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Decision No. _ OSC4 @ E‘% ﬁ @ g NL@@-

BEFORE THB;PUBLIC,UEILI?IBS_CQMMISSIQN‘OF THE STATE OF CAIIFQRNIA

In the Matter of the Application of ,

KLFLSON, BROS., TRUCKING. SERVICE, for , Application No. 40935
an oxder authorizing the issuance , : _
of shares of its stoclk.

QEINION

Karlson Bros. Trucking Service, a corporation, has filed
this zprlication for authorizaticn to issue 12,000 shares of its
cormon stock of the aggregate par value of $120,000‘for the purpose
of reimbursing its treasury. If authorized to issue *the shares,
it intends to distribute them as o share dividend to the holder of
all its presently cutstanding shares of common stock..

Applicent is a California corporation which has beem
engaged, sinee 1954, in the oﬁeration of & highway common carrier
service for the transportation of property generally between San
Francisco and points in the Sacramento and San Joaguin Valieys,-and
other points, =2s set‘fa;th ir 1ts certificate of public convenience
and necessity. In Exhibvit B filed in This proceeding, it has
reported - 1ts results of operations during fhe last five calehdar
years. The eihibit shows the operating revenues and net Income,

after making provision for depreciation and federal income taxes,

as follows:
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Revenues Net Income

1954, $ 534,461.54 $ 10,978.28
1925 608,695.01 38,068.31
1656 902,208.76  47,628.01

1957 536,516.30 42,256.70

1958 687,836.03 30,323,421
Total $3.260.717.64  $172.254.71

It appears that applicant has financed itself primarily with

proprietary capital. A summary statement showing its assets, liabili-

vles and net worth as of December 21, 1958, is as foliows;

Assets

Current assets , $102,576.59
Tangible property, less reserve 269,005.49
Intangible property 3,332.43
Deferred debits 113,00

Total $375,027.51

Lisbilities and Net Vorth

Current liabilities $ 65,624.83
Equipment obligations | 56,362.11
Insuranc¢e reserve 719.71
Common stock equity - :
Common stock % 80,000.00
Earned surplus ~172,320.86 |
Total common stock equity 252,320.86

Total $375,027.51

All the presently outstanding stock is reported held by
G. Xarlson.

From a review of applicant’s finaneial Statements, it
clearly appears that it has had earnings, after making allowance for
depreciation, in excess of the proposed stock dividend and that such
carnings, instead of being distributed as eash dividends, have been

retalned by applicant in its assets and business. An order, therefore,
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properly caon be entered authorizing applicant to issue the shares of
stock In the amount requested for the purpose of reimdursing its
treasury. Such shares thereafter may be distributed to the holder
of the presently cutstanding shares as a share dividend.

The issue of the shares of stock as a dividend will not call
for the withdrawal of cash from applicant's business. It will result
in the transfer of the sum of $120,000 from the earned sarplus to the
common stock acecount, the transaction thus resulting in the permanent
retention in the business of earnings of that amount and im the

development of a dbroader base of pernanent equ;ty in applicant's
capital structure.

Upon a review of this matier we are of the opinion that an
order should be entered granting applicant's request.

QRDER

The Commission having considered the above-entitled matter
and being of the opinion that 2 public hearing is not necessary,
that the application should be granted, as herein provided, that
the money, property or labor to be procured or paid for by the issue
of the shares of stock herein authorized is reasonably required by'
applicant for the purpose specified herein, and that such purpose
is not, in whole or in part, re¢asonably chargeable to operating
expenses or to income; NOW THEREFORE,

IT IS HERERY ORDERED as follows:
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1. Karlson Bros. Trucking Service, on and after the
effective date hereof and on or before September 30, 1959, ma
issue not to exceed 12,000 shares of its common stock, of the
aggregate par value of $1.20,000, for the purpose of relmbursing
ts treasury and therecafter nay distributevsuch shares as a share
dividend to the holder of its cutstanding shares of common stock.

~ 2. Karlson Bros. Trucking Service shall file with the
Commission a monthly report, or reports; as required by General
Order No. 24~A, which order, insofar zs applicable, 1s made 2
rart of this order.

3. The authority herein granted will become effective on
the date hereof.

Dated at San Francisco, California, this Zééé day of

z(Z&iﬁcéf 1959.

.

Comnmissioners




