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ORIGIEAL

PEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF:CALIFORNIA,

A. 41059-AC

Decision No. TRARD

In the Matter of the Application of

EAFRY MCKENZIE TRUCKING CO., a corporation,
for an order authorizing departure from the
rates, rules and regulations of Minimum Rate
Tariff No. 2, pursuant to the provisions of
Section 3666 of the Pudblic Utilities Code
for the transportation of brandy.

Applicatlion No. %1059

OPINION AND ORDER

Applicant holds radial highway common, highway contract andm
City carrier permits. It is also authorized To operate as a certi~
ficated highway common carrier of specified commodities between
certain points not involved he}ein. Prior ordershave authorized it
to transport brandy for Fromm & Sichel, Ine., a£ less than the estab-
lished minimum rates between certain points.1 This aufhority is
scheduled to expire June 17, 1959.

By this application, authority is sought to continue to
deviate from the minioum rates for a further one~year period, dut to
increase the authorized rates from 11.235 and 1%.5%%5 cents to 12 and
15 cents, respectively. Authority is also sought to transport brandy

.2t a less-than-minimum rate of 13 cents per 100 pounds, minimum weight
40,000 pounds, between Lac Jaec and Tarpey.

According to the application, the profit from‘the opera@ioms
herein involved has been satisfactory to applicant. Applicant stétes
that, except for increased labor costs, the general conditions coh-
cerning the transportation characteristics have remained virtuall&
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unchanged since the current autho:ity was granted. Applicant all$~
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1The current authority, which was granted in Application No. 385%5, is
as follows: ' ‘ |
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that the sought increase in rates will offset the increased labor costs.
The application states that Tarpey will be ad&ed as a storage po;ntibr
brandy By Fromm and Sichel, Inc., in August or Scptember of 1959.
Applicant further states that the operation between Lac Jac and Tarpey
will be integrated with 4its oxisting operations.

The Transportation Division staff has reviewed the verified
application and has recommended that 4t dbe granted.

In the circumstances, it appears, and the Comnission fgnds,
that the proposed rates are reasongble. This is a matter in whidh'a
public hearing is not necessary. The application will be grantedF"

The special‘rate authority herein sought and granted is;not
applicable to common carrier services. Section 3942 of the Publig
Utilities Code forbids carriers to operate both as é common carriér and
as a highway contract carrier of the same comﬁodities between the?same
points. Applicant's radial highway common carrief permit containé a
limitation precluding the'dual operations between points which thé
current deviation is applicable. A similar limitation will be placed
upon applicant’s radial highway common carrier permit in conmectlon
with the additional authority herein involved. |

Therefore, good cause appearing,

IT IS ORDERED: |

(1) That Harry McKenzie Irucking Co., & corpor@tion, opera-
ting as a highway coﬁtract carrier 13 hereby authorized ﬁo'transpo:t
brandy, in barrels, between Lac Jac, on the one hand, and Biola,
Fowler, Mommouth and Tarpey, on the other hand, for Fromm & S.x.chel Inc.,
at rates less than the established minimum rates, but nqt less thap the
following, subject to & minimum weight of 40,000 pounds: 3 |
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{(2) That the permit which Harry McKenzie ‘I‘rﬁéking Co. ;:‘holds
%o operate as a radlal highway cormon carrier 1s hereby further
limited to exclude the transportation of brandy, in bm}rolsv, boﬁweon
Lac Jac and Tarpey. l

(3) That the authority granted herein shall expirs oné. year
after the effective date or‘ thiz order unless sooner cé.ncoled, changed
or further extendod by order of the Commission.
This order shall become offective June 17, 1959.
Dated at San I‘bancisco,,Californﬂ.a: this 22m/ day of May,

1959. |
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