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BEFORE THE PUBLIC UTILITIES COMMISSION OF THEE STATE OF CALIFORNIA

Decision No;. 58162

In the Matter of the Application

of SONOMA WATER & IRRIGATION

CCMPANY, a corporationm, for Application No. 40275
authority to increase rates on

the sale of domestic water.

Keil, Comnolly & Shaughnessey, by Edward D. Keil
and Richard F. Dole, for applicant.

Mrs. Harold Bowie, for Adobe Grange No. 796;
Mrs. Greta Ericson, for Bel Aire Association;
Exma Fincaum, for Sonoma Vista Improvement
Club; T. A. Groom, for Country Club Estates;
Kenneth McLaughlin, for Sonoma Valley Grange
No. &07; ana A. R. Operle, for El Verano
Improvement Club; protestants.

Joe Udvie, for Valley of the Moon Fire Department,
1nterested party.

C. F. Clark and H. H. Webster, for the Commission
statt.

PINIO

Somoma Water & Irrigation Company, a corporation, by the
above-entitled application f£iled July 22, 1958, Tequests an order of
this Commission authorizing imcreases in rates and‘charges for water
service rendered in the unincorporated area including the commmi-
ties of Agua Caliente, Boyes Springs, El Verano and‘?et;ers Springs,
and vicinity, located northwest of the City of Somoma, in Sonoma
County.

Public Hearing

After due notice a public hearing was held before Examiner-
E. Ronald Foster at El Verano on Janﬁary 15 and 16,'1959; Over
80 persoms, practically all of them customers of the utility,
attended the hearing and some of them entered appearances om behalf
of various organizations protesting the granting of the proposed

increases on water rates. The protests were based partly on the
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service charge element of the rate stxucture, on the magnitude of
the requested increases and also on alieged poor'ﬁater service con-
ditions. |

At the hearing applicant stipulated that there be incor-
porated by reference into the record of this proéeeding the utili-
ty's annual reporcé to the Commission for the years 1953 to 1957,
inclusive, and Decision No. 51804 and the subsequent decisions
rendered in the last rate proceeding, Application No. 35828;

Applicant presented oral testimony and éupporting
exhibiﬁs respecting its operations. Commission staff witnesses
also presented evidence, Soth oral and documencaﬁy, concerning the
results of their independent studies and analyses of\applicént's
operations; A number of customers testified in regard to service
~ conditions and the effect on usage of water which would result if
the proposed rates were to become effective. The matter was sub-
unitted on the second day of the hearing subject to the late £iling
of some exhibits which were received by the Commission on
January 23, 1959, and the matter is now ready for decision.

History of the Utility

After its incorporation in 1904 the applicant company was
reorganized in 1921, since which time it has acquired several
utilities and water systems. Except for the portiom whick was sold
to the City of Sonoma in 1933, the various water works have been
developed by extensions and interconmections to form an integrated

systen.

As shown on the map, Exhibit No. 9, the service area may

be generally described as extending from Verano Avenue northward on
both sides of State Highway No. 12 to Agua Caliente Road and from
Petaluma Avenue northward on both sides of Arnold Drive to Madrome
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Road, embracing the unincorporated communities of Agua Caliente,

Boyes Springs, El Verano and Fettexrs Springs and various adjacent

subdivided areas.

Applicant has appeared before the Commission in many
formal proceedings in commection with its utility operations. 7The
last rate increase proceeding, Application No. 35828; was consoli~
dated for hearing and decision with Case No. 5569, an investigation
instituted on the Commission's own motion. Decision No. 51804
issued in thoée matters on August 9, 1955, auﬁhorized inecreased rates
and also, because of limitations ia the available water supply,
ordexred applicant not to furnish water to any new or additiomal sub-
divisions without a showing satisfactory to the Commission that
applicant has procured sufficient quantities of water for rendition
of édequate service to existing consumers as well as to such new orx
additional subdivisions. Such restriction of service is still in
effect except as modified to some extent by subsequent decisions
issued by the Commission.

After public hearing, by Decision No. 54668 dated March 12
1957, in Case No. 5762, the Commission permanently suspended
Schedule No. 9 filed by.applicant for special metered water service,
to Sobre Vista Mutual Water Company. More will be said later herein
concerning this service.

Deseription of the Water System -

The main source of water for applicant's system consists
of eight wells which ake equipped with electrically driven deep well
pumps. Recent tests show that the Seven primary pumps are capable
of delivering a <otal of 1,025 zallons of water per'minute; Addi~
tional watexr is obtained from springs, augmented by the eighth well,

located on watershed land on the west slope of Sonoma Valley in the
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Sobre Vista area acquired by applicant in 1951. It is reported that
the presently developed spring supply will produceLBS gallons per
minute during the dry season. |

The well pumps, all of which are equipped with automatic
chloxinators, deliverv the water directly into the distribdution
system and the surplus is stored in two minor and four major distri-
bution reservoirs which serve to maintain pressure in the greater
poxtion of the sexvice area. Booster pumps at various locations
operate to supply water to storage tanks at higher eievations; The
spring supply flows into a 72,000-gallon sunken concrete reservoir,
the supply to which is supplemented by the Sobre Vista well. In
addition to two other distribution lines from this reservoir, it
suppiies a four-inch comnection which serves the Sobre Vista
Matual Water Company. The total distribution storage capacicty is
approximately 714,000' gallons.

As of September 30, 1958, there were 1,708 customers
being sexrved through meters varying from 5/8 by 3/4 inch to 4 inches
in size, and 42 fire hydrants were installed in c&nnecti.on with the —
system.ﬂ';pplicant serves its customexrs through approximately -

162,000 feet of mains which vary from 3/4 inch to 10 inches in
diameter.

Present and Proposed Rates

The presently filed rates for gemeral metered service

were authorized by the Commi ssion's Decision No. 51804, dated

August 9, 1955, in Application No. 35828, and became effective
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September 1, 1955. The foilowing‘comparative tabulation'shqws the

present rates and those proposed by applicant for metered service:

GENERAL METERED SERVICE

Per Meter

Pro=
Present - posed Per Cent
Per Yr., Pexr Mo. Per Mo. Increase

Service Charge:

For 5/8 x 3/4-inchk meter .... $ 24.00 $ 2.00 § 3.00 50.0%
For 3/4=inch meter .... 30.00 2.50 3.75

For l=-inch meter .... 36.00 3.00 4.50 50.0

FOI.’ l’l/z-i‘nCh meter sose 60-00 5.00 7 -50 50 .0

For 2=inch meter .... 84.00 7.00 10.50 50.0

For 3-inch meter .... 180.00 15.00 25.00 66.7

Fox L-inch meter .... 420.00 35.00 50.00 .9

Per Meter Per Mo. Per Cent
Present Proposed Increase

Quantity Rates:

First 10,000 gallons,

per 1,000 gallons | $0.35 $0.50 °  42.9%
Ovexr 10,000 gallons,

pexr 1,000 gallons ‘ .25 .35 40.0

The Service Char§e is a readiness-to-serve charge
applicable to zll metered service in addition to
the monthly charge computed at the Quantity Rates.

