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OPINION

Wt S G et eme  Anes

By application No. 40215, filed Jume 27 and amended by
£iling of July 8, 1958, the McGee Ixrigation Company, a California
coxporation, requested auﬁority to increase its rates and charges
for water service remdered in unincorporated territory located sbout
one mile southwest of Applegate in Placer County,

Before that matter was heard, by Application No. 40797
filed February 3 and amended by £iling of February 25, 1959, the
said company requested suthority from the Commission to absndon its
opexations as a public utility.

Public Hearing

The two proceedings were combined for hearing om & consoli-
dated record before Examiner E. Ronald Foster at Applegate on
March & and 5, 1959, prior to which time notices of hearing on both

matters were published and mailed to each of the utility' S consumers

as required by the Commission. Practically all of gpplicent's
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customers attended the hearing and were represented by couﬁsel. No
protest was voiced against the requested water rate increases, but
considerable interest was shown in the proposed abandonment.
Applicant's president and principal stockholder presemted
oxal testimony and supporting exhibits respecting the utility's
operations. A Commission engineering staff witness also presented
evidence, both documentary and oral, concerning the results of his
independent study and analysis of applicant's operations. After

further testimony by three consumers, both matters were subnitted
and are now ready for decisiom.

History of the Utility

Mr. C. H, McGee started selling water in 1945 to various
custemers living in the 54-acxre McGee Subdivision comprising some
36 or more lots varying from less than one-~half acre to about 2%
acres in size. As a result of a sexvice complaint filed 'oy\‘the
customers with the Commission, by Decision No. 42436, dat.ed January 18,
1949, in Case No. 4973, the defendant was found to be operating a
public utility embracing the distribution and sale of water for both
irrigeotion and domestlc purposes.

The McGee Irrigation Company was incorporated in February,
1949, for the purpose, among other things, of cwning and operating a
public utility for the purpose of selling and distributing water.
The articles of incorporation, a copy of which was attached to
Application No. 40215 as Exhibit “E', show that the total number of
shares which may be issued is fifty, with & par value of $100 per
share, and having an aggregate par value of $5,000.

In 1954, Styles Q. Chemberlain and Leila Chanmberlain,

husband and wife, acquired control of the water system through
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purchase of the stock of McGee Irrigation Ceompany for $1,000.
Application No, 40215 states that the stock in said corporation is
owned wholly by said parties, 10 shares being in the name of

Styles O. Chamberlain, also known as S. 0. Chamberlain, and 2 shares

being in the peme of Leila Chamberlain, who are President and

Secretary, respectively, of the corporatiom. -

Description of the System

All water for the system is puxchased from the Pacific Gas
and Electric Company and diverted f£fxom its Boardman Csnal at & point.
about 800 feet noxth of the subdivision and st an elevation of
approximately 1,990 feet. From the canal the water is tramsmitted
by gravity through a pipeline, in which a meter is located, to a
point just within the subdivision where the line branches to Sﬁpply
bdth the west and east portions of the distxibution system. The
service area is divided by U.S, Highway No. 40 which has been widened
to make a freeway cutting across the subdivision from its west
boundary to the morth boundary.

One branch of the pipeline supplies water to a 2,000~gallon
open steel storage tonk located west of the freeway at an elevation
of about 1,960 feet, which tank is in the process of being moved to
a new foundation some eight feet higher. This tank‘is and will still
be located on the Chamberlains' residential lot and is designated
as Tank No. 3 on the map of the service area filed as Exhibit No. 1.
Three customers are furnished with water from this tank ox the pipe~
line leading to it. Ome of these customers draws water directly from
the tank by means of & small hydropmeumatic pumping plant located on
his own property.

