Decision No.  OOA97

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application

)
of EENRY ZI1Z and IDA ZILZ, dba g Application No. 40442
JESMOND DENE WATER COMPANY, to Amended
increase water rates. )
D

Wilmer Breeden for applicant.
Mrs. Lonie Bertella and Joseph Zanilla, protestants.
Mrs, E. A, Lincoln, Mrs. Hazel Embrv, Joseph Dainev,
Rovert L. Glascow, and Mrs. Polly Gardmer; intexested
parties.
. Donald B. Steger for the Commission staff.

OPINION

Henxy and Ida Zilz, doing busimess as Jesmond Dene Water
Company, & public utility water corporation, by the above-entitled
appl:i’.cation filed on September 18, 1958, and amended by an amendment

filed on October 21, 1958, seek authority from this Commission to

inerease theixr water rates.

A public hearing in this application was held before
Examiner Xent C. Rogers in Escondido, California, on February 10,
1959. Prior to the hearing, motices thereof were published and
mailed to consumers as required by this Commission. Theze wexe no
protests relative to the proposed imcrease in the rates. Thexe were
some protests relative to removal of the existing restriction on the
mumbexr of water users. |

Applicants? last increase in xates was authorized by
_Decision No. 42196, dated November 3, 1948, in Appln‘.cation‘ No. 29335.
Pursuant to that decision, the é.ppl:icant:s ‘charged tbe fallowing rates:
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, : Pexr Meter
RATES | Pex Mouth

Quantity Rates:

FIxst 900 cU. £L. OF 1eSS evevevsccreencesene  $ 3.60
Next 1,100 cu. £t., pex 100 cu. £L. cccccccens - «30
Next 3,000 cu. ft., per 100 cu. £t. cevecccsen <20
Over 5,000 cu. £t., per 100 cu. £L. .cveecneee - W15
Minimum Charge:
I"O'E 5/8 x 3/4-j.nCh meter .;-.----.o-‘.-.-o--o... 3-
FOT l-inChmeter .-..-.o--‘------.-o-oc.o 7.
For z‘inCh meta e SO ERSTE O NIOY O I e . 15.
The minimm monthly charge will entitle the consumer
to the quantity of watexr which that monthly charge
will puxrchase at the monthly quantity rate.
Applicants also have a schedule of flat rates which is to
be abandomed as all services are metéred.
In licu of the existing rates, applicants propose the
following schedule of metered rates:

Per Metex
Quantity Rates: ggg_ygggg

First 1,000 cu. ££. OF 1€58 viccencccccacccnnee $ 5.00
Next 1,000 cu, ft., per 100 cu. £t. ccvceceeec.. .
Next 3,000 cu. ft., per 100 cu. £t. crevrccess -20
Ovexr 5,000 cu. £t., per 100 cu. £, cecececons .15
The winimum charge for a 5/8 x 3/4-inch meter is to be
$5.00. No increase was proposed for- the.l-inch and 2-inch meters
Lor the reason that there a2re no meters larsef than 3/4 inch st
the present time.
The system has, at present, 33 service commections. The
source of supply is an 8=-inch main of the Valley Center Municipal
Watex District which receives its water from the Metropolitar Water

District., A 2-inch line of applicants is comnected to the 8-inch
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line through a meter and runs 2,800 feet to applicants' 10,000-gallon

storage tank at an elevation of approximately-180 feet above said

meter. Thirty-one commections are made directly therefrom or from

laterals connected to the s33id 2-inch line. There 1s a 1,000~-gallon
pressure tank and 8 2-HP booster pump adjacent to the storage tank.
Two additionmal customers, situated at approximately the level of the
storage tank, are served through the pressure tank and the booster
pump.

