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Decision No. _' _o_"v_,._"_,",_ 

BEFORE TEE PUBLIC UTn.Il'IES COMMISSION OF THE SXA'I'E OF CAI..IFORNIA 

In the Matter 0: the Application of ) 
Ralph O. Clayton, as Administrator ) 
of the :estate of John W. Clayton.. ) 
cleceased, and of Eunice M. C13ytOn, ) 
for authority to tr.onsfer Santa A:na- ) 
G.3rdcn Grove Bus Lines. ~ 

OPINION 
-----~ ... - ..... 

Applic~tion No.' 40941 

Ralph O. Clayton, 8.S Administrator of the Estate of 

John W. Clayton, Deceased, hereinafter referred to as seller,. seeks 

authority to sell the passenger sur.gc certifica.te of publiC: con­

venience and necessity granted by Decision No. 44162, dated May 9, 

:'950" in Application No. 30444, as amended by Decision NolO 44215,. 

dated :May 23,. 1950,. in Applica.tion No. 30444, as amended by Decision 

No. 46832" dclted Mo.rch 11, 1952, in Application No. 32992, as 

amended by Decision No. 54l06~ c1atcd November 19, 1956, in Appli­

c.;:.tion No. 3830l,. to John W. ClAyton, doing business as Santa A:r:J.a ... 

Garden Grove Bus L~e, the passenger seage used in said business,. 

<md the assets thereof, to Eunice M. Clayton, in eonforma.:c.ce with 

an 1'Order Approving Report and Decree of Distribution" attacbed to 

said application as Exhibit "A". Exhibi t "Aft attached to the 

iP.s1:aUt application is a copy of an order of the Superior Court of 

the Sta.te of C&l1fornia, in and for the County of O:::ange, 

No. A"'31S01, dated February" 20, 1959, distributing to Eunice M. 

Clayton .all of the assets of the Estate of John tv. Clayton
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A. 40941 - ., 

Deceased, including cash, the passenger stage used in c01lcucting 

the business of the said bus company, and the good will of the sole 

proprietorship busiDess known as the Santa Ana-Garden Grove Bus 

Line, including a permit (certificate of public convenience and 

necessity) issued by the Public Utilities Commission of the State 

of California. 

It is alleged that the original cost of the Marmon­

r:errington bus was $14,466, that the bool~ cost as of March 2, 1959, 

was $10,155, and that there Will be no change in equipment, 

schedules or service rcsul ting frotl the granting of the applieatiOIl 

herein. 

Exhibit rTE" attached to the applicatio':l. is a copy of the 

latest consolidated balance sbeet, dated June 30, 1958, showing 

assets valued at $l2,810 and liabilities of $8,869. Exhibit "crt 

a.ttached to the application $h~7S that for the first six montl,s of 

the year 1958 the bus comp.;luy made a. net profit of $1,948. 

There will be no consideration for the transfer. 

'!be CommiSSion having considered the matters pertinent; 

hereto is of the opinion and finds tb~t. the transfer herei:l <lUthor­

ized would not be adverse to the publie interest. A public hearing 

is not necessary. 

Eunice M. Clayton, doing business as Santa Ana-Gardcm 

Grove Bus Line, is bereby placed on notice that operative rights, 

as such, do not constitute a class of property ·.4hich may be capi~­

izcd or used as an element of value in -rate fixing for ooy amount 

of money in exceSs of that originally paid to the State as the 

consideration for the grant of such rights. Aside from their purely 
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A. 40S':"·1 - "ET * 

permissive aspect, such rights extend to the holder a full or 

partial monopoly of a class of business over a particular route. 

This monopoly feature may 'be changed or destroyed at any time by 

the State, which is not in any respect l:tmited .as to the ll1.1Itlber of 

rights whicb may be given. 

\ 

ORDER 
-~--.----

Application hav1ng been made, the Coromission being fully 

advised in the premises, and good causoe appe.ar:!.ng, 

I'! IS ORDERED: 

(1) That Ralph O. Clayton, as Administrator of 1:be Estate of 

John W. Clayton, Deceased, may transfer to Eunice M. Clayton, the 

?assenger stage operating rights and business and assets referred 

to in the foregoing opinion, said transfer to be in accordance 'With 

the "Order Approving Report and Decree of Distribution" of the 

S'I.!perior Court of the State of c.alifornia, in and for the County of 

Orange, No. A-31S01, "In the Ma~ter of the Estate of John W. C14yton, 

also !<nown as J. W. Clayton, Deceased" and said Eunice M. Clayton 

mo.y ccquirc said operating rights and assets and continue the 

p~ssenger stage service as hcretofo~e authorized by this Commission. 

(2) Taat within sixty days after the effective date hereof, 

and on not less than five clay's notice to this Commission and to the 

publiC, applicant shall amend the 'tariffs on file with the Commis­

sion nar:,;'Og rates, rules and regulations gove%ning the operation 

he:c involved to show that Rnlph O. Clayton, as Adm1nistrator of 

the Estate of John W. Clayton, Deceased, bas withdrawn~ 31ld tha.t 

Eunice M. Clayton, <ioing business as S~ta Ana-G3rden Grove Bus 

Line, has a.dopted as her own, said rates, rules and reeulations. 
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A. 4O~4l - ~ 

(3) That Eunice M. Clayton shall notify this Commission in 

writing, within thirty da.ys after the effective date hereof, that 

she is operating the stage line berein authorized to be transferred. 

the effective date of this order sball be twenty days 

after the date hereof. 

1:his 

Dat~t ____ San __ Fran __ clsco ______ , California, 

£' Y day of __ ..;;..;...--.~~ __ _ 


