Decision No. 53323 ‘ %zgg%g%ggy&v&&g%ji,

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAYE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY and
the CITY OF REDDING, foxr am orxrder
autborizing the former to sell and Application No. 40807
convey to the lattex certain clectric (Amended)
distributicn faclilities In sccoxdance
with the terms of a contract dated
November 12, 1958.
(Electric)

OPINION AND ORDER

Pacific Gas and Electric Company znd the City of Redding,
by this application filed February 5, 1959, snd swmendment to applica-
tion filed February 13, 1959, request an order of this Commission to:
(1) confer upon Pacific all necessary permission and authority to
sell znd convey to City certain electric facilitics located iz the
City of Redding and to consummate said tramsaction in accordance
with the terms of an sgreement dated November 12, 1958, and (2) to
relieve Pacific, comcurrently with the sale and transfer to City of
the properties involved, of the duties and responsibilities of an
electric corporation within the areas imvolved. A copy of the agree-
ment 1s attached to the spplication as Exhibit A.

Under the terms of this agrecment, Pacific is to sell and
convey to City certain electric distribution facilities located in
arecs zmmexed to City and knows as Emterprisc and Rancho Park. Loca-
‘tion of said facilities are delincsted on three sheets attached to
the agreement entitled "Electric Facilities in the Rancho Park amd

Exterprise Areas Proposed to be Sold to the City of Redding".




A. 40807 CT

The agreement provides that Cilty shall pay to Pacific, as
the purchase price for said facilitics, upon delivery by Pacific to
City of proper imstruments comveying to City sll of its rights,
title and interest in and torsaid facilities: (a) the sum of
$32,638.30, including severance cost and going comcern value, plus
California State Sales Tax of $1,305.53, and (b) the total actual
cost of any additions to and betterments of said facilities made by
Pacific subsequent to June 25, 1958, and prior to the conveyance of
said facilities to City, together with 157 of said cost, plus sales
tax applicable thereto. The basis for such charges axe outlined

in the amendmwnt to the application £iled February 13, 1959 and
warked Exhibit B.

The agreement provides that it shall not becowe effective

urtil the Commission shall, by its order, authoxize Pacific to carxry
out the terms and conditions contaived in the agreement.

Pacific alleges that the furnishing of clectric service
by City to the customers presently taking service fxom Pacific at
City's presently effective rates and charges will not result in the
charging or collccting from said customers of rates or charges in
excess of those now paid by sald customers for electric service
furnished by Pacific, |

It appears that City, upon acquisitiom of the properties
which would be transferred umder the agreement, is ready and willing
to supply clectric service tov29 customers now served through said
properties and that the request of Pacific and City Is mpot aldverse

to the public interest.




A. 40807 CT

' The action taken herein shall not be construed to be z

finding of the value of the pzoperty herein authorized to be trans-

ferred.

The Commission having comsidered the request of applicants,
and beinz of the opinion that tke application should be granted, and
that a public hearing_is not necessary, therefore,

IT IS 4EREBY ORDERED as follows:

Pacific Gas and Electric Company may, on or after the

effective date hercof, sell and transfer to the City

of Redding, in accordance with the terus of the agrec-
ment dated November 12, 1958, a copy of which is
attached to the application, the eleectric distribution
facilities described therein and as shown by the map
entitled "Electric Tacilities in the Rancho Park and

Enterprise Areas Proposed to be Sold to the City of

Redding", attached to the application.

Pacific Gas and Electric Company shall, within thirty

days therecafter, motify this Commission in writing of

the date of such completion of the property transfer
berein autborized.

Pacific Ges and Electric Company, concurrently with

the consummation of the sale and tramsfer to the City

of Redding of the property described above, may ceasc
furniching and supplying clectric service to the cus-
tomers presently served Dy it by mcans of scid proper-
ties and is relieved of the duties and responsibilitices
of an electric corxporationa within the areas kmowmn &35

Exterprise and Rencho Park im the City of Redding.




A. 40807 cCT

In the cvent the City of Redding coes not consummate the
purchase of the properties undexr the terms of the agreement of
November 12, 1958 within two years after sald date, the authority
granted herein shall expire.

The effective date of this ordex shall be twenty days

after the date hereof.

anm—

Dated at Los Angelos , California, this 2 f
day of Citonil , 1959,

/

CommLssioners




