively.. Exhibit 

No. 28 shows ~he ~ot:al net worth, after gi '\Ting effect to certain 

appended notcs~ amounting to $1,515,890.34 for the four-named 

individuals, and Exhibit No. 29 shows total assets of the Ranch 

amounting to $835,207 .. 44, each ~s of that date. 
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Deseription of Proposed krea 

Applicant's proposed service area comprises 1~142 acres in 

the Llano dis.trict of Antelope Valley just belOW' the north slope of 

Mt. Baldy and east of Pear Blossom lIigbway ill the vicinity of and on 

Big Rock Creel,. The original. development includes '!r.a.ct No. 24246~ 

tos Angeles County,. which was recorded on May 28,. 1958,. 8%kd in which 

. there 'Will be 8. total of 157 lots. Said tract is a resubdivision 

of 'Xract No. 23863 which has also been rcsubdivided into tentative 

Tracts Nos. 24247, 24248, and 24249. Together 'With !ract No. 24246, 

there 'td.ll be a. total of 336 lots and said total~ with future tract 

developments southerly of said tracts ~ will increase to approxi­

mately 672 lots."!/ In addition,. the development includes .an 18-hole 

golf course compl!'ising 180 acres of whicb 80 .acres ~1 be euld.vated 

and ir.rigated as .J~ciaS, fairways, tees and other improvements by 

Llano Golf Association under lease agreement with the Crystalaire 

Country Club. As of the. date of the November 18 hearing, sa.les of 

lots in Tract No. 24246 were proceeding under permit of the Real. 

Estate Commission .and temporary water se.--vice was being furnisbed 

to the Country Club for the const:z::uction of a swimming pool and 

locker room facilities at the clubhouse site~ and to the golf course 

by Blalock-Eddy RanCh during the pendency of the instant applica­

tion. 

Included in the area proposed to be served are 41 acres 

l<nown as the Mitchell and Coffeen properties to which water 

service is proposed to be fu:rnished according to the terms of an 

17 £XIiibit No. 31 shows that 10:s wiJ.i average approXiliiteIy ~4 
t9 an acre each. 
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agreement be~een Mr. Mitchell and the owners of Blalock-Edd.y Ranch. 

Said owners acquired certain other properties ~~ed by Mitchell and 

as part of the consideration it was agreed that the Ranch would 

include said 4l acres within the proposed service area. of the 301'p11.­

cane; th:::.t the Ranch would proceed with the fOX'Ulation of a public 

utility waeer service to include service to the Mitchell and Coffeen 

properties; and that 1:WO connections woulcl be macle 1:0 permit service 

to saicl 41 acres when 41ld if they deSired to use the same .. 

Sources of Water SupplZ 

Exhibit No. 20 is a. copy of an Agreement for Sale of Land 

and W'a'ter Facilities for s Water Supply and for Service, dated April 

30, 1958, between Blalock-Eddy Ranch .and applicant. . Ptrrsuant to 

said agreement, applicant proposes to .a.equire from the Ranch .a. 

parcel of property 100 by 435.69 feet in size located in the N&t of 

the NE~ of Section 6, T4N, R9W, SBB&.M, the lOCO:l.tion of which is 

delineated on the sketch, Exhibit No. 22, together with the well now 

located on said parcel a:ad the right to use and ope:ate the same, 

and the rigb:t to ext'raet and divert 'by means of such well, or any 

additi~ well 0:':." wells as ma.y be drilled upon said prope::ty, or 

from sueh other locations as the company may be entitled to;J up to 

three second feet of water, f%'om the subsurface sources, continuous 

flow in perpetuity. The Ranch agrees to permit the applicant, on a 

standby basiS,. to usc any of the other wells owned by 1:he RarJeb in 

said Section 6 to the extent that the water produced from :m:'.1 addi­

tional well 0% wells, when added 1:0 eb.ae produeed by a.pplicant from 

its well or wells located on ~e parcel in Section 6 heretofore 

described, shall aggregate three second feet continuous flow.. Also 
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included in said ~greement is a permanent easement granted by the 

Ranch to use one a.cre of ground~ in property known as the so-called 

HLuce Property",in the narrows of Big Rock Wash for t:be purpose of 

drilling, operating .and ma.intaining one well and, by usiDg the same, 

extract.i'O.g and diverting the:efrom water from the subsurface basin 

aTld/ or channel ~ limited, however, to 'Cbe amount which, when added to 

that at the same time extracted and diverted from applicant's cw.a 

well located on the property heretofore described in the NE~ of 

Section 6, or wells owned by the ~eb located in Seee10n 6, e(tU3ls 

three second feet of continuous flow. Also included is an easement 

running from sa1.d one acre along the b.arJk of Big Rock Creek or 

through neighboring property to a coxmection with Applicant's ttallS­

mission main be:einafter proposed to be acquired by· applic.;:nt from 

the Ranch. "!'he consideration for the acquisition of the heretofore 

described well sites, well, water rights, and easements, is p:-:oposed 

to be the issuance by the applicant to the Ranch of 37,500 s~es of 

applicant's common stock having an aggreg,ate par value of $375,000. 