An analysis of metexed watexr usage for the year 1957
indicates that approximately 64 percent of sales is at the 35 cent
rate and the remaiﬁde: at the 25 cent rate. At the present rate
schedule the total charge for delivery through a 5/8~Sy 3/4~-inch
meter of the average monthly consumption of 7,500 gallons, equivalent
to about 1,000 cubic feet, is $4.625; at the proposed schedule such
charge would be $6.75, an increase of 46 percent; and at the rate
schedule authorized hereinafter this charge will be $4.80, an
increase of 3.8 percemnt. TFor 2 monthly consumption of 30,000 ,
gallons, equivalent to about 4,000 cubic feet, delivered through the

same size metexr, the total charge at present rates is $10.50; at




. A. 40275 ET

proposed rates it would be $15.00, an increase of 43 percent; and at
the authorized rates it will be $11.95, an increase of 13.8 percent.

The present schedule of rates for public fire hydrant
sexvice became effective September 1, 1951, as authorized by
Decision No. 46059 in Application No. 32261. All hydrants now in
service and those anticipated to be installed in the future are and
will be owned and maintained by the utility. The following tabula-
tion shows the presentlrates and those proposed by applicant for
public fire hydrant service:

Public Fire Hydrant Sexrvice

Per Hydrant, Pexr Mo.
Rate Present Proposed

For ecach hydrant installed and maintained by _
mumicipality, county or fire district $ -
For each hyrant owned and installed by company:
On mains less than 4-inch diameter ... \ -
On mains 4-inch diameter ...cevcvcecascaacs -
With 2-2%-inch OULletS ..vcvcececccocccene 3.C0
With l-2%-inch and 1l-4%-inch outlets 3.50
On mains 6-inch diameter and larger ......- (see below)
On mains 6-inch diameter:
With 2-2%-inch outlets ....cveeveeae 3.50
With l-2%-inch and l-4%k-inch outlets .... 4.00
On mains 8-inch diameter:
With 2-2 -inCh Outlets AR R . a-oo
With 1-2%-inch and l-4%-inch outlets .... 4,50

The over-all increase in charges for public fire hydrant service

which would result from the proposed rates and from the rates
authorized by the orxder herein; will be discussed under an appropri-
ate heading hereinafter.

Applicant currently has no private fire protection rate

schedule In use or on file with the Commission. It is proposing to

establish the following schedule of charges for this sexrvice for




- A. 40275 ET

which ome customer on a 6~inch connection is now active and for

which a chaxge of $9.50 per wmonth is being billed:

Proposed Private Fire Protection Rates

Per Connection
Sexrvice Charze Per Month'

For i%-inch connection $ 3.50
For 2Z~inch c¢connection : 5.00
For 3-inch connection 7.50
For 4-inch commection 10.00
FTor OG-=inch commection 15.00
For &-inch comnection 25.00
For l10=-inch connection 40.00

This sexvice will be diséussed further hereinafter under'# suitable
heading.

Applicant has no rates or contracts on file with the
Commission for water furnished to the Sobre Vista Mucﬁal Water
Company. The charges for this service are set forth in an agreement
which became effective retroactively on July 1, 1956. The.following
tabulation shows these charges, for which ne change has been proposed

in this application.

Billing Basis = Sobre Vista Mutual Water Company
ltem | Per Month
Quantity Rates:
First 10,000 gallons per 1,000 gallons $0.35
Next 10,000 gallons per 1,000 gallons .
Over 20,000 galloms per 1,000 gallons .20

Sobre Vista Mutual Water Company is not presently billed a service

charge for its 4-inch metered commection. This meter is now owned

by the customer. This matter also will be discussed at more lemgth

- under an appropriate heading hereafter.




A. 40275 ET

Applicant’'s Finances

Following is a condensation of the applicant's comparative

balance sheet as of December 31, 1957 and September 30, 1958, as set

forth in Table 2-A of the Commission staff's Exhibit No. 7:
SONOMA WATER & IRRIGATION COMPANY

Assets

Utility Plant
Reserve for Depreciation
Utility Plant Less Reserve
Other Physical Property
Current Assets:
Cash and Working Funds
Account Receivable
Materials and Supplies
Prepayments
Subtotal

Iotal‘AssetS‘
Liabilities

Capital Stock ~ 19,920.53 Shares
Surplus:
Earned Surplus
Profit and Loss
Total Capital Stock and Surplus
Miscellaneous Long-Term Debt
Subrotal

Current Liabilities

Reserve for Uuncollecetible Accounts
Consumers' Advaances for Construction
Contributions in Aid of Construction

Total Liabilities

December

31, 1957

$394,490.78
71,962.01

8.565.33

552.71
4,927 .85
4.976.26

703.71
IT,160.25

STIEE LSS

10¢,607.75
102,494.28

Iy .
52,523.61

35562554

19,526.90

250.00
42,228.45
24,623.34

$242,254.33

September
30, 1958

$416,694.05
80,700.51

3.565.33

141.72
7,629-54‘
4,965.50

-804.69
13,041.40

358, 100.32

100,607.75

102,494.28
18,896.38

> . .
31,054.14
9 -
11,784.73

250.00

47,748.45
25,264.59

$358,100.32

Applicant's‘huthorized capitalization consists of 21,000

shares of no par common stock, with 19,920.53 shares outstanding of

which approximately 97 pewcent are held in trust by Russell D. Keil

and Edwaxrd D. Xeil, who are president and secretary, respectively,

and also directors of the corporation.

During the years 1938 to 1943, inclusive, dividends were

paid at the xate of 75 cents or 50 cents per share but none bave been

paid during the 15-year period since then.

-

The following tabulation
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shows the common stock equity earnings for the last seven recorded
years:

Earnings on Common Stock Equity

Current , Earn- Earmings
EarningsS/ Earned Total  ings on
Available for  Dec. 31 Surplus Equity ver Equity

Year Common Stock Par Value January 1 Capital Share Capital

19518/ $ 8,250.51 $100,607.75 $32,077.21 $132,684. 96 $0. 41 6.21%
1952 9 714.18 100, ,607.75 26,762.18 127,369.93 - 7.63
1953 6,279.66 100, ,607.75  36,226.36 136 834.11 .32 4.59
1954 8 763.46 100, ,607.75 .&2‘306 0z 142, y913.77 .44 6.13
19552/  10,380.68 10C, ,607.75 57,752.61 158 360.36 .52 6.56
1956 18 459.71 100, ,607.75 , 68 133.29 168 741.04 .93 10.9
1957 15,893.54 100, ,607.75 86 593.00 187,200.75 80 8.49

E/ Rates increased, effective September 1, 1951.
Rates 1ncreased effective September 1, 1955.
_/ Aftexr deducting interest on borrowed.money.

Instead of paying any dividends to its stockholders, beginning
with the year 1944 applicant’s policy has been to invest its earﬁings,
together with momeys available from depreciatiom accruals, in addi-
tions £o plant facilities. To the extent that such funds have not
been adequate, as supplemented by advances for construction and con-
tributions in aid of construction, it has been necgssarj for appli=-

cant to borrow money on long-term notes. The fdlldwingvscatement of

the source and application of funds for the periédefom’January 1,

1955 to September 30, 1958, shows the manner in which such additions

have been financed:

Source and Application of Funds
January &, I§S§ TO septemper SU. 1958

Source:

Orerating and Other Income: o
Net Income Transferzed to Surplus $63,638.05
Add: Depreciation Expense 40,172.08 $103,810.13

Miscellaneous Long-Term Debt 25, 000.00
Advances for Construction , 30, 659 10
Contributions in Aid of:Construction 13 514.22
Decrease in Working Capital 3.303.29

Total SIBL, 75680

Application:

Additions to Plant I ; “$170,019;77
Other Physical Property o 2,321.17
Debt Retirement i 8,945.86

Total SELTES
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Applicant's Position

The application'states that during the years since the
last rate increase in 1955, taxes have greatly increased and costs
of labor, equipment and supplies have steadily increased s¢ that
with gross operating revenues of $85,278 for the calendar year 1957
the net income, after various deductions which include $3,151
interest on long-term debt, was $15,597 related to the depreciated
rate base of $264,153 at the end of that year.

