ORIZINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

("\-)t: -
Decision No. S8358

In the Matter of the Application of )

SOUTHERN COUNTIES GAS COMPANY OF )

CALIFORNIA under Section 1002 of the

Public Utilities Code for a certifi-

cate that public convenience and Application No. 40788
necessity require the exercise of

the rights and privileges granted by

Ordinance No. 37 of the City of

South El Monte, Califormia.

Milford Springer and Robert M. Olson, Jr., for applicant.

OPINION

Southern Counties Gas Company of California, a corporationm,
is applying under Section 1002 of the Public Utilities Code for a
certificate of public convenience and necessity to excrcise the
rights and privileges of a franchise granted by the City of South
El Monte, pexrmitting the construction and operation of a gas distri-
bution system within said city, as more specifically set forth in
Ordinance No. 37 of the said city, a copy of which is attached to
the application and marked Exhibit A.

A public hearing was held before Examiner Mark V. Chiesa
at Los Angeles, California. A notice of heaxring was published as
required. Evidence having been adduced, the matter was submitted
for decision.

Applicant remders matural gas sexrvice in the City of South
El Monte, incorporated in 1958. Such sexvice has heretofore been
rendered pursuant to a franchise granted by the County of Los Angeles.
On December 18, 1958, Franchise Ordimance No. 37 was enacted by the
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City granting to applicant an indeterminate term franchise. The new

franchise was granted pursuant to the provisions of Divisien 2,
Chapter 2, of the Public Utilities Code of the State of California.
The franchise provides for a fee payable annually to the City cquiv-
alent to two percent (27%) of the gross amnual receipts of the com-
pany, arising from the use, operation or possession of the franchise,
provided that the payment inm mo event shall be less than one percent
(1%) of the gross ammual receipts dexived by the company from the
sale of gas within the limits of the City under the franchise.

Fox the twelve months ending December 31, 1958, appli-
cant's revenue from the sale of .gas under the present f£ranchise was
$201,583, and the mumber of active meters as of December 31 was
1,485. Gas sales in thousand cubic fLeet were 301,091, and the miles
of main were 15.76 of which 2,53 miles were on private right of way
and 13.23 on public right of way. Applicant has estimated an conual
franchise fee of two percent (27%) or $2,035.83 based on the year
1958. Costs incurred in acquiring the franchise were $70.52.

The application is not opposed, and the Commission having
considered the matter, hereby finds as a faet that public conven-
ience and necessity require the exexcise by applicant of the right,
privilege and franchisc gramted by Ordimance No. 37 of the City of
South E1 Monte.

The certificate of public convenience and necessity'hereiﬁ
granted is subject to the following provisions of law:

1. That the Commission shall have no power to authorize

the capitalization of the franchise involved herein

or this certificate of public convenience and meces-

Eramchise ox cortificgte of public comvanience. and

necessity in excess of the amount (exclusive of any
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ation for the grant of such franchise, certificate
of public convenience and necessity or xight.
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That the franchise Znvolved herein shall never be
given any value before any court or other public
authority in any proceeding of any character in
excess of the cost to the grantec of the necessary
publication and any other sum paid by it to the
municipality therefor at the time of the acqui~
sition therxeof.

A public hearing having been held, the Commission being
fully advised in the premfses and having found facts as hereinabove
set forth,

IT IS ORDERED that a certificate of public comvenience
and necessity be and it hereby is granted to Southern Counties Gas
Company of California to exercise the rights and priviieges granted
by the City of Secuth EL Monte by Ordinance No. 37, adopted
Decembexr 18, 1958,

The effective date of this order shall be ten days after
the date hereof.

Dated at San Francisco , California,

/ -~
this e %%z day of zk%gio¢ , 1959.
7

Commissioners

Coxmissionor Everett C. McXeaps . being
necossarily absent, ¢id not participate
4n the disposition of this procoeding.
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