the agreement, Exhibie No. 20, supra, pro·.rides for the 

acquisition by a~plicant from the Ranch of pres.en:ly i:.o.s~~lecl water 

system facilities including a pump, storage ~, a 12-inch main 

from the pump to the storage tank, the 6-i:oc:h and 8-inc:h pipe lines 

as shOTJro. in Exhibit "'Olt attached to the original application, and a 

one-tbi:d' interest in a 12-ineh main approximately 3,000 feet in 

length for conveying surface water for irriga.tion 'PU-""'Poses and the 

right to conduct 1:here1n water equivalent to one-third of said pipe­

lines r capacity, together with an easement: for the eont:in::ed oper­

ation .and usc of 3aid pipe l~~, all :Ln exchange for Z'p3SO sb:lares 

of applicant's stock with an agg:reg:ate par vnlu.e of $23,500. 
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The agreement~ Exhibit No. 20~. provides that applicant 

shall furnish domestic water service under its rates~rules .and 

regulations to the Ranch ~ but that the demands or requirements of 

the Ranch shall not at 8:/J.y time exceed 15,000 gallons per day. 
, ' .. .~ 

The agreement further provic!es for tbeacquisition by 

applicant from the Rat'leh of 280 shares of Big Rock Muraal Water 

Company which mutual water company', the agreement recites, "is 

entitled to all of the surface stream flew of :Sig Rock Creek passing 

through Section 6." the consideration to- be paid by applicant to 

~e R4neh for Big Rock Mut:ual Water Comp..:my stock is 10.,0.00 shares 

of its common stock. with an aggregate par value of $lOO~OOO. 

'!be total eost of wells, well sites, water rigbes" ease­

ments, mutual water company stock, .and water system facilities, is 

set forth in Exhibit No. 17 ~ and is shown to be $498,500. 

Applicant: proposes to issue 15,150 shares of :LtS comz.uon 

stock, with an aggregate par value of $15l,SOO,for easb-over the 

next two years as necessity requires for the purposes of construc­

tion, extension, and improvement of facUities" for materials .and 

supplies, for working capital, and for prcorganiZ4tional-cxpenses, 

all as set forth in para.grapb rv of the application as originally 

filed. '!he total amount of common stock proposed to, be issued by 
, . 

applicant to Blalock-Eddy Ranch is 65-,000 sbares of applicant "s $10 

par value common stock with a total par v.alue of $650,000. 

Proposed Service to the Golf Course 
and The Cmt<a+aire Coutic:y ClUb 

Exhibit No. 21 is a copy of .an agreement, daeed April 3O:J 

1958, between applicant ancl '!be Crystalaire Country Club which sets 

forth the terms and conditions un&'!-r whic.h .::applicant prcposcs to 
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furnish the golf course wl.th irrigation watar only. Ie is 

proposed ancl agreed upon ~t:ween the country club' and the 

ap?lieant that the delivery point of water service shall be 

located on the. golf CQUrse property at a point no greater than 500 

feet easterly of the section line. between Sections 31 .and 32; that 

the count:ry club sball fur.o.ish all storage lakes,. reservoirs, ta:z:lks,. 

and distribution facilities fr.om said delivery point; that the ir.:i­

gation water to be delivered shall be untreated water delivered ·oy 

applicant from the surface water of Big Rock Creek made available 

to applicant as a. result of its ownership of the 280 shares of the 

Big Rock Mutual Water Company,. proposed to be acquired by applicant 

£rom Blalock-Eddy Rauch as hereinbefore refe%red to; that measure­

ment of the deliveries of water by applicant to Crystalaire may be 

made by meter, by eomputation of the gallonage based on power con­

s'Ul'l:1ed in pumping, or, if dispute arises as to the a.c:curaey of the 

water measurement, the marroer and method of measurement will be 

submitted to the Commission for its determination; that: C::r:ystalaire 

will not demand or require in excess of 100 acre feet in anyone 

month or 600 acre feet in anyone year subj eet to the right of 

applicant: to deliver water in excess of these amountS if such water 

is available .and if C:rystalaire wishes to purchase the same; that 

if there be a shorUlge of surface water a.t the diversion weir of 

Big Rock Mutual ~ Crystalaire will curtail its use of water as may 

be necessary for its purposes) and that it will at no time claim 

that the flew' of surface water sbould be augmented by curtailment 

of applicant 1 s pumping activ.i.t:i.es from the subsurface channels or 
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basins of Big Roek Creek or from wells on property of applicant 

located in tb~t area. The rate schedule proposed :in the application 

for the irrigation water service to Crystal..a.ire is $6,000 minimum 

annual charge up to 600 acre feet per yeu, and in exeess of that 

=ount, $20 per Acre-foot. 