The other branch of the txansmission pipeline is " sleeved"

under the freeway to conduct water to the eastexrn portion of the
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service area., It supplies water to a 4,000-gallon housed and covered
steel storage tank, known as Tank No. 1, mounted on 8 wooden support
about 10 feet above ground, located on Hermamn Hill at an elevation

. of about 1940 feet. This same pipeline also supplies water through

a 1/2-horsepower boester pump to & 2,000-gallon open steel stoxage
tank, called Tank No. 2, supported by a l0-foot wooden structure and
located on Bates Hill st aboutvz,oso feet elevation. Four customers
are supplied with water by gravity flow fxrom Tank No. 2 and there are
nine customers in the vicinity of Tenk No. 1. Another 200-gallon
open steel tank is instslled in the pipeline extendlng southwesterly
from Tank No. 1 for the purpose of breaking the pressure in che |
services below the small tank.

The transmissior. and distxribution system comprises approxi-

mately $,500 feet of mains ranging in size from 4-inch casing to

3/4-inch ﬁipe. Including one to the Chamberlains' own premises, therxe

are now sixteen active service commections, two of which are used only
during the summer sSeasom, all customers being served at flat rates.

At only ome sexvice comnection does the pressure exceed 25 pounds.éer
square inch. About half of the customers have small hydropmeumatic "
systems of their own which take water directly from the mains, thus

impairing the sexrvice to others, or from private auxilisry tonks
supplied by the mains, No provisiom is made for f£filtering or chlorin~
ating the water delivered by the utility and thexe are no fire
hydrants.

Following is a description of the utility property and the
reported cost at the time of its acquisition by the Chemberlains:

Classification Cost

Land eascment $ 25,
Tank House 5l.
1/2-horsepower punp unit 105,
Tanks, including ome of cement at canal 397.
Transmission and distribution mains 2,338.

Total utility plant $2,916.
—4-
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The foregoing amounats sxe those recorded on the utility's
beoks at the end of 1957, as adiusted by the staff to account for

seme previously unrecorded items,

I. PROPOSED RATE INCREASES
Present and Proposed Rates

Applicant's present rates became effective April 1, 1949,
by zuthority of Decision No. 42436. The following tabulation com-
pores the appliceznt's present and proposed flat rates for eech

separate house, dwelling or umit:

FLAT RATE SERVICE

Per Scrvice Per Month
Present : Proposed : Increase
Period 1e@S :  Rates : Amount : Percent

November through April $2.50 $3.00 $0.50 20.0%
May through October - 2.50 6.00 3.50 140.0

Speclal conditions appearing on the presently-£filed
rate schedule are to the effect that the water supplied is from
open conduits and is not treated for domestic use, that applicant
does not represent such water to be potable or suitable for
domestic use and that any such use will be at the xisk of the
user.

The establishment of the following new schedule of
rates for metered sexvice was prbposed by applicant, with the
provision thot a meter may be installed st the option of either

the customer or the utility:

METERED SERVICE

Per Meter
Per Month

Quantity Rate:
v F1rst 800 cu.ft. Or lESS ecevesccescvoas .
Next 2,000 cu.ft., per 100 cu.ft. cecees 25
Next 7,000 cu.ft., per 100 cu.ftf., .cecese 15
Over 9,800 cu.ft., per 100 cu.ft. .cveeee «10
Minioum Charge
Foxr 5/8 x 3/4-inch metex:
Novembexr through April

May through October ..
No metered sexvice laxger than a

5/8 x 3/4-inch meter.
-5=-
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Applicant also requests that the following special
condition be made to apply to all service to be rendered;

(a3) No pumps ox pressure pumps of any type to
be attached dixecctly to the utility linc.
In case of pump Or pressure pump, customers
will provide theixr own settling tanks and
pumDs or pressure pumps will be installed
o the tenlks or on the side of the tanks
away Lxom the utility line.

(b) No service will be supplied to commections
larger than 3/4~inch in diameterx.

It may be pointed out that applicamt's existing rule and
regulation No. 8(£f) and revised xrules to be filed provide the utility
with a sufficient remedy to correct sexvice to any consumer's appara-
tus or appliammce, the operation of which may be detrimental to the
water sexvice being furnished to other consumers from the same
distribution system.

