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Decision No. '------
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BEFORE 'I'HE PUBLIC UTILITIES COMMISSION OF 'I'HE STATE OF: CALIFORNIA 

In the Matter of the Application of ) 
WESI PALM SPRINGS WAl'ER CO., a cor- ) 
poration, for authority to issue ) 
stock and aCquire and operate a ) 
pUblic utility water system, and for ) 
a certificate of public convenience 

Application No. 40491 

and necessity therefor. 

Gibson, Dunn and Crutcher, by Richard L. Welln, 
for applicant .. 

Best, Best and f~e8er, by Richard Edsall, for 
All Americo'ln Invest::ent {;ompany; ACe Bloom 
for self; and Paul Saito fo·r West-Paliii . 
Springs EstateS-No. 1; interested parties. 

A. L. Gielegbem and Donald B .. Steger, for the 
COmmission staff. 

o P I NI ON ... - .... --~-

By the application herein, filed with this Cocmission on 
, 

October 2, 1958 , and amended by .amendments filed on February 18 and 

March 20, 1959, West Palm Springs Water Co., .a. california coxpora

tion, hereinafter referred to 'as applicant, seeks (1) a certificate 

of public convenience and necessity to acquire and operate a public 

utility water corporation in Riverside County, (2) authority to 

issue 81,266 shares of common stock of $1.00 per share par value, 

(3) a deviation from the "main extenSion rule" (Decision: No. 50S80, 

53 P. U.C. 490), by adding the following sentence to subp.aragraph C (1) 

:hereof: "If such additional facilities are required specifically to 

provide pressure or storage exclusively for the service :equested, 

the utility is under no obligation eo furnish such service unless 

and 'Until the Commission finds tha:t the cost of said facilities 
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Deed not: be included in the advance"; and (4) authority to oe"'Jiate 

from the requirements of General Order 103 relative'togauge,. coat ... 

ins:. c.tld depth cover of certain pipe heretofore installed" in the 

service area. 

Public hearings on the application were held before Examiner 

Kent C. Rogers in P~lm Springs, Califortli.'l, on" Fcbruary:25:. 1959, and 

in !.os Allgeles o:c March 9 and 16, 1959. Prior to the'fi:st day of 
I 

hea-riDg notice thereof was published and mailed to wate"" usc-rs, as 

:required by this Commission. There were no protests. There is a 

controversy between applican: and the owner of the major portion of 

the proposed service area relative eo the question of whether or not 

~hc applica:ct or sa1dow.oer should,finanee the original Icost of back

up facilities. 

General Information 
, 

Applicant filed its articles of incorporation with the 

Secretary of State of California on November 3, 1955, and filed an 

amenclment thereto on September 17, 1958. Its officers are E. :'.rh.a-ralson, 

?resident, Lee W. Landrum, Vice President, A. Eric '!'haralson, Vice 

Fresidet1t, L. S. DaviS, Secretary-Treesurcr, ancl C. O. ~ggan:. Assist

ant Secretary. E. !'haralson, Lee W. Landrum and 1... S. Davis arc the 

present directors. The head office of the corporation is in Los 

Angeles. The principal business of the applicant is operat1ug a 

~ater company. By its articles of incorpo-rstion, as amended, it is 

authorized to issue 500,000 shares of $1.00 par value stock. 
I 

Description of Proposed Service Area 
I 
I 
I , 

The proposed service area is in Riverside Coun~y approxi

mately five miles east of the City of Cabazon and straddles U. s. 

Highway No. 99. It consists of Sections 5, 7, 8 and a portion of 

Section 9, '!3S, R3E, a portion of Section 32, T2S, R3E, a:nd Section l, 
. I 
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T3S, R2E, all S.B.B.&M. The com~l~te arca rcqueetcd ~s depic:cd 

on Exhibit No. 1 herein and contains ap?r0xim3tely 3,200 ac~es. 

The land slopes upward from the south to the north, tc:e elevzt10n 

on the lowest portion in Section 9 Dcsr U. S. Highway No. 99 being 
" 

approx~tely l,240 fect~ a~~ =he clcv~tion of t~ h1~1est portion 

in Section 1 being approximately 2,600 feet. 

IDtercsts Reflected 1D ~he Record 

West Palm Springs Land Co., a corporation, herein.zfter 

called "ls'Dd company", originally owned the greater portion of ehe 

service area. It has transferred most of its law 1:0 All Am.er1can . . 

Investment Corp., hereinafter referred to as~ "All Ame-riean". At 

present the land company owns Lot 95 of San Gorgon:Lo Pass No .. 1, Lots 

98 through 111, inclusive, aDd Lot 116, San Gorgordo P.QSS No.2. Its 

stockholders are t .. 'Xharalson, Eric !haralson, R .. R. Landrum, Lee W. 

Landrum, L. S .. DaviS, and Mildred: Davis. Applicant's stock is to 

be issued to the land company except for three shares,. one to each of 
: 

the applicant's present directors. All American, ~ N~Tada corpora

tion, acquired virtually all of Sections 5 and 8 and 80 acres in 

Section 32, on April 30, 1957. Samuel P. Sparks is the chairman and. 

principal stockholder of ehis company_ Upon acquisition, it com

menced subdividing the land, and continues to do so. 

The Great American ~vcsement Company owns the east one

half of Section 7. It is a wholly owned subsidiary of ,All American, 

and Samuel P. Sparks is its chai~n. 