Domestic Service Rates 

The following schedule of rates is proposed 1n the appli­

cation as amended: 

Monthly 2u!gtity Rates 

First SOO cu. ft., or less •••••••••••••••• 
Next 1,200 cu. ft., per 100 cu. ft ••••••••• 
Next 3,000 cu. ft., per 100 cu. ft ••••••••• 
Over 5,000 cu. ft., pel: 100 cu .. ft ••••••••• 

Monthly Minimum Charge 

For 5/ S x 3/4-ineh and for 3/4-ineb meter .... .. 
For l-incb meter .................... . 
For l~-incb meter •••••••••••••••••••• 
For 2-incb meter •••••••••••••••••••• 
For 4-ieeb meter •••••••••••••••••••• 
For 6-incb meter •••••••••••••••••••• 

Licenses for Div~sion and Us~of Yater 

Per Me1:er 
Per Month 

$ 3.00 
.25 
.20 
.l5 

3.00 
4.50 
8 .. 00 

15,.00 
50.00 

100.00 

Exhibits Nos. 4 and 5 are copies of State of California.­

Department of Public 'Works, Division of Water Resources, Licenses 

Nos. 3099 issued to Blalock-Eddy Ranch, Inc., on July 31, 1950, and 

4015 issued to :S2.:ll.ock-Eddy Corp. in November, 1954... Said License 

No. 3099 pennits the diversion of 4.68 cubic feet of water per 

second for irrigation and domestic uses from the underflow of Big 

Roek. Creek in Los Angeles Cotmty, tributary to Mojave Desert, to a. 

total of 220 acres 'Wi thin Sections 28, 29, and 32, TSN, R9"'w, SBB&M. 

'!'he point of diversion is in the ~ of the N&z of Section 6, '!4N, 
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R9W) and the period of said diversion is from .January 1 to Dccembe:t' 

3l of each year. Said License No. 4015 permits the diversion of 3 

cubic feet of water per second, for irrigation purposes, of Big Rock 
. ' 

Creek within the Antelope Valley water shed to a total of 457 acreS 

of land in Sections 28, 29) and 32, T5N, R9't-1, SB:s&M. The point of 

this diversion is northwest of the southeast comer of Section 31, 

T5N) R9W, ~u.l within the'SE.t of the $&1; of said Section 31. The 

period of s:ueb diversion is from January 1 to December 31 of each 

yeax. 

'!be record shows that said licenses do not fully provide 

for the diversion of water for domestic purposes to the entire 

service area proposed herein, as shown on the map, E::hibit No ... 24, 

supra. '!be agreement, Exhibit No. 20, provides that if the it:.Stant 

application is granted, Blalock-Eddy Ranch will USe its best efforts 

to secure from the State Water Rights Board, an ~dment of its 

license, or licenses, to secure the necessary water diversion per­

mission for the entire service area certificated 'eO applicant by 

the Commission. 

Exhibit No. 16, a report dated JatNr~y 9, 1958, on o::n in­

vestigation of applicant's operations for the eseimatcd y~s 1958, 

1959, and 1960, submitted by a Commission staff engineer at the bear­

illg of l-f.3%ch 31) 1958, shows total utility plan~ at the enc1 of the 

year 1958, esti:nated, to be $43,940, .and the m~ of customers to 

be 20; at the end of the. year 1959, total utility plant is estimated 

to be $97,270, and the number of customers 70; and ~t the enclof the 

year 1960" toeal utility plant is estimated to be $101,770, =d 'the 

number of customers l5O. Such utility plant i:eludcs no est:.lJ::ated 
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amounts for water :rigbes which appliea.nt bas included in its appli .... 

cation for authority to issue St~k7 as bereinbefore outli:acd .. 

Staff Recommendations 

Exhibit No. 16, supra, in Chapter 6 thereof, contains 9 

recommendations of the Com:nission st:.a££, some of which were accepted 

by applicant and :i.ncorporated in the revised agreements, Exhibits 

Nos. 20 and 21, each supra, prinCipally .as the result of informal 

conferences between accounting and eng;!.xlcering sta.ff representatives 

and applicant's principals including ies president, counsel, =cl 

consulting etl8ineers, held subse~e to tbc March 31,1958 hearing, all 

a S outlined in Exhibit No .. 17, supra, and in Exhibit No. 30. The 

record shows that the staff continued, at the November 18 hearing, 

to recommend that applicant should not be authorized to acquire the 

1850 feet of existing 8-inch unwrapped steel main, shown in para­

graph 28 on page 13 of Exhibit No. 16, since such mai:l must be 

removed from its present location because it interferes with the 

proposed subdivision .. 