In its amendment to Application No. 40215 applicont
further requested the following rates in respect to the installation

and use of swimming pools:

All persons installing a swimming pool shall pay
the sum of $50.00 to £ill the pool and $10.,00 a
month until the pool is empty ond closed for the

year. It shall not be filled until the company
1s notified. '

At the hearing applicant's witness expressed willingness to
exercise the utility's optiom to place 2 metervon the servicé to any
premises where extraordinarily large quantities of water may be uséd
for purposes such as swimming pools and evaporation type water cooler
systems, thus eliminating the nccessity for flat rates applicable to
such uses of water.

Applicant's witness explained that instead of a uniform rate
of $4.50 applicable for the whole year, he has proposed a higher rate

for the sumer months in order to obtain reasonable compensation for
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service to certain customers who utilize water only during the

summex period and have the water shut off during the winter.
Results of Operation

Exhibits attached to the applications show operating
expenses, when taxes and depreciation are included, in excess of opera-
ting revenues £or the years 1956, 1957 eand 1953, Moreovex, such expensecs
as recorded do not include any amounts for labor, maintensnce,
operation and bookkeeping performed by the Chamberlains. Applicant
estimated that for the year 1957 the proposed rates would have
produced total revenues of $810 (as compared with recorded revenues
of $477 at present rates) and 8 net operating income of $173, but
here, again, nothing is inmcluded for labor performed by the operators
of the system.

Exhibit No. 2 shows the results of the investigation and

study of applicant's operations prepared by an cngineer of the
Hydraulic Branch of the Commission's Utilities Division. The
following tabulation summarizes the carnings information as developed
by the st2ff for the year 1957 xecorded and as cstimated for the
vears 1958 and 1959, both at present rates and at the rates proposed
by applicant.

SUMMARY OF EARNINGS

: : 1958 Estimated 1959 Estimated :
: 1957 :Present:Proposcd:Present:Fxoposcd:
:Recorded: Rates : Rates : Rates : Rates ¢

Item
Operating Revenues ‘ $ 478 $ 480 $ 864 S 510 S$§ 918
Operating Expenses

Purchased Water 100 125 125 135 135

Powex and Pumping Expense 303 105 105 105 :
Trans. & Dist. Exp. - 90 90 90

Cust. Acct. and Coll. Exp. - 50 50 55.
General Expenses 15 185 185 190

Subtotal &l8 225 935 LYEY
Taxes Other Than Income G 1 14 14
Taxes on Income 25 25 68 25
Depreciation Expense 108 126 126 127

Total Operating Exp. 565 720 765 741

Net Revenue &) (250 101 23D
Avg. Depreciated Rate Base ' 2,210 2,210 2,120 2,120
Rate of Return Loss 4,6% Loss 5.8%

(Red Figure)
7 -
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In the foregoing tsbulation the operating revenues are
based on flat-rate sexvice to an average mumber of 16 and 17 customers
in 1958 and 1959, respectively. Expenses for both years have been
normalized and include salary allowances considered reasomable for
a watexr utility of this type and size., Consistent with its standaxd
practice, the staff computed depreciation expense by the straight-line
remaining life method, after a field inspection of applicant's depre-
ciable utility plaxnt. |

The staff also ibcluded in its estimates the effect, on a
pro forma basis, of imcluding $250 for certain improvements to plant
which had been proposed or recommended to be made in 1958 and 1959
and $35 for a meter contemplated to be installed in 1959. The improve-
ments encompass enlargement of the inlet at the canal, relocationm of
Tank No. 3 at a slightly higher elevation and increasing the eleva-
tion of Tank No. 2.