Prior to August 1956, applicants’' service was inadequate
due to the fact that water was received from inadequate wells and
was boosted up the 2-inch distribution line to the storage tamk.
During periocds of high demand, the consumers at the top of the
hill received either no watexr or water at very low pressure. . In
August 1956, the system was conmected to the aforesaid Valley Centex
Municipal Water District, this connection replacing the wells with
an adequate source of supply. By Decision No. 55046, dated May 28,
1957, in Case No. 5830 (Bertella v. Jesmond Dene Water S&séem),
this Commission ordered, amomg other things, that the applicants
herein install certain improvements, including:

a. In proximity to the defendants' stofage tank,

install s booster pump and an electric motor unit

capable of delivering at least ten gallons per

minute, and & hydropmeumatic tank of mot less than

500-gallon capacity in connection therewith and

having automatic controls set to operate the booster

at pressures between 30 and 40 pounds per square inch.

Connect the pressure tank and booster pump to the

resexrvoir with suitable pipe not less than 4 inches

in diameter and run a 2~inch line frxom the pressure

tank to the service comnection at the Embrey residence

and a separate 2-inch line fxom the pressure tank to

the service commection 2t the Bertella residence..

Disconnect the Embrey and Bertella service commections

from the existing Z-inch main and commect them to the
corresponding new 2-imch lines from the pressure tank.
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Install a suitable altitude:. valve 3t the storage
tank s¢ that the valve a2t the master meter location

may be left open at all times, except in caseg of
emergency.

In addition, the applicants were restricted from adding

new consumers until a 4-inch line had been added between the
Metropolitan Water District commection and Willow Lane, the first
street above the 8-inch main,

According to the recoxrd herein, during the year 1957 the
applicants installed all improvements required by Decision No. 55046,
supra, but they have not yet installed the &4-inch main, The total
cost of these items was aspproximately $2,760. As of July 1, 1958,
applicants ¢laim to have fixed asséts, less depreciatién, of $8,215.
While applicants did mot present nor produce at the hearing any
up-to~date.figures relative to their results of operations, the First
Amendment to the application shows that, during‘the years 1956, 1957
and the first six months of 1958, applicants operated at a substan-
tial loss. The staff prepared an exhibit (Exhidit No. 1 herein)
which_gives a comprehensive histoxy of the applicants aﬁd their
operations. On page 30 of sald exhibit is 2 suﬁmary of earnings
for the calendar year 1957 and estimated earmings for the calendar
years 1958 and 1959. This exhibit shows that, for the year 1957
and the estimated years, 1958 and 1959, applicants would lose money
at the existing rates, and at the proposed rates their rate of '
return in 1959 would be 2.64 percent. The staff sumpary of estimated

earnings for the years 1958 and 1959 at present and p:oposed rates
is as follows:
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ITten
Operating Revenues

ratin naes
Purchased Water
Power and Punping Expenses
Transmission & Distrimution Expenses
Customer Account & Collect'g Zxpenses
General Zxpenses o

Subtetal

Taxes Other than Income
Taxes on Income
Depreciation Exponse

Total Operating Expense

Net Revenue

Average Depreciated Rate Bese
Rate of Return

Red Figure

1958 Estimated
Preseat Proposed

1959 Estimated
Present Proposed
Rates

Ratoen

Rates Rates
8 1,690 $ 2,220

610 610
120 120

80 80.

20 20

__360 360

51,600 2,220

610 610
20 - 110
80 80
220 20
_360 360

$ 1,380 % 1,380
20 20

10 70
490 490

'6J-,38° 3 1;380

90 90
10 70
490 490

221,960 $ 2,020

@o - 20
7,670 7,670
Loss  2.6)%

3 1,970 $ 2,030

(280) 190
7,190 7,190
Loss  2.8U%

From the evidence adduced in this matter, we find that the

proposed increascs in metered sexvice rates and charges as hercin-

before described are justified and that the present rates, insofar

as they differ from those herein authorized, are for the future

unjust and unreasomeble. Although the applicant requested increased

rates for 5/8 by 3/4-inch meters omly, increased rates for larger-

size meters will be authorized.

