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S8,·~C7 Decision No. __ ~ __ ,.Q __ 

BEFORE THE PUBLIC UTILITIES COMtvttSSION OF THE STA'I'E OF CAI..IFORNIA 

In the Matter of the Application of ) 
the SoonrERN CALIFORNIA WATER COMPANY ~ 
for authority to increase rates charged 
by it for water service in its South 

Application No. 40380 

San Gabriel District. ~ 

O'Melveny & Myers by Lauren M. Wrl~ht for applicant. 
Martin J. Porter and Jean B31combor the Commission staff. 

OPINION 
~~-....., ............... 

A public hearing in this matter was held on January 23" 

1959, in San Gabriel, california, before Examiner Grant E. Syphers. 

The matter now is ready for decision. 

The applicant herein seeks an order autborizing it to in ... 

crease rates charged for general metered water Aervice in its'South 

San Gabriel District. The present rates and those it proposes 

herein· arc 3S follows: 
PeT Meter Per Month 
~esent Proposed 

Quantity Rates: Rates Rates 

First 800 cu. ft. or less ••••••••••••• 
Next 1,200 cu. ft. per 100 cu. ft •••••• 
Next 3,000 cu. ft. per 100 cu. ft •••••• 
Over 5,000 cu. ft. per 100 cu. ft •••••• 

Minimum Charge: 

$ 1.40 
.13 
.11 
.085 

For 5/8 x 3/4-inch meter ••••••••••••••••• $ 1.40 
For 3/4-ineh meter ••••••••••••••••• 2.00 
For l-ineh meter ••••••••••••••••• 3.25 
For l~-ineh meter ••••••••••••••••• 5.00 
For i ... incb meter ••••••••••••••••• 8.00 
For 3 ... 1nch meter ••••••••••••••••• 15.00 
For 4-iuCh meter ••••••••••••••••• 25.00 
For 6-inch meter ••••••••••••••••• 45.00 

$ 1.80 
.17 
.14 
.12 

$ 1.80 
2.50 
4.00 
7.50 

10.00. 
20.00 
30.00 
50.00 

The Minimum Charge will entitle the customer to 
to the quantity of water whiCh that minimum 
cb.arge will purchase a.t the .Quantity Rate • 
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The South San Gabriel District covers an area encompassing 

approximately two square miles located in unincorporated territory 

-in Los Angeles County lying generally esst of the City of Monterey 

Park and bounded on the north by the City of San Gabriel. The area 

is principally residential and less than one per cent of the service 

is for industrial and public authority se~lces. The water supply 

for this district is obtained from six we1ls~ two of which are 

located at eaCh of three company-owned pumping planes - !be Garvey 

Plant, the San Gabriel Plant~ and the Saxon Plant. there are approxi­

mately 180,247 feet of distribution mains in this distric.t~ and 

600,000 gallons of storage ~pac1ty. As of December 31, 1957~ there 

~cre 3~960 customers, and in addition there wer~ 178 fire hydrants. 

This syszem is physically separate from any other systems of the 

applicant company. 

The only appearances at the hearing were those of the appli­

cant and of th~ Commission staff. Studies were presented by each of 

these appearances as to the results of operations for the estimated 

year 1958 under present and proposed rates. These estimates are as 

follows: 

Ite:n -
Operating Revenues 
Operating Expetlses 

Net Revenue 

Depreciated Rate Base 

Rate of Return 

Present Rates 
PC1." Co .. P .. U.C .. 

$118,270 $120,140 
95:1090 93:1 740 

23,180 26,400 

584,800 591,100 

3.96% 4.4710 

ProEosed Rates 
Per Co. P .. u.c. 

$151,5C~ 
113:1:170 

$153,800 
112:1030 

38:,330 4l~770 

584,800 591~lOO 

6.551- 7.077. 

From the above studies, we now conclude that the applicant 

is entitled to some increase in its rates. The estimates of results . 

of operatioDs uncler proposeci rates sb.ow a difference in rate base 

which is principally due to the fact that the company has allowed a 
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greater amount for working cash than b.a~~ the staff. The company com­

puted its ~stimates of working cash as two months' average operating 

expenses excluding uneolleet1bles> taxes> and deprec1at~ expense 

plus a pror.ate of the amount the company, in cO'Dtlcetion with its 

entire operations> is required to keep on deposit for short texm banlc 

borrOwings. The staff calculated this particular district's expenses 

ineluding prorated expenses and revenues. !he staff's method'is one 

that is cODlXllonly used in this type of proceeding and has been adopte4 

by the Cclmm1ss1on in other cases. Other diffex:ences in' the two rate 

b.ase estimates are found i11 that the staff had' available later in­

formation shOwing higher construction costs. Aecordingly, we now 

find the staff's estimate of rate base to be reasonable and conclude 

that the allowable rate base for·~is company for the year 1958 is 

$591,100. 

the staff estimates of operating revenues and expenses 

appear reasonable and will be adopted with mino'r modifications. 1m. 

additional $1,200 will be reflected in operating expenses to cover 

wage increases granted by the company. For the years 1954 through 

1957 the company has used accelerated depreciation for income tax 

purposes and has accumulated a deferred tax reserve estimated at about 

$16,750 as of January 1, 1958. 'l:he question as to what rate treatment 

should be accorded to accelerated depreciation tax accruals and 

l:'eserves for deferred tazes is being investigated by the Commission 

under case No. 6148. The company indicated it 'WOUld not take accel­

erated depreciation for 1958. Until Case No. 6148 is deCided, the 
applicant will be required to advise this Commissioa as to its elec­

tion for each year. 