Because of applicant's reluctance to make improvements in
view of its expressed desire to abandon utility operations, the staff
developed the following alternate results of operation by eliminating
the $250 for improvements and making the corresponding revisions in
taxes on income, depreciation expense and rescrve, and the average

depreciated rate bases:

ALTERNATE SUMMARY OF EARNINGS

1958 Estimated 1959 Estimated
Present : Proposed: Present : Proposed
Iltem Rates : Rates : Rates : Rates

Operating Revenues $ $ 864 $§ 510 $§ 918

Operating Expenses 555 575 575
Taxes Other Than Income 14 14 14
Taxes on Income 71 25 81.

Depreciation Expense , 116 117 117

Total Operating Expenses 756 731 787
Net Revenue 108 @zZD) 131
Avg. Depreciated Rate Base 1,963 1,963 1,881 1,881
Rate of Return Loss 5.5% Loss 7.0%

(Red Figure)
-8




a. 40215, 407 amd) ds

It is evident <£from the record that applicant has been
operating at a loss and is in neced of financlal relief. It further
appears that revenues fxom the rates proposed by applicant will not
be excessive and will produce no more than a reasonable return on
the net investment in plant, particularly if improvements to plant
are made in any appreciable amounts. Applicant will be authorized
by the oxder which follows to file schedules of rates which, aichough
different in form, axe expected to produce substantially ﬁhesame
gross revenues as those estimated as obtainable from the‘flat rates
proposed by applicant. The schedule of xates for metered service
will ineclude minimum charges for a 5/8 x 3/4-inch meter which are
lower than those proposed by applicant in order to establish a
differential between them and the corresponding flat rates which
iovolve an unlimited water use concept. It 1is expected that any
slightly lowexr revenue resultiﬁg from these minimum charges will be

offset by charges at the quantity rates for usage in excess of the
eotitlement for the mimimum charge.

Recommendations

The staff recommended that Tank No. 2 be raised and that
Tank No. 3 be moved to the higher location which has been prepared
for it.
| The staff made other recommendations pertainiug to depre-
ciation practices and the f£iling of maps and of rules governing

customer relatioms revised to reflect present-day'Operating practices.

Miscellaneous

It was brought out during the hearing that with the Zross

revenues estimated as obtainable at the proposed rates, after
deducting all out-of-pocket expenses as estimated by the staff,

there will be the amowmt of $265 allowed as wages and salaries for
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the operators, plus the depreciation accrﬁal of about $117, ahd‘the
net revenue of approximately $131, or a total annual amount of more
thaep $500 available for making replacements and improvements to the
plant facilities, as well as mew service commections and extenmsions
to supply any additional customers.

While the supply of untreated water available to applicant
from the Boardman Canal appears to be more than sufficient for appli-
cant's present and potential requirements, applicant's existing
facilities are admittedly inadequate to remder satigfactory sexvice
to even the small number of customers now obtaining water from the
system. However, little comblaint was heard from the comsumers and
no one at the hearing protested the proposed increase in rates.

Some of the present customers use water only in the suwmer-
time and at least one such customer has no residence on the premises
but uses the water only for frrigation purposes. Thexe are about
22 additional vacant lots in the McGee Subdivision, some of which are
large emough to be divided into two or three parcels. It is reported
that the owner of a l5-acre tract east of and adjoining the McGee
Subdivision is also desirous of obtaining water service. So there
is a potential of at least 50 or 60 customers in the present service
area and in the immediate vicinity thereof.

It is evident that the expansion of and improvements to
applicant's water system to render it capable of furnishing ao
adequate supply of potable watexr at reasonably satisfactoxry pressures
to the present and possible future customers will require more capi-
tal than can be generated from applicant's utility operations alone.

It appears that the revenues obtainable from the higher
rates proposed by applicant should enable it to maintain about the

sane character and quality of service to the existing customers as
it has dome im the past.
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IXI. REQUEST TO ABANDON

Applicant’s Position

All of applicant's stock is held by S. 0. Chamberlain and
his wife Leila Chamberlain. He has been retired by the City of
Sacramento on a pertial disability pension and has had part-time
ecmployment as a bus driver for the Placer County schools but, due
to a change in policy, such employment is expected to terminate in
June of this year. Mrs, Chamberlain is on a medical leave of absence
from the Placer County Hospital and is uoable to work., Their home
in the McGee Subdivision is heavily encumbered.