Exhibit No. 15 is a copy of a water supply permit: issued 

by the State of California, 'Department of Public Health, on Febru­

ary 27, 1958, covering Tract No. 24246.. 10 the extent that said 

exhibit covers the first of the proposed four subdivisions of 

resubdivided Tract No. 23863, S8.id exhibit satisfies the first staff 

recommendation contained in Chapter 6 of Exhibit No:. 16. Applicant 

should, of course, Secure any additional water supply permits 

required by the State Depart:me1.'1t of Public Health for aclditional 

areas to be served with domestic water. 

Claimed Value of Water Rights 

The record contains much testimony purpo:ting to- sustain 

applicant's claims of values for water rights against which it 
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proposes to issue and sell its common stock to Blalock-Eddy Ranch 

in the approximate amount of $475,000. Applicant set a figure of 

$10 per acre-foot, which was derived in part by comparing the cost 

of water sold by Metropolitan Water District to its member agencies, 

and, by extrapolating said figure in perpetuity for the three second 

feet of water contracted for between applicant and the Ranch and the 

280/960 stock entitlement of applicant's proposed ownership of 
, 

shares of Big Rock Mutual Water Compan~ arrived at said amount of 

$475,000. Exhibit No .. 27 purports to show the general water develop­

ment expendieu=es in connection with Blalock-Eddy Ranch, and allied 

operations, totaling $532,955.65. 

Findings and Conclusions 

The COmmission finds as a fact and concludes that, public 

convenience and necessity require 1:bat the application for a certifi­

cate of public convenience and necessity to acquire,construct, 

extend, and operate a public utility water system in the area 

described in paragraph II of the application as amended and as shown 

on the maps, tiC-2ft and Exhibit No. 24, should be granted subject to 

certa~n contingenCies and the order hereinafter will so provide. 

Based on the record in these proceedings the Commission 

concludes that the contract between applicant and Blalock-Eddy 

Ranch, Exhibit No. 20~ supra, should be revised in order to assure 

to applicant an adequate, firm, domestic water supply for the area 

sought to be certificated. In its present state said contract does 

not contain such assurance. It appears from the record that the 

relative priority to the water rights in ehe ~rea is ~determined~ 

and that applicant's ultimate rights to its SOL~ces of water supply 

are not set forth clearly in said Exhibit No. 20.. It is concluded, 

therefore, that a revised contract should be made which would 
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strengthen the present contract provisions concerning the rights 

of applicant to obtain three second feet of continuous domestic 

water supply. 

The revised contract, ordered hereinafter to be secured by 

applicant, should provide that applicant should have clear right and 

title to any part of the first three second feet, specified herein­

after, which might be required, from time to time, to make said 

quantity of continuous domestic water su?ply available to applicant 

as needed. Such first three second feet of water should be speci­

fied as that water available to, or which could be developed by, 

BloJQc~ddy Ranch and its successors or assigns by reason of said 

Ranch's entitlement to Big Rock Mutual Water Company supply through 

the ownerShip by the Ranch of 6,958 shares of Llano Mutual Water 

Company stock, by reason of the so-called 'lKidd Agreement"" and by 

reason of the ownership by the Ranch of 280 shares of Big Rock 

Mutual Water Company stock, should these 280 shares not be acquired 

by applicant, from the surface flow and subsurface water of Big Rock 

Creek inc::'ud1ng "Big Rock Ba.sin~t .. 

Diversion of ~he specified three second feet of water 

should be permitted under the revised contract to be ~ by~appli­

cant from its Well No.5 and the site extended thereto, from 

applicant's easement: to use the so-called "Luce Property" herein­

bef~ referred to, or from the use by applic<m.t of any other lands 

owned or controlled by the Ranch which may be located in the 

so-called "Big Rock Creek Basin", as necessary. Such revised 

contract should also provicle that the term "maximum development", 

as referred to in Exhibit No. 20, supra, should be defined· a.s the 

development by applicst of n.ot in excess of three wells a1: 

applicant's well site in the NEt of the NE~ of Section 6, as 
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hereinbefore set forth; that standby usc of Blalock-Eddy Ranch wells 

may be made by applic~t prior to further development 'by applic:a:o.t 

of its well site in the channel section;. that applicant may purchase 

any number of such Ranch wells if such purchase would be more 

economical than further development by applicant of its well site 

in the channel section; and that in the event it becomes necessary 

for applicant to install source of water supply facilities on the 

nLuce Property", or elsewhere, applicant may conti:nue to use whatever 

SOUrce of supply facilities which may prove to be most economical ~ 

it, regardless of water availability at its well site in the channel 

section. 