In his testimony at the hearing, applicant's president
stressed the fact that for the past fifteen yeais no dividends have

been paid to the corporation's stockholders and neither have any

salaries been paid to its officers. He considers the proposed rates

to be just and reasomable because they distribute the necessary
chaxges among the water users in an equitable mamner and, if put
into effect, would result in sufficient revenue to emable applicant
o render reasonably efficient and adequate water service to its
consumers, to pay a f£fair return upon the invested capital of its
stockholders, and to support its fimancial structure in a stable and
economic manner.

Applicant's witness pointed out that since the census of
1950 the population of Sonoma County has increased almost 40 pexcent
and that during the same period the utility's sexrvice copnections
have increased over 380 pexcent. In an effort to keep pacé with this
growth In a territory containing relatively large vacant areas held
for speculation and with service being rendered to duillding develop-
ments at varying elevations, applicant's facilities have been
installed on the basis of eﬁpediency, which practice has resulted in

overtaxing the supply, distribution and storage facilities. This
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has developed inadequacies of sexrvice which applicant desires to

correct. In oxder to do so, applicant proposes to insca;l aégij
tional plant in 1959 totaling $42,575 with further expenditures to
| be budgeted after 1959 amounting to $98,662 (Exhibit No. 3); To
finahce such contemplated expansion in plant fﬁcilities and to
include the existing funded debt of over $50,000, applicant claims
it will be necessary to obtain a loan totaling $200,000 at an
interest rate of about six percent.

Applicant's present capital stock and earned surpius
approximates $222,500 upon which it suggests that a dividend at a
rate of seven pexcent should be paid to its investors. in addition,
applicant asks that provision be made for a relatively-large resexve
account for the replacement costs in excess of accounted deprecia-
tion and for the cushion neccessary for prudent financiél management.
In summary, then, the following represents the claimed net revenue
requirement, in addition to all operating expenses, inclﬁding taxes
and depreciation, which applicant alleges necessitates its proposed
rates for water service (Exhibits Nos. 2, & and 6):

Interest at 6% on $200,000 funded debt .... $12,000

Dividends at 77 on $222,500 stockholders'

CQUILY cicevicecccccrenascrsscncennnsenes 15,575

Additional for reserve Or SUXPIUS ceevweoo. 8,000

Total net revenue requirement ........ $35,575
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The fallacy which leads to such an extravagant claim of
revenue requirements applicable to the year 1959‘springsvfradﬂtwo
sources: (1) the fact that the funds needed for all plant additions
contemplated to be installed by the end of 1959 will require extend-
ing the funded debt to less than one-half of the total anticipated
amount of $200,000,even if all of it is borrowed from outside
sources instead of following the applicant's recent practice of

investing ia plant all of its operating income and deprééiation

accruals; and (2) the relatively extraordinarily large amount of ’////,/

$8,000 representing something to be passed to the suxplus account.

Applicant's Exhibits Nos. 5 and 1l are letters dated
January 13, 1959 and Januwary 21, 1959, reSpectively,:fromtBlyth‘&'
Co., dealers in investments, concerning the feasibilityxof the sale
of $200,000 of first mortgage bonds contemplated to be issued by
applicant. The opinions in these letters are géneralizations to the
effect that the sale of such bonds would not be feasible under
-applicant's existing rate structure, that the sale would be feasible
undexr its proposed rate Structure and that, among other considera-
tions, such feasidbility would require a minimum intereét coverage
before income taxes in the neighborhood of three times.

Having carefully considered the foregoing named elements
of the net revenue requirement advocated by Qpplicant, we will now
proceed to test the reasonableness of applicant's present and pro~-
posed rates and the corresponding rates of return computed upon

conventional xate bases. In other words, we will apply the rule,
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nmany times substantiated by the courts of the land, that the reason-

able returm to.which a utility 4is entitled to have an opportunity

to earn is & return upon its property reasonadbly devoted to the
public use.
Summary of Showings

Exhibit No. 1 is a photographic reductién of a chart
presented by applicant's president to show the recent anmuzl growth
in plant devoted to public utility purposes. The end-of-year
figures as recorded and estimated for the various years are
$248,934 for 1954; $300,597 for 1955; $365,848 for 1956; $394,491
for 1957; $419,491 (approximate) for 1958; and-$462,269”(estimated)
for 1959.

The same witness submitted Exhibit No. 4 showing a summary
of applicant's earnings for the years 1956, 1957, 1958 (normalized)
and 1959 (estimated), which he supplemented by oxal testimony per-
taining to rate bases and rates of return for the years 1958 and
1959 at both present and proposed rates. Exhibit No. 7 is a report
on the results of applicant's operations for the recorded year 1957
and as estimated for the years 1958 and 1959 at both present and
applicant’'s proposed rates, submitted by Commission staff engineer-
ing and accounting witnesses. The staff also introduced Exhibit
No. & to show a comparison of applicant's and the staff's summaries

of earmings.

The following tabulation compaxes the respective showings
of applicant and the Commission staff, extracted from Exhibits
Nos. 4, 7 and 8 in this proceeding.
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SUMMARY OF EARNINGS
Years 1957, 1958 and 1959
Year Year 1958 Estimated

1957 Present Rates Proposed Rates
Ttem Recorded Appiicant Statt Applicant Statt

Operating Revenues

Service Charges =

Gen.Met. Cust. $ 42,852 $ 41,635 $ 41,680 S 62,453 § 62,525
Quantity Charges =

Gen. Met. Cust. 40,750 46,120 45,960 65,509 65,285
Misc. Qther Sexvice 1,676 1,901 1,830 2,391 2,310

Total Revenues —B5.278 —B5.656 8540 TI30,353 ~TIX,120

,ggérating Eégﬁgses
Total Opr.& Main.Exp. 40,192 42,554 47,120 42,554 47,120

Depreciation Exp. 11,869 12,702 12,075 12,702 12,075
Taxes - Gemeral 6,591 7,058 7,950 7,058 7,950
Taxes on Income 7,721 7,947 5,850 30,894 26,030

Total Expenses 66,373 70,261 72,995 93,208 93,575
Net Revenue 18,905 19,395 16,475 37,145 36,945
Rate Base (Depr.) 271,254 266,400 271,254 266,400

Rate of Return 7.2% 6.2% 13.72 . 13.9%

Year 1959 Estimated
Present Rates Proposed Rates
Itenm : Applicant staft - Applicant Statt

Operating Revenues ,
Service Charges-Gen.Met.Cust., $ 43,740 § 43,240 §$ 65,610 § 64,860
Quantity Charges " " " 48,824 48,410 69,349 63,755
Misc. Other Service 2,130 1,990 2,640 2,545

Total Revenues VAR STA 93,640 137,399 'I?GTIEU

Operating Expenses
Tozral Opr. & Maint. Exp. 52,876 48,260 52,876 48,260
Depreciation Expense 13,819 12,960 13,819 12,960
Taxes - General 8,203 8,690 8,203 8,690
Taxes on Income . 5.573 6,320 28,501 27,810

Total Expenses “BO.LGIT TVE.Z '13'5:'3'9'9' 57,720
Net Revenue 14,223 17,410 34,200 38,440
Rate Base (Depreciated) 291,115 275,300 291,115 | 275,300
Rate of Return 4.9% 6.3% 11.7% 14 .07
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Analysis of the data shown in the foregoing tabulation
discloses some significant differences Between the estimates Sub-
mitted by the applicant and the staff which will be discussed briefly
under the headings indicated.

