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Decision No. ST

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF, CALIFORNIA

Application of Alrport Service,

Incorporated, for authority to

issue 220 shares of new Common ,

Stock as a stock dividend anmd !, Application No. 40907
vo transfer $22,000.00 from '

the retained eyxmings account

to the Capital Stock account.

9

Airport Service, Incorporated, has filed this application
for authorization to issue 220 shares of common stock for the pur-
pose of reimbursing 1ts treasury. Lf authorized to issue the
shares, it intends to distridute them as a share dividend to tne

holders of 21l its presently outstanding shares of common stock.

Applicant is 2 Califernia corporation which was organized
in the latter part of 1956. For approximately twe years, it has
been engaged in business as a certificated carrier of persons and
their baggage and express between verious points in Los Angeles
Comnty and the airports. For thne past two years, it has reported

its revenues and expenses as follows:,

1957 1953 Total
Operating revenues $273,322.43 | $292,792.43 $571,114.86
Operating expenses 252:224.7; 274 . 532:210;2
Net operating income 20, 367.72 17,836, _ 204.60

Less - A
Income charges, net 1,249.05 L1,050.76 2,299.21
Income taxes 5,135.60 5:591.27 1).,326.87

Net income $13,383.07 $11.194.85 $24,.577.92
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It appears that applicant has finonced itselfr primarily
with proprietary capital. A swmary statement showing its assets,

liabilities and net worth as of December 31, 1958, is as fo;low«:

ASsets

Tangible property -

Equipment, less reserves $29,747.25
Lg§s:; Contracts payable 11,717.70
et

Franchises (at cost)

Carrent and deferred assets -
Total - . 45,592.07
Current liabilities

(excluding contracts). 1 7.78
Net ‘

$18,029.55
2,104.08

Tptai

Canital

Common stock - 220 shares $22,000.00
Retained eamings ‘ 24 577.92

Total $46.577.92

All the presently outstanding stock is reported'held‘by
Jesse R. Britton, Lois A. Britton, Jack R. Britton and B. W..
Britton.

Fron a review of applicant's financial statements, 1t
clearly appears that it has had earnings, after making allowance
for depreciztion, in excess of the Proposed stock dividend and
that such earnings, instead of being distriduted as cash dividends,
nave been retained by applicant in its assets and business. An
order, therefore, properly can be entered authorlzing applicant +o
Issue the shares of stock in the amount requested for the purpoée
of relmbursing its treasury. Such shares thereafter may be dis-

tributed to the holders of the pPresently outstonding shares as a
share dividend.




A 40907 MON

The issue of‘the shares of stock as a dividend will not

¢all for the withdrawal of cash from applicant's business. It will
result In the transfer of the sum of $22,000 from the retained
eamings to the capital stoek account, the ftransaction thus re*ult—

ing in the permanent: retention in the business of earninga of that
amount.

Upon a review of this matter we are of the opinion that
an order should be entered granting applicant's request.

ORDER

The Commission having considered the above-entitled matter
and being of the opinion that a public hearing is not necesscry,
that the application should be grinted, as hcrein provided, that
the nmoney, property or labor to be procured or paid for by the
ilssue of the shares of stock herein authorized is reasonably
required by applicant for the purpose specified herein, and that
such‘pu:pose is not, in whole or in part, reasonably chargeable

to operating expenses or *o income; therefore,
IT, IS EEREBY ORDERED as follows:

1. Afrport Service, Incorporated, om and after the
eflective date hereof and on or before September 20, 1959, may issue
not to exceced 220 shares of its cormon stock, of the aggregate par
value of $22,000, for the purpose of relmbursing its treasury ond
thereafter may distribute such shares as a share dividend to the

holders of its outstanding shares of common stoek.
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2. Airport Service, Incorporated, shall file with the

Commission a monthly report, or reports, as required by General
Order No. 24~4, waich order, insofar as applicable, 1s made 3z
part of this order.

3. The authority herein granted will become effective
on the date hereof.

Dated at San Franmcisco, California y this 2 — day of

%, ., 1959.
4

Cpn:m:l.ssio}érs