Applicant should record its rights to the first three 

second feet of continuous flow as provided in the revised contract. 

Such recordation should be made with the Los Angeles County Recorder 

by meanS of a suitable instrument, and the order hereinafter will so 

provide. 

The storage and transmiSSion, and distribution pipe-line 

facilities proposed to be acquired by applicant~ or proposed to be 

installed by applicant ~ appear to be adequate, and applicant's 

principals appear to be financially responsible. However, eross­

examination of applicant's witnesses concerning original cost of 

existing facilities to be acquired showed many deficiencies. 10 this 

regard the staff recommendation that applicant saDmit the orig;nal 

cost of the utility plant, estimated if not krlotloi'Xl~ together with the 

related depreciation reserve requirement, will be required by the 

order hereinafter. 

Applicant's proposed rates for water service will be 

authorized to be filed as modified by the ensuing order. No finding 

as to their ultimate rea.sonableness is entered l'terein since'the area 
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is as yct undeveloped and no results of applicant's operations 

thereunder are available. The Commission reserves the right, as 

always, to review the initially established schedule of rates at any 

time in the future as to their reasonableness, but they appear to be 

reasona.ble for applicant's immediately foreseeable operating con­

ditions. 

Applicant's request to issue stock in the total amount of 

$650,000 will be granted in part and denied in part. That portion 

of stock for which authority to issue is sought to acquire water 

rights from Blalock-Eddy Ranch and stock in Big Rock Murgal Water 

Company, which it is estimated amounts to a total of $475,000, will 

"be denied. Such denial is based on our finding that to authorize 

the issuance of such stock for such purposes an4in such a=ount would 

not be in the public interest, and that applicant's ratepayers should 

not be burdened with costs, to a. great degree unascertainable, of 

water rights' values. Such denial is based on our further conclusion 

that the proposed costs of acquisition of water rights and ownership. 

of mutual water company stock are predicated upon a value concept 

historically not subscribed to by this Cotcmission, and further, that 

the proposed costs are not realistic in view of the position in which 

we find applicant and its associated interests who ~ll~ themselves, 

be the principal beneficiaries of their subdividing and developing 

activities when adequate domestic and irrigation public utility 

water service is lawfully available to the properties proposed to be 

subdivided and developed as bomesitcs, a country club~ and a. golf 

course. The fact that such water rights and mutual water company 

stock are owned and controlled by the Ra:ch does not justify their 

inclusion in the initial and future rate bases of the utility, the 

earnings on which would be borne, in ~rpctuity, by water eonS1.:a:DCr 

ratepayers. 
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The order which follows will authorize the applicant to 

issue up to 17,500 shares of its $10 par value capital stoek, of.an 

aggregate amount of up to $175,000, for the acquisition of the well, 

well site, easement to the SO-CAlled Luce Property, water t:an.k, 

pumps, electric motors, pipe lines, org.a:d.zational costs, and other 

water system facilities aCquired from Blalock-Eddy Ranch or 

installed, or proposed to be installed, by applicant during the 

years 1958, 1959, and 1960, and for working cash capital. 

The authorization for the issue of stock as hereinafter 

contained should not be eonstrued, necessarily, as indicative of an 

amount to 'be included in a future rate base for the detemination 

of just and rea.sonable rateS. 

The certificate of public convenience and necessity issued 

herein is subject to ehe following proviSion of law: 

That the Commission shall have no power to authorize 
tbe capitalization of this certificate of pcblic con­
venience and necessity or the right to own, operate, 
or enjoy such certificate of public convenience and 
necessity in exceSS of the amount (exclusive of any 
tax or annual charge) aetually paid 1:0 the St:ate as 
the conSideration for the issuanee of sueh ee~i£i­
cate of publie convenience and necessity or right. 

The action taken herein shall :lot be constxuec1 to be a 

finding of the value of the property herein described. 

The order hereinafter granting a certificate of public 

convenience and necessity to construct and operate a dome~t1e ~nd 

irrigation public utility water company will be contingent upon the 

following: . 

a. That applicant, or Bla.lock-Eddy Ranch, secureS a:.l. 
amendment to its State DiviSion of Water Resources 
license or licenses permitting it to (1j,vert water 
for beneficial use on all of the landS included in 
the certificated area and SecureS revisions of the 
contract with the Blalock-Eddy Ranch, Exhibit No. 20, 
as set out hereinbefore, and 
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b. 'Iha.t~ as to ehe proposed irrigation service to 
The Crystalaire Country Club under the te:ms of 
the ~greement, Exhibit No .. 21, applicant secures 
the 280 sb..n'es of stock of Big Rock Mutual Water 
Company or nny other scurce of water supply of 
equal water-producing capacity ~ fulfill the 
irrigation water service requirements as set 
forth in said exhibit. 