1. Ovperating Revenues

The differences between the two sets of estimates of

operating revenues for the two test years 1958 and 1959 are well

within the range of accuracy expected where independent studies are

made. The staff's amounts are slightly lower than applicant's and
they will be adopted as reasonable as a basis for determining the
operating revenues which will result from the several schedules of
rates which will be authorized hereinafter.

2. Operation and Maintenance Expenses

The staff's higher total for operation and maintenance
expenses as estimated for the year 1558 may be largely explained by
the faet that, in order to put the two test years ou a comparable
basis, the staff reflected in its 1958 estimates the increases for
additional persomnel and higher wage levels, electric power and
postage rates which will be in effect in 1959, whereas applicant did
not include such increases iﬁ.its 1958 estimates.

However, for the year 1959, the staff's estimate-of these
expenses is considerably lower than applicant's estimate for this
year. A review of the testimony pertaining to this group of
expenses convinces us that the staff's estimates are generxally more
consistent and realistic. However, one expenditure of about $1,950
for waterproofing applicant's 360,000-gallon gunite-lined earth-£111
reservolr requires special consideration. Applicant tteated this
item as an abmormal expense to be spread for raﬁeémakihg purposes
over a period of three years, whereas the staff considered it to be a

capital improvement to plant. The staff's accounting witness

-15~
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admitted that this is a borderline case, the accounting for which
could be interpreted either way. It appears that this work, which
was done in the latter part of 1958, was performed primarily for the
purpose of preventing failure, restoring sexviceability and main- |
taining life of the Stérage facility an& therefore applicant's
method will be used for the purpose of this proceéding. Accordingly,
by adding $650 to each 6f the staff estimates, the amoﬁnts of
$47,770 and $48,910 will be adopted as xeasonable to represent the
total operation and maintenance éexpenses for the test years‘1958 and

1959, respectively.

3. Depreciation

In Decision No. 51804, applicant was ordered to determine
depreciation expense, beginning with the year 1955, by multiplying
the depreciable fixed capital by a raté of 3.43 percent, said rate
to be used until a review by the straight-line, remaining life
nethod might indicate it should be revised. In the current proceed-
ing, applicant used the prescribed composite rate of 3.43 percent in
estimating depreciation expense for the years 1958 and 1959.

Consistent with its standard practice, the staff reviewed

the various elements of applicant's depreciable plant and developed

a smaliler composite rate applicable to all depreciable plant, which

largely accounts for the fact that the annual depreciation accruals
for the two test years 1958 and 1959 as determined by the staff are
somewhat smaller than those determined by applicant. The staff's
estimates of depreciation expense as hereinafter revised are con-4
sidered reasonable énd will be adopted foxr the purposes of this pro-
ceeding.

At the hearing, the staff's engineering witness recommended
that applicant should continue to determine depreciation by the
straight~line remaining life method but that, in view of the present
and rapldly increasing totals of depreciable plant, it would be

-16~
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preferable to determine the depreciation accerual for each plant

account rather than to continue using a composite rate for all

depreciable plant. Applicant's witness accepted the staff's recom-

mendation and the oxder herein will so provide.
4. Taxes

An analysis of the taxes other than those on income
indicates that the staff's ostimates, although appreéiably greater
in amount than applicént's for both test years 1958 and 1959, have
been more carefully and realistically computed and they are con-
sidered reasonable. Except as hereinafter revised, they will be
adopted for the purposes of this proceeding.

Taxes on income vary, of course, wlth the amount of taxabdle
income which, in turn, depends upon the estimated gross.reveuue and
the allowable deductions. This accounts for the staff’s estimates
of income taxes being smaller than applicant's in 1958 and larger in
1959. The amounts of income taxes computed and adopted for use in
connection with this proceeding will be developed later.

5. Utility Plant and Rate Bases

The differences of nearly $5,000 for 1558 and nearly
$16,000 £foxr 1959 between the two sets of figures shown as estimateq
average depreciated rate bases may be largely ascribed to differ-
ences in the amounts of estimzted plant additions for the two test
years.

Based on nine months' recorded figures for the year 1958,
the staff estimated that the net plant additions for the year would
be $23,000. At the hearing, applicant’'s witnesses testified that
the recorded net additions to plant for the £ull year 1958 had
totaled $23,020; this amount includes improvements to provide
adequate pressure to customers in the Hillcrest Avenue area which
the staff had included in its recommended improvements for 1959 but
which were actually completed in 1958 at a cost of some $1,500.

.17~




’ A. 40275 ET

For the year 1959 the staff's estimated net additions,
together with recommended improvements, amounted to $30,600. Appli-
cant's Exhibit No. 3 shows in some detail its proposed capital addi-
tions for 1959 at a total estimated cost of 341,575. The staff
engineering witness agreed that all items of improvements, replace-
ments and those for normal growth are désirable and necessary, with
the exception of $6,000 for cerxtain comstruction équipment which he
felt that applicant should remt, rather than buy, for its purposes.
Exhibit No. 3 also contained a list of capital expenditures to be
budgeted after 1959, totaling ne&rly $99,000, which amount also
included an Ltem of $6,000 for other rolling equipment.

Accordingly, applicant's reported net additioms of $28,020
in 1958 and an estimated amownt of $35,575 for proposed additions in
1959 will be incorporated im the figures for avefage utility'flant
for the two test yeaxrs. The staff’s allowances for materialé and
supplies and for Qbrking cash, although scmewhat less than appli-
cant's, are considered reasonable and will be used for these elements
of rate base.

The staff'é amounts of the depreciation resetve; é1ight1y
greater than appliégng's,will be adopcé& for the pﬁrpbses‘herein.
However, instead oflthe staff's estimates for unrefunded advances
for construction and‘fbr unamortized contributions, use will be made
of applicant's estimates based on recorded baiancgs; namely, $43,617

and $44,540 for customers'’ advances for 1958 and 1959, respectively,

and $24,944 and $25,265 for contributions for 1958 and 1959,

respectively.
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Rate of Return

After adjusting depreciation expense and ad valorewm taxes
for the increased plant additions and using the amounts found reason-
able in the foregoing discussion, the folloﬁing tabulation indicates
the adopted results of applicant's operations for the year 1958 as
estimated at present rates and at applicant's proposed rates, and for
the year 1959 estimated at present rates, proposed rates, and at the

rates hereinafter authorized.

