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58253 D,ecision NQ. ______ _ 

BEFORE THE PUBLIq UTILITIES COMMISSIPN OF, THE STATE or CALIFPRNIA 

In the Matter of the Application 
of THE R,I:vE~ LINES, INC., a 
corporation, for authority (~), to 
:t~;cue note, (2), to execute mortgages 
u!'on two vessels, ~,nd (.3), to enter 
into a contract to execute note, 
mortgages and ~zsignment, .. 

OPINION .... .--~ ......... - ..... 

Application No. 40956 

The R,iver Lines, I;nc., applicz.nt herein, is a C,a11fornia 

corpor~t1on engaged in the transportation of property by water on 

San F,rancisco Bay and on the Sacramento and S,:,n J,oaquin Rivers and 

their tributaries. l,t has filed this application for authorization 

to i,ssue a note in the principal amount of $250,000 and to execute 

a contract and two preferred mortgages. 

The purpose of the proposed transaction is to finance the 

cost of additional equipment. Applicant proposes to call for bids 

for the construction of a molded steel hull bulk grain barge having 

a c~pacity of approximately 1,600 tons of cargo, an over-all length 

or approxir:la.tely 200 .feet', a 'bezro. of approXimately 44 feet and a 

depth of approXimattely 12 feet.. The total cost is estimated at 

between $250,000 and $JOO,OOO. 

T.ae application shows that applicant has entered into a 

contract with Crocker-Anglo Np,tional Bank under 'Which said bank 

agrees to loan the sum of not to exceed $250,000, the zmount to be 

ropresented by a note payable in 60 equal monthJ.y installments 'With 
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interest at the rate of 5% per annum1 payment to be secured by a 

preferred mortgage on the new barge and by a preferred mortgage 

a.c one of the present barges. Applicant reports t~~t it will 

be unable to meet the construction cost of the new equipment 

".oTi thout borrov.tng said S'tlIll. of' money. 

Exh1b1 t B, fUed in this proceeding sho'W's applicant' ,s 

assets 1 liabilities and capital as of D,ecember 31, 1958. A 

su:mmary of the same is as .follo'W's:, 

Asset::l 

CUrrent and prepaid assets _ 
Cash 
A'ccounts receivable 
P~epaid expenses 

T~tal current and prepaid assets 
:N'ct investment in property 

a.."ld eqUipment 
'Other assets 

T.otal 

Liabilitie~ Net Worth 

CUrrent liabilities -
, Notes payable. 
Accounts payable 
Accrued ta:tes 

Total current liabilities 
Common stoCk and surplus 

Total 

$,224,415 
88,74l 
82.63Q 

$146,794 
86,939 
67,837 

$ 395,786 

1,2'55,518 
179,050 

I, 

$1,830 z22t 

$ 301,570 
1,528,784 

P,830, 354 

A review of applicantT,s financial statements shows its 

reported opera.ting revenues for the year 19·5$ in the amotmt of 

$11 432,943 and its net income at $1071 009, after making prOviSion 

for income taxes and depreCiation. 
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Upon the basis or the represent~tions made in thi~ pro­

ceeding and upon a review o'! applicant' ,s financial reports 1 it 

appcQrs to us that 3,pplicant 'Will have need for the funds to be 

obtained through the issue of the note for the purpose of financing 

the cost of' the new equipment!' tb.:lt its revenues cllould be su.t1'"ic1ent 

to service its proposed borrowing, and that an order should be 

@.tered. granting its request. 

~e C~mmission ha~g considered the above-entitled matter 

(lIld being of the op1:o.ion that:;) public hearing is not necessar'J, 

t~t the ~pplication should be granted, as herein proV1ded~ that 

the money~ property or labor to be procured or,pa1d for by the 

issue ot the note herein. authorized is reasonably reqUired by 

appli.cant for the purpcse specified herein" and that such p~ose 

is not l in ~ole or in p~t, reasonably chargeable to operat1ng . 

eXpenses or to income,; N,O:.v. TRER:..""'FP;t;E" 

I.T IS HEREBY: ORDERED, as' tollows:, 

1. The ~ vcr L.ines!, I;nc .. 1 on and after the effective date 

hereof and on or before March 31, 1960" may issue a promissory note 

in the prinCipal amount of not to exceed $250,,000 for the purpose 

of financing the cost of <l new b:.rge and may execute a. contract and 

two preferred mortgages, ~11 as set forth 1n this proceeding. 

2. Y~tb1n 90 d~ys after exercising the authority herein 

gr~t~d, TP.c R,iver L.1nes, Inc., sh~l file with the C~mm.is$10n a 

copy of the contract for. the construction of the barge, a copy of 
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the note and a copy of e."ch mortgage, together 'With a statement 

shoWing the purpose tor which it expended the proceeds received 

through t'b.e issue of said note. 

3. The authority herein granted "'rill become effective 

when Tl:J.e ~ vel' L~es, Inc., bas paid the fee prescribed by 

Sect10n 1904(~). of the ~11c U~111ties Code, Which fee is $250. 

~ D~ted. at S~ F.rancisco~ C,al1f"ornia~ this / f - day of 
~. ·v 

(-/4etvr.!. ' 1959. 

I 
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