The CommisSion finds as a fact that it is not in 'the 

public interest to authorize applicant to issue any of its common 

stock for the ~cquisition of water rights from Blalock-Eddy Ranch 

or for the acquisition of stock of Big Rock Mutual Water Company. 

The Commission further finds as a fact that it would not 

be in the public interes~ for applicant to over-extend its opera­

tions and the oreer hereinafter will provide that the applicant shall 

not extend its water system outside the boundaries of the area 

certificated by the ensuing order without further order of the 

Commission. 

ORDER ---- ... 

Application, as amended, as above entitled IuLving been 

filed, public hearings having been held, the matter having been sub­

mitted and now being ready for deciSion, 

IT IS HEREBY ORDERED as follows: 

1. Iha.t Llano del Rio Water Company, a corporation,. be 
and it is granted a certifieate of public conven­
ience and necessity to acquire, const%'Uct. extend 
and operate a domestic and irrigation public uti11~y 
'W~tcr system in the 'Vicinity of Llano, Antelope 
Valley, in unincorporated territory of Los Angeles 
County, in the area described in paragraph II of 
the application as amended and as delineated on the 
tll3.pS, Exhibit "C-2u, attached to the applica.tion, 
and Exhibit No. 24 filed at the hearing, subject to 
the follOwing conditions: 

£t.. TM.t the certificate herein granted shall not become 
effective until (1) applie~t shall have certified 
in wr1 ting to the Commission, over the signature of 
a responSible officer, that either it or Blalock­
Bddt Ranch has secured an .amendment, or .amen<lments, 
to ~tS license, or licenses, for diversion and use 
of water from the State Water Rights Board permit­
ting applicant to put to beneficial usc water 
diverted from the underflow of Big Rock Creek in 
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Los Angeles County" tributary to Mojave Desert, 
covering all of the area certificated he=ein and 
(2) applicant shall have revised its contract with 
the Blalock-Eddy Ranch incorporating therein the . 
suggested additional provisions and changes set 
forth in the Opinion portion of this. decision under 
Findings and Conclusions; all in a manner accepea­
ble to the Commission. 

b. That the certificate herein granted shall not 
become effeceive until applicant shall Cave certi­
f1ecl in W'iting to the Commission, over. 'the Signa­
ture of a responsible officer, that an instrument 
setting forth the conditions relating to the rights 
of applicant to the first three second feet of con­
tinuous flow, which rights shall meet the c:onclitions 
of Ordering Paragraph 1.30 .. herein,. has been recorded 
with the Los Angeles County Recorder .mel a copy of 
said instrument has been filed with the Commission .. 

c.. That the certificate herein granted, insofar as it 
applies to irrigation Gervice to The Cryseala1re 
Country Club under the terms of Exhibit No .. 21, 
shall not become effective until applicant shall 
have certified in writing to the Commission, over 
the signatur~ of a responsible officer, that it has 
secured the 280 shares of stock of Big Rock Mutual 
Water Company or any other Source of water supply 
of equal water-produciug' capacity to fulfill the 
irrigation water service requirements as set forth 
in said exhibit. 

2. That applicant shall not extend its water system 
outSide the boundaries of the ~rea certificated 
herein without further order of the Commission. 

3. that applicant be and it is authorized to file, 
after the effective date of this order, the rates 
set forth in Appendix A attached to this order to 
be effective on or before the date service is first 
rendered to the publiC, together with :rules and 
tariff service area map acc:eptable to this Commis­
sion and in accordance with the requirements of 
General Order No. 96. Sw:h rates, rules and 
tariff service area map shall become eff~ctiVe 
upon five days' notice to the Commission and to 
the public after filing as hereinabove provided .. 

4a. That applicant shall be and it is authorized at 
such time as it has met the conditions imposed by 
Ordering Parag:-aph 1 hereinabove to carry out the 
terms and conditions of the written con~act 
entered into on April 30, 1958 with The 
Crystalaire Country Club" Exhibit No. 21 filed at 
the hearing, and to render the serv:i.ce deSCribed 
therein uncer the tems, charges and conditions 
stated the~ein. 

b. That applicant shall file with the CommiSSion, 
wi thin forty days after the system is placed in 
operation uncler the rates and rules eut:hor1zed 
herein, two certified copies of ~be contract as 
executed, together with a statement of the date on 
which the contract is deemed to have become 
effective. 
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c. Applicant shall notify this Commission of the 
date of termination of said contract within thirty 
days from and after said date of termination. 

S.. That applicant shall file, within forty days after 
the system is placed in operation under the rates 
and rules authorized herein, four copies of a com­
prehensive map drawn to an 1ndicated scale not 
smaller than 600 f~et to the inch, <:lelineating. by 
appropriate markings the various tracts of land and 
territory served; the prinCipal water production, 
storage and distribution facilities; and the loca­
tion of various properties of applicant. 