Results of Operation as Adopted

1958 Estimated 1959 Estimated

Present rroposed Present proposed Authorized

Rates Rates Rates Rates Rates

Operating Revenues
EeEVIce Charges =

Gen. Met. Cust. $ 41,680 $ 62,525 $ 43,240 $ 54,860 S 43,240
Quantity Charges - :

Gen. Met. Cust. 45,960 65,285 48,410 68,755 54,510
Private Fire Prot.Serv. 115 180 115 180 125
Publ. Fire Hydr. Serv. 1,085 1,500 1,240 1,730 1,460
Sobre Vista Mut. Wer.Co. 530 530 535 535 535
Miscellaneous ‘ 100 100 100 100 100

Total Revenues 89,470 T3,120 733,640 135,160 ~I9.570

Operating E ses '
Total Opx.& Ma2int.Exp. 47,770 47,770 48,910 48,910 48,510

Depreciation Exp. 12,160 12,160 13,205 13,205 13,205
Taxes = General 8,350 8,350 8,350 8,850 8,850
Taxes - On Income 5,680 25,420 5,975 27,240

Total Expenses V3,760 33,700 7,540 m _7%:%%%
Net Revenue 15,710 36,420 16,700 375955 20,950
Rate Base (Depre.) 270,000 270,000 287,000 287,000 287,000
Rate of Return 5.8% 13.5% 5.8% 13.2% 7.3%

The preceding tabulation indicates a decline of 0.3 percent
in the rate of return for 1959 at the proposed rates as compared with
that for 1958, whereas no such decline is indicated at the present
rates. This appears to be mostly due to the effect of increased

federal taxes on income as more of it comes within the higher tax
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bracket. Tﬁe Commission staff has pointed out that for the year 1959,
were gross revenues to exceed $100,420,‘the net-to-gross multiplier
resulting from consideration of both federal and state income taxes
would inerease from 1.49 to 2.17. It may be seen thét, with gross
revenues of about $100,000 at the rates to be authdrized herein, the
applicant is at that critical point where one year's normal growth
will produce taxable income, a part of which will‘be subject to a
much higher federal tax. Ir other words, below this point to obcain
an increase in net revenue sfter income taxes of §1,000 would require
an Iincrease in gross revenue 65 $1,490 before income taxes, whereas
above this point the corresponding increase in gﬁoss revenue would
need to be $2,170. It can be‘easily demonstrated that the effect of
this transition at the critical point will result in a decline of

about 0.3 pexrcent, by projecting the results of applicant's opera-
tions into the year 1960.

Customer Participation

One customex wdtnesé presented a petition signed by about
40 residents of the Madrome Tract (equivalent to about 30 customers,
due to duplication) protesting any increase in the service charge
and a similar petition signed by essentially the same people against
a raise in the quantity rates (Exhibits Nos. 10-A and 10-B). This
witness, like many other customers, some of whom represented various
unincorporated civic organizations, expressed opposition to the
magnitude of the prospective increase in the cost of water service.
Severali witnesses particulaxly asked that whatever increases were
found necessary dbe incorporated in the quantity rates, rather than
in the service charge. It is evident from their testimony that the
reasons for the service charge are not understood and thetefore it

is unpopular since it does not entitle the customer to any water.
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One witness prophesied that any such inérease in rates and
charges as proposed by applicant would result in diminishing returns.
He alleged that higher water bills would induce cutomers to use less
water, particularly for such purposes as watering of lawms. One
relatively large water user testified that any substantial increase
in his bills would influence him to seriously consider installing
his own well and pump. Another user stated that she was already
considering the rehabilitation of an existing pumping plant on her
premises with the intention of using water from it for irrigation
purposes, at least.

Some customers protested the proposed increases from the
standpoint of the service being rendered and voiced complaint about
the quality and adequacy of the water supply. Most of the complaints.
concerned either sandy or dirty water and low pressure during periods
of maximum demand. In this regard, applicant admitted that there
had been justification for such complaint in the past but claimed
that the installation of 2 sand trap at ome well, changes in pumping
and flushing procedures and the proposed construction of more stor#ge
capacity and additional and larger mains and the interconnection of
parallel mains on some streéts, with the elimination of several
dead ends, would remedy such service defects and reduce cause for
complaint in the future.

One customer who uses water primarily during occupation of
his premises in the summer season, of which category it is understood
thexe are a substantial number, exprésséd his dissatisfaction with
the present and proposed form of rate schedule which includes a
service charge applicable to every month of’the year.

Sobre Vista Mutual Water Company

The last paragraph of the opinion in Decision No. 54668,

dated March 12, 1957, in Casé No. 5762, permanently suspending the

-21-
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schedule filed by applicant for metered water sérvice to Sobre Vista

Mutual Water Company, reads as follows:

"Accordingly, we should and will permanently
suspend Schedule No. 9, as filed by the utility
on April 20, 1956. Should the utility and the
protestants, however, pending settlement of
their litigation, be willing to enter Into, and
submit to the Commission, an agreement respecting
a rate or charge for the txansportation or deliv-
ery of water by the utility to protestants' meters,
such agreement being in the nature of a special
contract deviating from the utility's filed tar-
1ffs, the Commission will consider such agreement
and take appropriate action thereon.!

No such agreement has been‘suﬁmitted to the Commission for
its considexation and neither is there on file any schedule for the
service being rendered the said organization, which is understood
to be a nonprofit Califormia corporation and a duly organized mutual
water company. During the course of its investigation, the
Commission staff found that the service is being rendered through a
4=inch metered comnection in the manner and at the rates pfeviously
described herein. ' The said rates deviate from the utility's filed
tariffs and applicant has not proposed any ¢hange dr revision
thexreof.

At the hearing in the instant proceeding, applicant stated

that the litigation to which reference was made in the foregoing

quotation fxom Decision No. 54668 had been settled by a stipuléted

judgment dated November 6, 1957, reundered by the Sonoma County
Superior Court in action No. 36607, a copy of which judgment was
offered by applicant and made a part of Exbibit No. 12 herein. The
judgment relates to the possession of various water rights and water
cascments claimed by the litigants but determines no rates or con-

ditions under which aepplicant herein shall release or deliver any

of said water as a public utility.
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Also offéred.by applicant and made a part of Exhibit
No. 12 is a copy of an agreement dated variously from September 1l
to November 6, inclusive, in 1957, the parties to the agreement being
Sonona Water & Irrigation Co., Sobre Vista Water‘Companyyl/ and
the owners of certain parcels of real property within the area known
as Sobre Vista Acres Subdivision No. 1, which owmers axe all share-
holders of Sobre Vista Water Company. The agreement is for a period
of twenty years, the‘terms of which are subject to remegotiation
every five years. By the terms thercof, effective July 1, 1956,
applicant agreed (1) to'continue to deliver to the "Ninety Thousand

(90,000) gallen reservoir"g/ the water or watérs to which the mutual

company and owners are entitled by virtue of certain deeds;'(Z) to

cause sald water to be chlorinated; and (3) to permit the mutual
company and owners to take such water from the said resexrvoirs,
which is to be metered, and for which services applicant is to be
paid during the first five years of the agreement at the following
rates:
For Water Delivered Each Calendar Month:

For the f£irst 10,000 gallons - 35¢ per thousand galloms

For the next 10,000 gallons ~ 25¢ per thousand gallons

For all over 20,000 galloms - 20¢ per thousand gallons

It is of xecord that the water collectiom and transmission

facilities which are used to deliver water to the resexvolr, as well
as the reservoir itself, are owmed by applicant and the cost of then
has been included in the rate bases involved herein. The 4-inch
meter through which the water is delivered is presently owned by the

matual company. Beyond the meter lie the transmission and

i/ The woxd "Mutual” does not appear in the name Of thiS organiza-
tioen in this document.

2/ In this proceeding sometimes more accurately described as a
72,000-gallon resexvoir.
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distribution pipelines used and maintained by members of the mutual
company for the ultimate delivery of water to their premises.