Chamberlain testified that he has no other financial
resources which might be devoted to improving and extending the
water system and that he has been unable to obtain a bank loan for
such purposes due to lack of collateral security. He further testi-
fied to the futility of using such funds as may be available from
the utility operations to make piecemeal replacements or additions
to plant unless they fit into a system designed to provide adequate
water service to present and fuCu;e consumers. Therefore, he 1s
very reluctant to spend any more of his available funds than may be
necessary to maintain the existing service to the present customers.
This witness also stated that his physical capacity to perform the
maintenance and repalr work is becoming limited to the point wheré

it may be necessary to employ help for such puxposes.
Applicant's Proposal

Exhibit ''C" attached to Applicatiom No. 40797 consists of
an approximate estimate of the cost of making improvements considered
by applicant to be immediately necessary. It is estimated that it
would cost $4,160 to enlarge the inlet to the system, replace Tank
No. 3 with a 4,000-gallon steel tank to be mounted om the higher
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foundation already prepared for it, replace Tank No. 2 with 2 4,000~
gallon steel tamk to be erected on a steel tower gbout 10 feet
higher than the present wooden structure, smnd replace some 850 feet
of existing small distribution piping with 3-i.néh dismeter asbestos-
cement pipe. While such replacements would improve the service to
certain customers, the system would still be inadequate to provide
the standaxds of service expected ofpublic water utilities.

When it was suggested that an equivalent or better improve-
ment in over-all sexvice could be accomplished at perhaps even less
cost by the installation of s suitable hydropneumatic plant at an
appropriate location, applicant's witness stated that the existing
piping would not be able to stand the resulting increased pressure.

Exhibit "B of Application No. 40797‘ shows an estimated
cost of about $23,350 for a more comprehensive revamping or recon-
struction of the existing system, which includes the installation of
an elevated 6,000-gallop tank af: the present location of Tank No. 2,
a l:k-horsepower booster pumping plant, and 6,170 fcet of pipelimes
varyiog in size from one to six inches in diameter,

Being unsble to finance any such extensive improvements to
the system, Chemberlain testified that he and his wife are willing
to relinquish their corporate stock and to convey title of the
utility properties without cost to any mutual or cooperative organ-
ization of the present and future customers which might be formed,
provided ﬁhat the Chamberlains would be assured service of water,
without any further assessment costs to them, as loxg as they them-
selves may continue to own their existing subdivision propért:y. The

witness named two such organizations reported to be working satis-

factorily in nearby areas.
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Altexnate Possibilities

At least a portion of the water from the Pacific Gas and
Electric Company's Boardman Canal is released into that company's
Lake Theodore Fill Ditch and flows through & moxe or less natural
chommel traversing the McGee Subdivision from north to south a few
hundred feet cast of the subdivision's west boundary. However, it
does not appear feasible for more than & few of the applicant's
existing or potential future customers to obtain their water by
individual service commections from the electric company's canal
system, Nor does it appear from the record that dug wells in
applicant's service area could produce sufficient quantities of watex
for 2ll needs.

Applicant's witness also suggested the possibility of
obtaining flltered and treated water under pressuxce from the Mesdow
Vista County Water Distxict's system which slso obtains its supply
from 2 point higher up on the Boardman Canal. It would be necessary
to convey the water to the subdivision through a pipeline of con~
siderable size approximately one-half or three~quarters of a mile
long.

