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Decision No. '-----
BEFORE '!HE PUBLIC U'IILITIES COMMISSION OF THE STATE OF CALIFORNIA 

I~ the matter of the application of ) 
PACIFIC GAS AND ELECTRIC COMPANY ) 
for aD order issuing to applicant ) 
a certificate of public cODvenience » 
aDd Decessi ty to exercise the right-, 
privilege aDd franchise granted to ) 
applicant by Ordi~ance No. 34 N.S. ) 
of the C:Lty CoUDcil of the CITY OF ) 
GRASS VALIZ'i ~ CoUDty of Nevada 7 ) 

State of California. ) 
(Gas) ) 

-------------------------------) 

Ap~lieation No.' 40880 

F.. T. Searls, John C .. Morrissey atJd 
John :;.. Cooper, by Miss Jewel M. 
Larson, for applicaD~. 

OP'INION 
.... - ..... _-*# .... --

Pacific Gas arlO. Electric CompBXly) in this proceedi'Dg, asks 

for a certificate of public convenience and necessity to exercise the 

rights aDd privileges of a franchise gr8.Dted by the Ciey of Grass 

Valley, permitting the installation, maintenance., 8l1d use of a gas 

distribution and transmission system in the streets of said city. 

A public hearing was held before Examiner 'nlomas E. Daly, on MayS, 

1959, at San Francisco .. 

!he franchise referred to, a copy of which is attached to 

the Applieatiotl and desigDat:ed. as Exhibit A, was gra%)ted by the city 

in accordance with the Franchise Act of 1937 and is of indeterminate 

duratioD. A fee is payable annually to the city equivalent to 2 per 

cent of the gross receipts arising from the use, operatioD, or 

possession of the franchise, but Dot less thaD 1 per ceDt of the gross 

aDnua.l reeeipts from sales of gas wi thi:o the lim ts of the ci ty under 

said fra:oc:hise. 
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The costs incurred by applicaDt in obtaining ehe franchise 

are stated to have been $63.60, which amo~t does Dot include costs 

incident to this application. 

No objection to ene granting of the requested certificate 

has been entered. Further.more, this utility or its predecessors 

have, for T1JAlrJY years, served gas in atld about the City of Grass 

Valley without competitio~. As of December 31,1958~ it served 1,Ol3 

customers within the city from approximately 16.08: miles of gas mains 

therein. 

After considera.tion it is hereby fOUDd as a fact that pub­

lic cODvenience and necessity require the exercise by applicant of 

the right, privilege and franchise granted to applicant by O'rdinatlce 

No. 34 N.S. of the City of Grass Valley. 

!he certificate of public convenience and necessiey herein 

gratlted is subject to the following provisiotls of law: 

1. 'l'ha.e the ComclissioX) shall have no power to authorize 
the capitalization of the franchise involved herein 
or this certificate of public convenience and neces-
5i ty or the right eo own, operate or e'.Djoy such fran­
chise or certificate of public convenience and neces­
siey in excess of the atIlount (exclusive of :roy tax or 
annual charge) actually paid to the State or to a 
political subdivision thereof as the consideration 
for the grant of such franchise, certificate of public 
cODvenience and necessity or right. 

2. That the franchise involved herein shall never be 
given any value pe£ore any court or other public 
authority in any proceeding of any char~cter in excess 
of the eost to the grantee of the necessary publica­
tion and any oCher sum paid by it to the mUDicip~lity 
therefor at the time of the acquisition thereof. 

The above-entitled application having been £iled~ a public 

hearing having been held, the matter having been submitted and now 

being ready for deciSion, 

-2-



A-40saO . GH 

IT IS HERESY O&DERED that a certificate of public eonven­

ieDce and. nec:e.ssi ty be and it is hereby g;r81'lted to Pacifie Cas and 

Electric Company to exercise the rights and privileges granted by the 

City of Grass Valley, OrdiDSllce No •. 34 N.S.) adopted December 9, 1958:. 

!he effective date of this order shall be t\,yenty days after 

the date hereof. 

Dated at ___ Sa.n __ lI'rrol __ cl:!_~ _____ , califoX1l1a, this /~ 

day of ___ --,?%""""""""""""A ... -t. ... t ___ , 1959. 

/ 

• '" ," 01 • ·I·t' . ~",,, ••• I ,., 01 

comiiiissioners-

CO,.:IO:.,;.,;;,;:.'::J.:Jr Evorott c. McKc~8 • bo1:lg 
~cc¢~~~ly ~b:ent~ did not participate 
.1l). tho cUtopos1 t10n ot t.h1~ p'Z"CC~O~ 
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