6. That applicant shall determine the accruals for 
depreciation by dividing the original cost of the 
utility plant less estimated future net salvage 
less depreciation reserve by the estimated remain­
iug life of the plane. Appliermt shall review the 
accruals as of J3nQa~ 1st of the year following 
the date service is first rendered to the public 
under the rates and rules authorized herein and 
thereafter when major changes in utility plant 
composition occur an~ at intervals of not. more 
~han five years. Results of these reviews shall 
be submi t.ted to t.his Commission .. 

7 • That, if the authorization herein granted is exer­
cised, applicant shall procure and dedicate to 
water utility purposes the lots or areas on which 
the wells, pumps and eanks are or are to be located 
and the easements or permitS where any other wells, 
pumps, tanks .and pipe-line mains are or are to be 
located in lots. oeher than in public streets and 
shall file, within thirty days after the system is 
first placed in operation under the rates and 
rules authorized herein, one copy of each appropri­
ate document showing such procurement, dedication·, 
easement or permit. 

8. That, if the authorization herein granted is 
exer.cised, applicant shall file, within sixty days 
thereafter, a report setting foreh the original 
cost, esttmBted if not known, of t.he ut.ility plant 
proposed to be acquired, together with the related· 
depreciation reserve. 

9.. That applicant 1s authorized to issue up to 17,500 
shares of its common stock at a par value of $10 per 
share for a total of up to $175,000 to Blalock-Eddy 
Ranch, a corpora.tion, for conveyance to applicant 
of the well Site, well, pumps, motors, storage tanks, 
pipe lines, and easements to the Luce Property and 
transmission pipe line, an4 f-:>r other wa.ter syst.em 
facilities installed, or proposed to be installed, 
by applicant, and for cash, all as outlined in the ' 
preceding opinion, and that no issuance of applicant's 
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common stock" or use of !:he proceeds from the 
issuance of stock authorized herein, is autborized 
for ehe purpose of acquiring water rights £~om 
Blalock-Eddy Ranch or for the acqaisition of stock 
of Big Rock Mutual Water Company. The Corm::dssion 
is of the opinion that the moneY7 property or 
labor to be procured or paid for by the issuance 
of sueh stock,. is required by applicant for the 
speeific purposes herein stated and that such 
purposes are not reasonably chargeable to operat­
ing expenses or to income. 

10. That applican~ shall file with the Commi sSion a. 
report or reports as re~ired by the Commission's 
General Order No. 24-A, which order, insofar as 
applicable, is made a part of this order. 

11. That the authority herein granted will expire ,if 
not exercised wi thin one year from the effective 
date hereof. 

12. That in all other respects the application as 
amended be ar..1d it is denied. 

'l'be effeeti ve date of this order shall be twenty days 

after the date hereof. 

Dated at Sa:I1 ~ 

of f1J1dM~£/ ,. 1959. 

,. CalifOrnia, this 

,,-

-19-



A. 38S9S Amd .. ET 

JU>PLICABJI.ITY 

AP?EN.O!'!A. 
Page 1 or :,) 

~b.eduJ.e No. 1 

Applieable to ell metered '\./'ate%' service. 

TER.~ITORY 

A.,. area. com~is1",g e.p~toly l;14O acres loco.ted. i,., port1()1"1$ or 
Seetio.,= 4, ·'5 a~ 6; T-4 N. o.nd SaC'tioO-io .31 eYld .32, '1'.5 N .. , all in R.9 W., 
S .B.:8..& Y ... , near Ll,a"o, Los A"gel~ Courtty. 

First SOC eu.~. or lose ••••••••••••••••••••••• 
Next 1,200 eu .. ft., per 100 eu.!t .................... . 
Next 3,000 eu.tt., per 100 cu.!t ................ .. 
Over 5,000 cu.ft., per 100 eu.ft .................. . 

For 5/8 x 3/4-1"ch meter ......................... . 
For 3/4-~eh meter ••••••••••••••••••••••••• 
For 1-1~eh meter ••••••••••• __ •••••••••••• 
For 1-1/2-1~ch meter ............................ . 
For 2-i.,.,eh meter ................................... . 
For 4-1"eh mete:- ••..•.••. ' .•••.•• ' ..••..••• 
For ~1~eh meter ••••••••••••••••••••••••• 

The Y.1n1:r:rum CMrge W'ill. eT'It1 tlo t.b.e ~tomcr 
to t.ae ~ti ty or vater 'Which 'that m,.,~ 
charge v.ill purehase a.t the Qua,,,,t1ty Rates. 