Under these circumstances it appears thac no unreasonable
discrimination is involved at this time by the collection, storage,
treatment, delivery and sale of water by applicant to its customer,
the Sobre Vista Mutual Water Company, at the rates named in the
agreement. Accordingly, the revenues derived from the applicatiom
of such rates will be included as part of the revenuves found reasona-
ble herein as an element in the rate of return.

By the order herein, applicant will be required to either
acquire possession of the existing 4-inch meter or install a metex
of its own, in order that it may have full control of the measurement
of water delivered to the mutual company.

Staff Recommendations

Chapter 12 of Exhibit No. 7 contains nine recommendations
of the Commission staff which applicant should carry out, except
Item 3 which the record shows has already been accomplished, and the
order hereinafter will provide for their execution to the extent
conslidered appropriate. Compliance with those and other portions of
the oxrder is expectéd to cofrect cértain sexrvice deficiencies noted
in Chapter 10 of the said exhibit and about which customers made
complaint during the hearing in this proceeding. |

General Metered Service

The current type of rate schedule for general metered
service, which incorporates an annual service charge and monthly
quantity rates for all consumexrs, was first authorized for this
utility by Decisiorn No. 46059, dated August 7, 1951, in Application

No. 32261. It was adopted in order to eliminate the former summer

resort rates,which had proved umsatisfactory and difficult to
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administer, and to apportion the necessary costs of providing the

sexvice in an equitable manner between the permanent residents and

seasonal water users. These costs should be allocated to all

customers connected to the system, regardless of the continuity or

frequency of their individual demands. Because of the still consid-
erable number of seasonal users, the rate schedule to be authorized
herein will continue the service charge on an annual basis, rather
than on a monthly basis with the special conditions proposed by
appiicant.

A properly designed service charge type of rate schedule
for a water utility equitably distributes the cost of service between
the various classes of users, by the segregation of tha total costs
into two main classifications: (1) those which represent the cost of
rendering the service to the customer regardless of the quantity of
water he may use, and (2) those which'represent the cost of delivex-
ing a certain volume of water to the customer.

From the first group of these cost segregations there is
derived the customer's cost or service charge, which is composed of
several items including the cost of reading metexs; the commercial
cost: of bookkeeping, billing and collecting; the wmaintenance and.
repair costs, Jdeprecilation charges and return onr the investument
applicable to the metexr and service pipe to the individual customer
and also to a portion of the distribution piping to which the
services are attached; and perhaps some other, miscellaneous items.
The established service charge then represents the actual cost of
these items as closely as it can be determined.

The commodity or quantity charge is then derived from the
second group of segregated costs which generally include such items

as the cost of purchasing or pumping the watexr supply; the expenses
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of purification, chlorination or other water treatment; the mainten-
ance and repair costs, depreciation charges and return on the invest-

ment applicable to the source of water supply, pumping and water

treatment facilities, to storage reservoirs and tanks, transmission

mains and large distridbution mains; and sometimes other, miscellan=-
eous items. The commodity costs thus determined may be converted to
a single quantity rate, or two quantity rates in some cases.

The sexvice charge type of rate for general metered
service will be continued in effect by the order herein. Without any
cost of service study having been made in the present proceeding, it
becomes necessary to establish the service chargesfand to determine
the corresponding quantity rate or rates in the light oflthe best
available information shed against the histoxrical background.

While applicant has reques:ed even higher percentage
increases in the service charges for meters of various sizes'than
the percentage increases in the quantity rates, in view of the rele-
tively small over-all imcrease in revenues berein found reasonazbly
necessary, the sexvice charge for a 5/8 by 3/4-inch meter will be
maintained at $2.00 per month, or $24.00 on an annual basis.

However, it is apparent that the service charges in
applicant's presently filed schedule are already proportionately
much higher than warranted for meters larger than 5/8 by 3/4 inch.
Therefore, advantage will be taken of this opportunity, in the rate
schedule for anmnual general metered service hereinafter authorized,
to establish service charges for meters of the larger sizes con-
sistent with the $24.00 ammual charge for sexvice through a 5/8 by
3/4=inch meter and somewhat commensurate with the relative capacities

of the meters of various sizes.
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Based on estimated quantities of annual deliveries of
watex to all general service customers, quantity rates will be
established which, in addition to the revenuesvobtainable from the
service charges and from other classifications of service, will pro-
duce the total revenues necessary to p:oduce the rate of return
hereinafter found reasonable.

In accordance with the recommendation of the Commission
staff, the schedule of rates foi.general metered service will be
stated in units of 100 cuble feet instead of thousands of gallons as
at present. This is in line with a continuing policy to achieve as
much uniformity as possible in the form of rate‘schedules for con-~
venience of comparison. While applicant will not be required to
convert the dials of its existing meters f£rom readings in galions
to cubic feet, it 1s recommended that applicant make such conver-
sions whenever replacements and repairs to its existing meters make
such conversion feasible and that all new meters purchased should
register deliveries in cubic feet. Applicant will be required to
post in {its office, for the convenience of all customers, a table

illustrating the conversion of meter readings in gallons to billing

quantities in cublc feet, together with the appropriate charges

thexefor.

Private Fire Protection Service

Applicant‘s present tarxiff schedules include nome for firxe
protection service. It proposes a schedule of monthly xates ranging
from $3.50 for each li~-inch commection, through $15.00 for a 6-inch
connection, to $40.00 for each 10-inch commection. The special
conditions pertaining to the proposed schedule provide that the
applicant for such service must pay the cost of the service comnec~

tion and also the cost of installing a service main from the nearest
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existing main of adequate capacity if a8 distribution main of adequate
size does not exist in the street or alley adjacent to the premises
to be sexrved witkh private fire protection. Such costs are not to be
subject to refund.

The only private fire protection sexvice now being
rendered is through a 6-inch connection to a hotel being converted

to a rest home which is required by law to be equipped with an

automatic sprinkler system. Both the owner of the premises and the

applicant testified as to the circumstances pextaining to the
installation of that ser&ice connection. At the request of ﬁhe
hotel owmer and twe other parties, applicant agreed to extend its
water main a total distange of about 555 feet to supply them with
normal water service. In accordance with its f£iled rule governing
main extensions to serve individuals, applicant required each of
the three parties to advance $390, or a total amowmt of $1,170, as
the estimated cost of 360 feet of 4~inch main in excess of 65 feet
of main extension per service comnection, which amount s subject to
refund. However; applicant decided to use 6~inch pipe for the
extension to provide for possible future growth, the difference
between the amount advanced and the. actuwal total cost of $2,213
having been borne by applicant as its own portion o£ the cost.
Puring the course of the negotiations the hotel owner
requested a 6-inch comnection to the proposed 6-inch main, for
private fire protection service. Although he paid the entire cost
of the 6-inch piping frowm the new main to and on his premises, he
was not required to pay for any part of the é-inch main extension
other than his portion of the estimated cost of a 4-inch main as
related above. There being no £iled rate schedule for such sexvice,

a rate of $9.50 per month was informally agreed upon and has been
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charged by applicant. At the hearing this customer vehemently

objected to the proposed rate of $15.00 per month as being exorbitant
and wreasonable for sﬁch sexvice.

In the absence of 2 detailed study of the cost of provid-
ing such service, it becomes necessary to establish a rate schedule
based on judgment in the light of available information. The
schedule of rates foxr private fire prdcection service which will de
authorized by the order herein will result in a future rate of $10.50
per month for a 6-inch connection, representing an increase of about
10% percent over the rate now being charged for a comnection of that
si;e.