It was also suggested that the existing system could be
converted to one similar to that near Weimar operated under the name
of the Frey Water Company. This would involve the construction of
some sizable settlinmg tamks, a filtration and water~treatment plant,
and 2 suitable hydropneumatic pumping plant to deliver the water

through mains of proper strength and adequate capacities.
Customer Participation

Three customers testified concerming the charascter of the
water service now available to them and of their desire to have a

nore adequate system to meet the demands of the present and future
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customers. Of the several possibilities, thot which appeasred to be
most acceptable was a suggestion that the present corporation be
reorganized, the outstanding stock be accepted from the present
owners without cost, and more shares sold to provide additiomal
capital for the necessary plant.

Applicant's witness expressed his willingness to accept
the customers' suggestion and to cooperate in the proposed reorgani-
zation. He agreed to continue the operation of the existing syst:em
to the best of his finencial and physical ability for a reascmable
period of six months, oxr more if necessary, to allow time for the
formation of the new organization and for exploration as to the
most economically feasible memmexr of providing reasonably adequate
sexrvice of water for all domestic purposes for the community.
Applicent's president made it cleax, however, that if the reorgani-
zation and transfer of the responsibility of providing water service
is not accomplished within such & reasonable period, he will have
no alternative but to persist in his intention to abandon the
system and terminate the responsibility as a public water utility
which he assumed when he ascquired control of the McGee Irrigation
Company.

IITI, FINDINGS AND CONCLUSIONS

The Commission is of the opinion and so finds that a water
utility should not be permitted to abandon its system and to
discontinue service of water to people who, by use, have acquired
a right thereto and that it would be uwnfalr to permit this water

utility to abandon such sexrvice when no other water system is
\ serving the community, provided the utility can continue its opera-
tions without sustaining losses which would lead to confiscation

of the property used for the bemefit of the public sexrved thereby.
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The Commission finds snd conmcludesg that applicant herein can receive
8 reasonable return on its property devoted to public use from its
operations In the future by applying the rates amd charges hereinafter
authorized for thé water service to be rendered.

Accordingly, the Commission finds and concludes that public
convenience and necessity require the continuance of water sexvice
by the applicant utility and that it would be inimical and adverse
to the public interest to permit applicant to abandon its operations
as a public utility. Therefore, the Coﬁmission further finds and
concludes that applicant's request to abandon its facilities and to
discontinue service to the public should be denied.

The Commission further f£inds and concludes that the
estimates of operating revenues, expenses, including depreciation
and taxes, and the rate bases as submitted by the staff for the years
1958 and 1959 are reasonable and they will be and hercby are adopted
for the purposes of this proceeding.

The Commission further f£inds as a fact that the increases
in rates snd charges authorized herein are justified snd that the

present rates insofar as they differ from those herein prescribed axe
for the future unjust and unre asonable,

MeGee Ixrrigation Company, a corporation, having applied
to this Commission for an order authorizing increases in rates and
charges for water servicé rendered in unincorporated terriﬁory
located about one mile southwest of Applegate, Placer County; the
said company also having applied to this Commission for aﬁthority to
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abandon its operations as a public utility; public hearing having
been held on both matters on a consolidated record and the said
matters having been submitted for decision; and the Commission ndw
being fully advised and basing its decision upon the findings and
conclusions contained in the foregoing opinion,

IT IS HEREBY ORDERED that:

1. Applicant is authorized to file in quadruplicate with this
Commission, after the effective date of this oxder and in conformance
with the provisions of General Oxdex No. 96, the schedules of rates
attached to this oxder as Appendix A and, on not less thon five days'
notice to this Commission and to the public, to make such rates
effective for all service rendered on and after Jume 1, 1959.

2. Within forty-£five days after the cffective date of this
order, applicant shall file in quadruplicate with this Comﬁission,
in conformity with the provisions of General Order No. 96, rules
governing customer rclations revised tomflect present-day operating
practices and 2 revised tariff service area map acceptable to the
Commission. Such rules and tariff sexrvice area map shall become
effective upon five days' notice to the Commission and ko the public
aftex filing as hereinsbove provided.

