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Decision No., S8186 @%\@ét\aﬁ

BEFORE

Application of RUBICON WATER COMPANY,.

a Califomia corporation, for

Certificate of Public Cornvenience

and Necefsity to operate a water )

system at Lonely Culch, _R;bicon Bay, Applicetion No. 39823
on the west side of L_ke Tzhoe, in ‘

El Dorado County, California; to

e*tublish rates; and to izsue stock.

FIRST SUPPLEMENTAL OPINION

On Fedbruary 17, l§59; by Decision No. 53014 in the ahove-
entitled matter, the Comission conditionally granted a certificate
of public convenience ind nesqcssity to Rubicon Water Company to
operate a water system av Lenely Gulch, nublcon Bay, on the west
side of Lake Tahoe.,

Oxiginally the company had soughat authorization to iszue

02,400 par value of stock and an wnsecured ls-year, 4% note for

$50,110.58 to purchase the propertles it intends to operate and <o
provide working capital. In considering this proposed financing; .
however, the Commission stated thut the estimated net revenues from
the operation of the system would not meet the interes£ payments on,
the proposed note and it indicated that the proposed capital struc-,
ture was not desirable because ¢of the low equity ratio. In Ordering
Paragraph 2, the Commius;on directed the company, as condit

precpdenw to file 2 plan for finencing its proposed service Wh&Ch
would be acceptoble to the Commission.
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In an attempt to overcome the Commission's objections and
to meet the reguirements of the decision, the company, under date
of Mareh 7, 1959, filed a revised fimancizl plan responsive to
Ordering Paragraph 2. It now proposes 1o issue two notes, one in
the principal amount of 325;110.58; t0 be payable 15 years after its
date; with intercst at the rate of 4% per cxnum, and the other, in
the amount of $25,000, bearing no interest, to be pald in armual
installments of $5,000, commencing July 1, 1959; by the issuec of
capital stock of a like amount.

In the original proceeding, the Commiscion's stalf estimated

net revemues from the operation of applicant's proposed system at
$l;258; after deducting depreciation expense of $1,101, the two
items; whlch represcnt internal funds, aggregating $2,359. It

thus appears that under the company's proposed plan the earmings

from operations should be more than.ample to nmeet the interest
requirements on the note and that the financing of the armual payments
on the debt by the issue of stock in four years will dring the equity
cepital approximately inte balance with the remeining long-~term debt.

Under the circumstances prevailing in the present §roceeding;
the Commission 1s of the opinion that applicantfg plan ié reasonable
and it will accept 1t for £iling as meeting the requirements of
Decision No. 58014. With this acceptence the authorization gromted
by suid declsion becomes effective. The Cormission, at this time;
will enter an zppropriate order with respect to the issue of thé

note and the stock.
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The order in this matter is for accomnting and financing
nurposes only and is not to be comstrued 25 indicative of amounts
o be used In 2 future rate base for the purpose of determining
Just and reasonzble rates. The Commission reserves the:fighz to
re-gxamine the claimed velues for the water propexties should such
volues become metters at issue in any future proceeding and to
order such adjustments Iir the utility plant and reserve accounts

as may appear to he appropriate..

RET SUPPLEMENTAL ORDER

[ e

Tae Commission having given further conside*a tion to this
proceeding and being of the opinion thot 2 further hearing is not
necessary, that the.money, propertytor labor to be procurcd or paid
Tor by the issue of the note and the stock hersin authorized is
reasonably required for the purposes specified hereinvand that such
purposes are not, in whole or in part; reasonably chargesble to

cperating expenses or to income; therefore,
iT IS HEREBY ORDERED as follows:

1. Rubicon Water Company, in nayment for the wéter systex
referred to in this procceding, may Lssue two notes, on and after
the effective date hereof and on or before October 31, 1959, one
note to be in the principal amount of not to exceed 625,110.58'
payable 15 years after its daie of Souﬂ, with interest at the:rate
of 4% per anmum, and the other to be in the »rincipal amount of nct

to exceed $25,000, bearing no interest, payzble in annual install-

ments of $5,000, commencing om July 1, 1959.
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2., Rublcon Water Comnany moy issue not to exceed $25,0QO
par value of its stock in payment, in whole or in part, of *he
¥25,000 note herein authorized to be issued, such stock to be
issued in payment of such note, or installments thereof; at

dollar for collzr.

3. Rubicon Vater Compony, on znd zfter the effective
date hercof, and on or before Octover %1, 1959, may issue not
to oxceed £2,400 par value of its common stock and sell such
stocls, at par, for cash, for the purpose of providing working

capital.

4. Rubicon Water Comnany shell {ile with the Cormission,
within 30 days after the issue of the notes herein authorized, a
statement chowing each jourmal entry used to record on 1+s DO0kS
the purchase of the water system referred to in this prbceeding
and the distribution of the purchase price o primary utility

plant and other accounts.

5. Rubicon Water Company sholl file with the Commission

3 monthly report, or reports, as required by General Order No. 24~A,

vhich order, insofar z:c applicezble, iz made a part of this order.
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6. The authority herein granted will become effective

. when Rubicon Water Company has paid the fee prescribed by Section

1904(b), of the Public Utilitics Code, which fee 1is $51..

Dated at San Francisco, Cd_.:.i'o:..ia, this __Z__/é‘day of

22@0[/ 1959.

\_

by

STATE o CA;»..&:O"'\.A