Publie Fire Protection Service

The preséntly f£iled tariff séhedule for pudblic fire
hydrant service includes a rate for hydrants imstalled by the fire
protection agency and higher rates for hydrants owned and installed
by the utility on mains of various diameters. The record-shows that
all fire hydrants now in sérvice and those anticipated to be
installed in the near future are and will be owned and maintained by
the utility. They are of two general types, Some with two 2%-inch
hose outlets and others with one 2%~inch outlet and one 4x-inch
steamer outlet.

The rates proposed by applicant vary with fhe type or
size of hydrant and the size of main to which they are attached and
would result in total revenues approximately 40 percent greater than
those obtainable at present rates. A representative appearing for
the local fire district questioned the necessity for and the reasona-
bleness of the proposed increases in charges for the public fire

protection service being rendered.
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The schedule of rates for public five hydrant service
which will be authorized by the order herein will be designed o
rgflecc the relative value of the service rendered in terms of p:oba-
ble flows from the hydrants, based upon consi&eratioﬁs as to their
type and size and the size of the water mains to whick they are
connected. It is estimated for the year 1959 that the authorized
rates will produce about 18 percent wore revenue :han the rates now
in effect, from the existing hydrants and those anticipated to be
installed. It may be pointed out that a portion of the increase
results from the installation of more mains of the larger diameters,
to which the fire hydrants are and will be connected, thus providing
better fire protection service.

Findtﬁgs and Conclusions

The Commission £inds and concludes.that the estimates of
opexac;ng‘fevenues,‘expenses, including depreciatiOn and taxes,ahd
the rate bases as revised herein reasonably represent the results of

applicant's operations for the years 1958 and 1959 and they will be

and heréby are adopted for the purposes of this proceeding.

The evidence is clear, as the foregoing tabulations
indicate, that revenues obtainable from existing water rates are no
ionger adequate to meet applicant’s reasonable needs and that appli-
cant is in neced of and entitled to increased revenue. However, it
is further evident that the revenues which applicant's proposed
rates will produce .are greater than, and the iesulting'race of
ieturn on applicant's investment is in excess of, those wh;ch are
reasonable.

As indicated by a foregoing tabulation, the rates herein-
after authorized are estimated to produce for the year 1959 total

revenues of about $99,970 from the several water services being
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rendered, had such rates been made effective at the beginning of the
year, which revenues are $6,330, oxr approximately 6-3/4 percent,
wore than those estimated to be obtainable from rates presently in
effect. After due allowance for all reasonable operating expenses,

. taxes and depreciation amounting to $79,020, the resulﬁing net
revenue of $20,950 represents a rate of return of 7.3 percent on the
depreciated rate base of $287,000. In view of an indicated annual
decline in the rate of return of 0.3 percent resulting primarily
from a foreseeable increase in federal income taxes, the Commission
concludes that the water rates to be authorized herein will produce
earmings sufficient to afford applicant an opportunity to earnm a
rate of return of 7.0 percent for the immediate future, which rate
of return we find to be fair and reasonadble. In ﬁaking this finding
we are not urmindful of the fact that the rate of return found
reasonable by Decision No. 51804 in the previous rate increase pro-
ceeding was 7.15 percent.

Accordingly, the Commission further finds as a fact that
the increases in rates and charges authorized herein are justified
and that the present rates and charges, insofar as they differ from
those herein prescribed, are for the future unjust and unreasomable.

To the extent that the estimated cost of certain improve-
ments and additions to plant have been included in the rate base for
the year 1959 hereinabove adopted, the order herein will require
applicant .to makez such installations within 2 reasonable time. It
is observed that such additional plant facilities proposed by
applicant to be installed in 1959 and also those to be budgeted aftex
1959, as listed in Exhibit No. 3, do not include any provision for
increasing the supply of water otherwise than by providinglédditional

storage capacity. Therefore, we conclude and find, in the light of
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all of the evidence in this proceeding, that the prohibition of

furnishing water to any new or additionsl subdivisions oxrdered by
Decision No. 51804 should be comntinued in effect.

The above~entitled application having been filed with
this Commission, 2 public hearing having been held, the matter having
been submitted and now being ready for decisionm,

IT IS HERERY ORDERED that:

1. Applicent Sonoma Water & Irrigation Company, & corporation,
1s authorized to file in quadruplicate with this Commission, after
the effective date of this order and in conformance with the pro-
visions of General Ordex No. 96, the schedule of rates attached to
this order as Appendix A and, on not less than five days' notice to
this Commission and to the public, to make such rates effective for
all service rendered om and after May 1, 1959.

2. Within forty-five days after the effective date of this
order, applicant shall file in quadruplicate with this Commission,
in conformity with the provisions of Gemeral Order No. 96, rules
governing customer relations revised to reflect present-day opérat—
ing practices, a revised tariff service area map and sample copies

of printed forms normally used in-comnection with customers'

services,

3. Within sixty days after the effective date 6f'chis order,
applicant shall file with this Commpission four copies of a compre-
hensive map drawvm to an indicated scale not smaller than 400 feet to
the inch, delineating by appropriate markings the various tracts of
land and terxitory served, the principal water productidn, storage
and distribution facilities, and the location of the various water

utility properties of applicant.

«32=
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4. Beginning with the year 1959, applicant shall determine
the accruals for depfeciation for each plant account by dividing the
original cost of utility plant less estimated futuie net salvage
less depreciation reserve by the estimated remaining life of the
plant; applicant shall review the acceruals when major changes in
utility plant composition occur and at intervals of not more than
five years. Results of these reviewslshall be submitted to this
Coumission.

5. Within ninety days after the effective date of this
order, applicant shall report to the Commission in writing what
steps it proposes to take té provide water pressure to present and
future customers in the Lomita Estates area in accordance with the
requirements of the Commission's General Order No. 103.

6. Applicaﬁt shall zeport to the Comission in writing,
including pertinent description and costs of the facilities con~
cerned, within thirty days after each of the following items of
improvements and additions to plant shall héve been accomplished and
the facilities placed in proper operation, all of which shall be
completed not latef than December 31, 1959:

a. Installation of the facilities necessary to
carry out the steps required by the fore-
going paragraph 5 of this order.
Installation of approxima:ei§ 400 feet of
e the sxiscine binch matn on spua

Calignte Road to the existing 125,gggégallon
tank. ‘

Replacement of the existing main on Solano
Avenue between Bay Street and Riverside
Drive with a pipeline not smaller than
4«inch diameter.

Installation of 2 pipeline of suitable size
to intercomnect the existing main on East
Thompson Avenue with the existing 6-inch
main on State Highway No. 12.
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Installation of a storage tank of not less
than 126,000-gallon capacity at an appro-
priate elevation in the Sobre Vista area.

Installation of approximately 900 feet of
pipeline of suitable diameter on Vallejo
Avenue intexconnecting with the existing

ﬁainizon Calle del Monte and State Highway
o. 12.

Installation of approximately 600 feet of
pipeline not smaller than 4-inch dizmeter
to interconnect the existing main on
Meinke Road with the existing 4-inch main
on West Thompson Avenue.

Change the customers' services in the

vicinity of Calle de Monte to commect with
the new mains.

Installation of approximately 600 feet of
pipeline not smaller than 4-inch diameter
from the existing two 25,000~-gallon tanks
to the existing wains on Chestnut and
Hillcrest Avenues.