This 1s a small system with few consumers. AS pointed

out in a complaint matter (Decisiom No. 55046, supra), transmission

2ain sizes are, in certain places, inadequate; as a result thereof,

applicants are restricted from serving additioral consumexrs until
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3 4-inch main parallel to its existing 2-inch main has been iInstslled

from the master meter approximately 500 feet to the nearest Cross
street. In the hearing on the complaiﬁt matter above referred o,

it was pointed out that the installation of the 4-inch main would
cost approximately $1.25 per foot or a total of approximately $625.
The applicants stated at the hearing that they did not have funds
with which to make this installation and that they intended, until
the recent improvements to the system bhad been paid in three or

four years from now, to contioue serving only the exdsting consumers.
Two of the property owners in the service area, ome of whom is a
resident thereof, protested the continuance of the restriction
against adding mew consumers, inasmuch as-they‘desixe to sell their
property in the area. The one consumer, however, who is also s
resident of the area, stated that she did not desire removal of the
restriction because of the resulting inadequacy of water pressure

to her home. In our opinion, the existiﬁg restriction should remain
in force until such time as the applicants have installed the 4~inch
main referred to in Decision No. 55046. The applicants should make
such installation as soom as practicable in the imterest of increas-
ing both their service and revenue.

SRDER

An application as above emtitled having been filed, a
public hearing having been held thercon, the matter having been
submitted and now being ready for decisionm,

IT IS ORDERED:
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That Henry Zilz and Ida‘Zilz, doing business as Jesmond
Dene Watexr Company, are authorized‘to‘filé in quadxuplicate with
this Commission, after the effective date of this order and in
conformity with the Commission's General Order No. 96, the schedule
of rates for general metered service shown in Appendix A attached
hereto, and, upon not less than five days' notice to the Commission

and to the public, to mske such rates effective for genéral metered

service rendered on and after May 1, 1959.
IT IS FURTHER ORDERED:

l. That, within one year after the effective date of this
oxder, applicants shall acquire ownexrship of metérs on all services
and shall report compliance herewith to the Commission, in writing,
within ten days thercafter. ‘

2. That beginning with the year 1959, applicants shall
determine depreciation expense by multiplying the depreciable utiliqy
plant, other than transportation equilipment, by a composite rate of
3.2 percent. Applicants shall review the depreciation rate, using
the straight-line remaining-life method whenever substantial changes
in depreciable utility plant occur and at intervals of not more

than five gears, and shall revise the above rate in conformance with

such reviews. Results of these reviews shall be submitted to the

Commission. _

3. That, as of the effective date of this oxder, applicants'
Schedule No. 1, Flat Rate Domestic Service, shall cease to be effec~
tive and shall thereupon be cancelled.

4. That epplicants shall, within sixty days after the effective
date of this oxder, file four copies of a comprehensive map, drawn
to an indicated scale of not smaller than 300 feet to the inch,
delineating by appropriate markings the various tracts of land

and territory served; the principal water production, storage and

-7-




A. 40442 Amd. - MW

distribution facilities; and the location of the varicus water Systen
prépen:ties of the applicants.

The effective date of this oxder shall be twenty days aftex
the date hereof.

Dated at San Franclseo , California,

this \ T ST day of “TIIAA AL , 1959.
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APPENDIX A

Schedule No. 1
CINERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The unincorporated subdivision lmown as Jeasmond Dene Unit No. 1,
approximately 3% miles northwest of Escondido, San Diego County.

B_.ATA‘§

Per Meter
Par Month
Quantity Rates:

Firot 1,000 .. OF 1025 veveceroerces % 5.00

Next 1,000 eu.fe., por 100 cu.ft. ..... 35
Next 3,000 cu.ft., per 100 cu.ft. ..... «20
Over 5,0% Cu-f't-, pOZ‘ lw Cu-f‘t- ssven -15
Minimuz Charge:
For 5/8 x 3/l~5nch Meter eevviceccncscas 5.00
FOI' 3/Ai-inCh meter ssssssssssevensy 7.00
FO!‘ 1—1‘261‘.1 me'tel‘.‘_‘-.---‘.v.-.....-.- 10.00
FOI' z-inCh mwr Ssssveshonsecws 20-00

The Minimum Choxrge will entitle the
customer to the quentity of water
which that monthly ckarge will purchase
at the Quantily Rates.