For the purpose of this decision only, pending final deci­

sion by this Commission in case No. 6148, the tax expense for rate 

making purposes herein will be deto:minod after c'J:edit::l.ng, to 1:he 
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Federal Income Tax Account interest calculated on the reserve for 

iDcome taxes at the rate of return herein found reasonable. 

A rate of return of 6.5% on the hereiD adopted rate base 

is found to be reasonable for the test year 1958 and for the future~ 

there being no evidence of a significant trcud in the rate of retum. 

00 this basis the adopted results for the year 1958 are as follows: 

Operating Revenues 
Opersting Expenses 

Net Revenue 
Depreciated Rate Base 
Rate of R.eturn 

$145,280 
106,860 

38~420 
591,100 

6.51. 

'!h~rc were no protests to the proposed rate increases. The 

applicant's record as to service is good and there were no unsatis­

fi~d service compl~1nts disclosed on this record. 

The rates authorized on this basis will result in an average 

bi-monthly bill of $5.57 as compared to $4.55 at the present rates 
~ 

and $5.87 at the rates proposed by applicant. We now find that the 

increase in general metered service rates and charges as authorized 

is justified and that the present rates insofar as they differ frOtti 

those hereto p:escribed are for the future unjust and unreasonable. 

ORDER. ............. --

Application as above entitled having been filed, public 

hearing having been held and the Commission having made the for~­

going findings, 

IT IS ORDERED that the Southern California Water Company,. 

a corporation, be and ~t hereby is authorized to file in quadruplicate 

with this CommiSSion after the effective date of this order, in con­

formity with General Order No .. 96, the sehedule of rates shown in 

Appendix A attached hereto,. and upon not less than five days' notice 

to the Commission and to the public to make such rat~s effective fo~: 

service rendered on and after June 1, 1959 •. 
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IT IS FURTHER. ORDERED THAT: 

1. Applicaot shall, within sixty days after the effective date 

of this order. file four copies of a comprehensive map drawn to au 

indicated scale not smaller than 200 feet to the inch. de111leat:l.ng by 

appropriate markings various tracts of laud and territory served; the 

principal production, storage and distr1bu&1on facilities; and the 

location of the various water system properties of applicant 1:0 its 

South San Gabriel District. 

2. Applicanc shall, within thirty days after. the effective date 

of this order. advise this Commission in writing as to its election 

o~ depreciation for tocome tax purposes for the 1959 tax year and 

yearly thereafter by Jauua1:Y 1 of each year until a fiDa1 clee:f.s:1oll 

of this Commission in Case No. 6148. 

The effective date of this order shall be twenty clays after 

the." date· hereof. 

Da,.~ at __ ....;s::;,;: .. :l.ll;;;..,;;Fra:o.;..;;;.;.;.;,.;;,;.;.ci3CCl ______ , C41:f.fornia, this 

day "of _---"?"""",2 .... ~~?a~)~_ (a 

commissioners 

com1:::::::1oner Ey,¢t'9tt C. MeKogS& •. bo1%2&" 
~ccoJ~arl1Y Q~~O~~. ~1d no~ part1c1pa~. 
in the 41Gpo~1t1on 0: ~s proco~ 
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APPENDIX A 

~ 

Schedule No. SC-l 

GrnERAL METERED SERV!CE --
APPtTCABTt!TY 

Applicable to all metered Ynter service. 

TERRITORY 

,The \Ulincorporo.ted community of South San Cabr1~1 and v1c:1n1ty,. Los 
Angeleo Cou:nty. 

RATE.<) -
Qua.ntitj" Ra.tes: 

Firot SOO cu. ft. or lee~ .••••••••••••••••••• 
Next 1~200 cu. !t., pe~ 100 cu. ft •..... _ ••..• 
~ext 3,000· cu. !t.~ per 100 cu. !t •........... 
Over $,000 cu. ft., per 100 cu. ft •••••••••••• 

Miniml:lm Cbtlrge: 

For 5/S. x 3/4-1neh meter •••••••••••••••••••••• 
For 3/4-1nch meter ••••••••••••••••.••••• 
For l-inch meter •••••••••••••••••••••• 
For It-inch meter •••• ~ ••••.•••.••.•..•• 
For 2-inch meter ••••••••••••••.••••..• 
For 3-inch meter •••••••••.•••••••••••• 
For 4-inch meter ••••••••.••••••••••••• 
For 6-ineh meter •••••••••••••••••••••• 

The Y~~um Charge will entitle the 
customer to the quantity or ~a.ter ~hich 
that minir::um chArge "i.'ill ptJrcho.~e a.t the 
Q'.Umtity Rate" • 

Per Meter 
P,,;r. Month 

:$ 1.70 
.16 
.14 
.12 

$ 1.70 
2.50 
4 .. 00 
7.50 

10.00 
20.00 
30.00 
50.00 