Replacement of approximately 600 feet of the
existing l-inch mains on Pine Street and

vieinity with a pipeline mnot smaller than
4e{nch diameter.

Installation of a pipeline of suitable
size to comnect the hotel grounds with the
existing é-inch main on Boyes Boulevard.

Installation of at least ome~-third of the
total length of approximately 4,367 feet of
pipeline not smaller than 8-inch diametex

on Agua Callienmte Road, begimming at State

Highway No. 12 and extending westerly toward
Axrmold Drive.

7. Within sixty days after the effective date of this order,
applicant shall either acquire possession of the existing 4-inch

metexr installed in the pipeline supplying water service to Sobre

Vista Mutual Water- Company oxr install in said pipeline a metexr of

suitable size to measure the quantities of water supplied to said

company and applicant shall inform the Commission in writing as to

the manner in which this requirement was accomplished within ten
days thereafter.
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8. Beginning June 1, 1959, and semiannually thereafter for a
period of two years or until the pumping efficiencies approach
acceptable 1e§e13, whichever 18 sooner, applicant shall submit to'
the Commission written progress reports, in duplicate, concerning
puaping efficiencies at its Statioms 2, 4, 5 and 6. These reports
shall contain such information as the well watex level while pumping,
the pump discharge pressure, the output of water in gallons or cubic
feet per minute and the kilowatt input to the motor (obtained from
the révolutions per minute of the watt-hour meter), or duplicate
copies of the latest test reports prepared by the Pacific Gas and
Electxic Company covering the respective pump station performances.

9. Om or before May 1, 1959, and continuously thexeafter,
applicant shall haﬁe posted in its office and open to public inspec-
tion, a table illustrating the cbnversion of meter readingé for each
thousand gallons, from zero to 50,000 galloms, to billing quantities
in cubic feet, together with the appropriate charges therefor at the
currently effective rate schedule or schedules. Within ten days
after the initial posting, applicant shall file with the Commission
two coples of such conversion table. |

10. 1In all other respects the application be and it 4is denied.

The effective date of this order shall be twenty days
after the date hereof.

Dated at San Prancieed » California, this 02¢ ~ day
o IMarl. . 19se.

\
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APPENDIX A
Page 1 of 5

Schedule No. 1
ANNUAL GENERAL METERED SERVICE

APPLICABILITY
Applicable to all metered water service furnished on an onnual basia.

TERRITORY

The wnincorperated ares ineluding the comzumities of Agua Celiente,
Boyes Springs, EL Vercro and Fotters Springs, and vieinity. located north-
westerly of, and adjacent to,the City of Somema, Soncma County.

RATTS

- Y DPer Moter
Anmual Service Cherge: Por Jeox

For 5/8 % 3/lmitCh MOYET vevevvscnnocnnnneee B 2%.00
For 3/lmineh DELOT vevevrerrrevonacass 27.00
POI' 1—13011 me‘b@r #tosrrnstbosesannrse 33-00
For 1Awineh MOLOT veeverrereooonn coen 48.00
FO!’ 2—5.'&0]1 Mw LR N E N RN N N 72.00
For 3~inch MLOT .iiccievnceneresess  132.00.
For 4e3nCh MOtOY sevrerecscescnnenns 216.00

Monthly Quantity Rates: - Per Motor
Par Month

For tke first 1,500 cu.ft., per 100 cu.ft. ... £0.28
For all ever 2,500 cu.ft., per 100 cu.ft. ... .23

The Service Charge ic a readiness-to-serve charge
applicable to all metered szervice and <o which iz

to be added the monthly charge computed at the
Quantity Rates.

SPECTAL CONDITIONS

%. The anmual service charge applios to service Quring the l2-momth
period commencing Jamuary 1 and 4ic due in advance. A customer who has
ectablished his permanency by having paid for sorvice for the preceding
12 months may elect to pay the ammual service charge on 2 menthly basis
oqual to ons twelfth of the ammual service ¢chargo.
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Schedule No. 1
ANNUAL GENFRAL METERED SERVICE

SPECTAL_CONDITIONS—mContd.

2. The charges for quantities of water used may be billed menthly,
dimonthly or quarterly at the option of the utility om a noncwlative,
zonthly conmumption basis.




Schedule No. 4

PRIVATE FIRE PROTECTION SERVICE

APPLICABILITY

Applicable to all water service furnished for privately cwned fire
protection systems. :

T’E‘RR;’I’ORY

The unincorporated area including the communities of Agua Ca.liente,
Boyes Springs, El Verano and Fetters Springs, and vicinity, located porthb-
westerly of, and adjacent to, the City of Sonoma, Sonoma County.

RATE ,  Per Service Conmection
Par Memth

For each inch of dlamoter -
0f 301ViCO CONNOCLION eveeesccacvsancovesonnan $1.75

SPECIAL CONDITIONS

1. The minimum diameter of the comnecti oﬁ for f£ire protection service
will be 1% inches and the maximum diaxmeter w’..lJ be the diameter of the main
to whick the service is comnected.

2. The fire protection service consectfon will be installed by the

utility at the cost of the applicant. Such cost schall not be sudbject to
refund.

3. If a distridution main of adequate size to sexve a private fire
protection system in addition to all other normal service doesz not exist
in the street or alley adjacent to the premiszes to be sorved, then a
service main from the pearest existing main of adequatm capscity will be
installed by the utility at the cost of the applicant. Such cost shall
not be subject to refund.

L. Service hereunder is for private Lire protection systems to which
10 connections for other than £ire protection pwrposes are allowed and
which are rogularly iaspected by the underwriters having Jurisdiction, are
installed according to specifications of the wtility, and are maintained to
the satisfaction of the utility. The utility may install, at 4its own cost,
tho stendard detector type meter approved by the Beoard of Fire Tnlderwriters
for protection against thelt, leaknge or waste of water.
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Schedule No. 4
ERIVATE FIRE PROTECTION SERVICE

SPECTAL_GONDITIONS-=Contd.

5. For water delivered for other then fire protection purposes,

charges will be made at the quantity retes wmder Schedule No. 1, Anmual
General Metered Service.

6. The utility will supply only such wator at such pressure as

put)
be avallable from vime to time as a rosult of its normal operation of tge
cysten. .
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Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE
APPLICABILITY

Applicsble 4o all fire hydrant service funished to duly organized or
dncorporated fire districts or other political subdivisions of “he State.

TERRITORY

The unincorporated area including the commmitios of Agua Caliente,
Boyos Springs, E1 Verano and Fetters Springs, end vicindty, located north-
vesterly of, and adjacent <o, the City of Sonora, Senoma County.

RATES | Par Mopth

Size of Sapvice Main
o S=ineh

4=inch 6-fnch and Larger

For each hydrant with ‘
two %—mCh Ouﬂ@t.': *espgasdavesassrane 32‘” $2.75 63.25

For each hydrant with one 2&-inch
and one 4f-inch OULIet .eeeeeseee.. 275 3.25 4.+00

SPECTAL CONDITIONS

1. For water deliverod for other than fire protection purposes,

charges will be made at the quantity rates under Schedule No. 1, Annual
Genoeral Metered Service.

2. The coct of installation and maintemance of bydrants will be
borne by the utility.

3. Relocation of any hydrant shall be at the expenso of the parity
requesting relocation.

4. The utility will supply only such water at such proscure as may be

aveilable from time 1o time as the result of its normal operation of the
system.