3. Within sixty days after the cffective date of this order,
applicant shall file with this Commission four copies ofta compre-
kensive map drsown to an indicated scale not smaller than 200 f£eet
to the inch, delinecating by appropriate markings the various tracts
of land and territory served, the principal water production, storage
and distribution facilitics, and the location of the various water
utilitcy properties of applicant,

4. Beginning with the year 1959, applicant shall determine
depreciation expense by multiplying depreciable utility plant by s
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rate of 4.0 pexcent. This rate shall be used until review indicates
it should be reviged, Applicant shall xreview the depreciation rate
wsing the straight-line remaining life method when majoxr changes in
utility plent composition occur and st intervals of not more than
five years, and shall revige the sbove rate in conformance with such
reviews, Results of these reviews shall be submitted to thig
Comission, :

5. Applicant's request to abandon its facilities devoted to
the supply, storage, distribution and service of water and to
discontinue such service of water to the public is hereby denied
without prejﬁdice.

The effective date of this oxder shall be twenty days
after the date hereof.

Dated at Sen Francisco , California, this _/45%4

day of [Zié){;& , 1959,
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APPENDIX A
Page 1 of 3

Schedule No. 1U _
CENERAL METERED SERVICE - UNTREATED WATER

APPLTICABILITY
Applicable to all untreated water service furnished on a metered basis.

TERRITORY

The unincorporated eres including McGee Subdivision, and vieinity,

located approximately ome mile southwest of the communlty of Applegate,
Placer County.

RATES Per Meter

Par Month

Quantity Rates:

During the é-menth period, Novembor through April:

Forst 600 CUefte OF 1855 ceveeccvuvonvooonnns een
Next 2,400 cu.ft., per 100 cu.ft.
Next 7,000 cu.ft., por 100 CUfte cevevevncvnnnnn.
Over 10,000 cu.ft., por 100 cu.ft. .

During the é-memth pericd, May through October:

Prst 1,200 cu.ft. or less

Next 1,800 cu.ft., per 100 cu.ft.
Next 7,000 cu.ft., per 100 cu.ft.
Over 10,000 cu.ft., per 100 eu.ft.

Minimm Charge:
For 5/¢ x 3/4~inch meter:

From November through April
From Mey through October .
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APPENDIX A
Page 2 of 3

- GENERAL METERED SERVICE -~ UNTREATED WATER

SPECTAL CONDITTONS

1. No service will be furnished through commections larger than
3/4~tnch 4n diampter.

2. The water supplied under this schedule s untreated water from open
conduits. The utility does not represent that such water is potable or of
o quality suitable for human consunption. Any customer who uses =zaid water
or makes 1t avalladle %o others for human consumption shall take all

necessary precauticns to make the ssme potable and shall assume all risks
axd llabllities in comnection therewith.
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APPENDIX A
Page 3 of 3

Schedule No. 2U
GENERAL FIAT RATE SERVICE - UNTREATED WATER

KPPLICABILITY

Applicable to all untreated water service furnished om & f£lat rato basis.

TERRITORY

The unincorporated area including MeGee Subdivision,ﬁ and vieinity,

located approximately ome mile southwest of the community of Applegote,
Placer County. '

RATES ‘ ‘ Por Month
For cach 3//-inch service commection:

During the é-month period, Nevember tarcugh Kpril
During the é-month period, May through October

SPECTIAL CONDITIONS

l. Yo seit'vice will be furnished through connections lerger than
3/4=inch in dlameter. :

2. The water gupplied under this schedule is untreated water from opon
copdudts. The utillity does not represent that such water ig potable or of o
quality suitable for human consumpion. Any customer wbo uses said water or
mekes it available to others for human consumption shall take all necessary

precautions to make the same potable snd shell assume all risks and 14abil4-
tles in comnection therewith.

3. Metors may be installed at option of utility or customer for above
classification In which event service thereafter will be furnished only on
the basis of Schedulo No. 1U, General Metered Service - Untreated Water.