Per Yoe'ter 
Pm-· Mo:+"b 

$ 3.00 
.25 
.20 
.l5 

$ 3.00 
3 .. 50 
4 .. 50 
8.00 

15.00 
50.00 

100.00 
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APPLICABJl.ITY 

'I'ERRITORY 

A!\ ar'!l8. Cot'1pr1s5.'!"Ie; ~pprox1ma~ly l~l4O a~ 1oea~ in PQrt1~s or 
SoetiO't\s 4> 5 Il~ 6> '1'.4 N .. s:oe. $eeti0'!'l5 31 aT'd J2, T.5 N., all 1." R.9 w., 
S .. B.B. & M., '!'lear tlo.."\o,. Lo5 A"ge1es County. 

First 800 eu.ft. or le3~ ••••••••••••••••••••••• 3.00 
Next 1,200 eu.ft., por 100 eu.ft. ••••••••••••••• .25 
Next J,OOO eu.tt., per lOO cu.ft. ................ .20 
Over 5,000 eu.!'t .. , per 100 eu.tt. ................ .l5 

Mi'Oim:U:D. CbArge: 

For 5/8 X 3/4-inchmeter ••••••••••••••••••••••••• $ 
For 3/4-1~eh meter ••••••••••••••••••••••••• 
For 1~1~eh meter ••••••••••••••••••••••••• 
For l-1/2-1neh meter ••••••••••••••••••••••••• 
For 2-ihCb meter •••••••••••••••• ~ •••••••• 
For 4-1neh meter ••••••••••••••••••••••••• 
For 6--1neh .meter ............... ., ........... . 

The Ydni:m;m Charge v1ll ~ti tle the eu::tomer 
to the qutlnt1 ty o! ".-n.ter ",bieh t.bat· mi~ 
charge w1ll pureb.e.se at tbe Qaa.",t1ty Ra.te3. 

SRECIAL CO~~ITIONS 

:3 .. 00 
3.;0 
4.;0 
8.00 

15.00 
50.00 

100.00 

1. Service under th1s s.ehedule will 'be limited. to ~e sel"'V'1ee eonnection 
c.nd a. que.!'It1 ty or 'Iomter Tlot to •. exeeed 2,.000 <:u'b1c feet per: dey. 

2. The cerviee c~ection v1ll be lOCAted by tho ut1l1ty at apprOY'.l.­
ma:tely the ~outherly ~ l1.,e o! the northerly I/4 of Sect100'1 :32, •. 
T~hip ; North, 'Range 9 Yoet, S .B.B.& M.. > said po1'1'1t or cO"IlleetiO"'l being at 
or within the boundary of tho utility's certi!1ea.ted. service sree.. 
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APPLICABIt.ITY 

APPENDDC A .. 
Page 3 of 3 

Schedule No. 3L' 

IRRIGATION SERVICE! 

A.pplicable to untreated gran ty \lAter service fur!o...1:hed. to '!he 
Cry'3tala1r~ Country Club. 

TERRITORY 

A..,.. ares. eoMprisi"'g appr~tely 1,140 aCreo located in port:r.~3 01: 
Se¢tiO"'ls 4, '5 tlnd 6, 1'-4 N. a",d Sect10nz 3l and 32', T .. 5 N • ., sll i .... R.9 y., 
S.B.B.& M., nenr Llano, L~ Angeles County. 

RATES 

First 600 acre-feet or W3 •.••....•.••..••...•......•... 
Over 600 acre-reet, per aere-toot ............. oo .... oo ........ .. 

SPECIAL CONDrnors 

$6,000 
20· 

1. 'l'hi:J":)chedule ~ s.va1lable only u~ ...-ritt,e.... ngrc~'t" a. coW or 
.... hich agre()lll"ent is on::t:Ue ''With the Pu'bHc Ut:U1t1es Comm1s:::iO'l, ~d all term.:J 
and condit10n3 eontll1,.,ed 1.,., za1d agreeme'l1t I.Ire by re!'ererlee included herein. 

2. A mon~ charge ot SSOO, one-tvelnh of the 1ni.t1a1 charge per :loar, 
wD.l be due tlnd. payable on the t1rst <1b.j" o! eaeh month.. Charg~ 1"<11: 'deliveries 
1"1 exee"s ot 600 acre-teet durl.'I'Ig the yearly per10d mq' 'be billed mO'\tbly' or 
annU8lJ.y at tho option or the utU1ty. 

3. I"l the eve-ot s. vntM- shortege prevent.$ the utility i"rOlll. mtJld..,..g 
600 aCN-1"ee't suitably o.va..Uable d.tIr1ng the yoar, the 1.,.,1t1al charge will be 
reduced by'"'tI:). 8lnOU1'It equol. to the di!'!er~ee bet~ 600 aere-teet"a"ld the 
qun,nt1ty i.,., aere-:tee't actually dolivered t~ $10 per ~root 8.~ re!"und.:; 
~ be ~ e.ecord.ingly. 