The San Jacinto Development Corporation is a separate 

company, but Samuel P. Sparks is the president thereof.
i

• It has, pur

chased approximately 50 lots in Section 8.. !here have been 
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constructed thereon 19 homes (in San Gorgonio Pass No.' 3) and two 
, 

dt."Plexes (in San Gorgonio Pass No.1). 'Ihirteen of the homes and 

the two duplexes had been sold a~ the time of the heating herein. 

All American bas laid out 10 subdivisions. These include 

San Gorgonio Pass Nos. 1 through 8 and West Palm Springs Village 

Nos. 1 and 2. In said subdivisions, which comprise a tot.'llof 480 

acres, there are 1,360 lots, of which 510 were sold ,before the 

tenlinaeion of the heatings. Sereets have been 'laid out and some 

paving bas been done in San Gorgonio Pass Nos. ~, 2 and 3. 

Mr. Abe Bloom and a partner own the southeast one-quarter 

of Sectio:'l 1. Mr. Bloom appeared in support of the a.pplication but 

Goes not know wb~n any portion of said one-qua.rter section will be 

improved. There are no improvements in Section 1, but the land 

company has a well (Well No.2, hereinafter referred to) in the 
. ' 

, southwest portion of Section 7 and has extended a 5~"1.1'!ch O~D .. lixle, 

along the western edge of Section 7, 3,6l6 feet to the southeast 

corner of Section 1 (S~e Exhibit No.1). 

Mr. Paul Saito represents a syndicate which is •. subd:tviding 

West Palm Springs Esta.tes No. 1 lo~ted in Section 9. There· 'Y1i,11 

be 52 lots on 20 acres therein, and five or six houses are to be 

constructed in the ncsr future. 

The latter two owne1:S in Sections 1 and' 9 will accept the 

Commission's ruling relative to financing of back .. up facilities. 

All American desires that applicant be r~quired to provide such 

£acili~ies without cost above the ordinary cost of main extensions. 

A res"Ume' of the interests and corpora.te setups: of the 

applieane and various affiliated or inte:rested companies i~s con

tained in Exhibit No,. 13 herein. 
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Sources of' Supply and Wate:t" Syst:em. ' 

The predecessors of the va.rioUs landowners itll the service 
. . 

area acquired their land wi1:h water rights included, and there is noeh-
• '/ I', I 

ing in the reco-.rd to indicate that any of them had 'less 'than the usual 

right o-f a landowner to take all water produced from the land for 

use thereon. These owners, in turn, conveyed their rights to appli .. 
.' , 

• ~, I, 

cant (Exhibits Nos. 2, 3, S, 7, 8 and 9), '-except the wa~r under-
, , 

lyi:cg the subdivisions know' as San Gorgonio Pass Nos. 1 and 2 
II 't 

(Exhibit No. l), which was retained by E. 'I'haralson perSonally (Ex

hibit No.2). thereafter applicant and its affiliated'iand company . . 
entered into an agreement with All American for the purc~'e, by the . 

\ . 

latt:er, with certain exceptions, of the land in Sections, 5, 8~ and 
, ' 

" . 
a portion of 32, and the furnishing of water thereto, subject to 'the 

:equi%~nt that if applicant became unable to furnish wa:ter to All 

American i.t would transfer all water rights uncler said led to 
All American (Exhibit No'. 10). 

There was and is in Section 8 an old well which has been 
acquired by applicant. This well has been placed in use:as appli:" 

cant's Well No.1 (Exhibit No. 22). This well was drilled in 1931, 

and in 1936 it produced 720 gallons of water per minute during 4 

42 ... hour test period. In 1956 a.pplicant installed a 40-ho:rsepower 

p\mlping unit and tested the well at 351 gallons per minute. At the 

p:esent time the production is approximately 200 gallons per minute. 

It is eoncected to a 5,OOO-gallon pressure tank. 

Well No. 2 (in the southwestern portion of Seetion 7) was 
, 

developed in 1958. It is equipped with a. 3S-horsepower ponp whieh 

is set to produce 200 gallons. of water per minute. There is no con
.\ 

neetion be~en \kIl No. 2~ liall No.: 17 .and ehepresehtly'\s1,1bdivided 
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territory, and t~ two wells are over one mile apart (Exhibit 

No.1). 

'l'hesystem in S,an (;orgonio Pass Nos. 1 and 2 was in

stalled by the land company prior to July 1, 1956, the effective 

date of General Order 103; and the facilities thereon are therefor not 

specifically subject to the te:r:ms of said· order. Ihe system in San 

GorgonioPass Nos. 3 and 4 and the exi.sting storage tank were in

stalled subsequent to the said effective date and are therefore subject 

to the requirements of said order. Nothing said herein is to be 

construed 'as a finding that in the absence of General Order 103 

this Commission is powerless to require reasonably adequate water 

systems. 

The systems in San Gorgonio Pass Nos. 3 and 4 were in

stalled by All American, supposedly wder the supervis:Lon of the 

applicant's engineer. 

There is in the process of construction a 60 , OOO-gallon 

storage. tax:Ik in the southeast portion of Section S, whieh is at an 

elevation of 1,600 feet. This is connected to the system by.a six-

inch line (Exhibit N~. 22). 

Fire hydrants are being installed, there being seven 1n 

San Gorgonio Pass Nos. 1 and. 2 and,the same ntlmber in San Gorgonio 
. . " , 

Pass No.3. 

The grid,sy,steIllS::and :facilities in place .are depicted on 

Exhibi t No. 22 herein. 

Tbeexisting.fae11ities are designed to serve all lots 

below the 1,SOO-foot level, approx1ma.tely, or including San Gorgon10 

Pass No.4. Additional tanks and pumps are contempla.ted to provide 

water to higher elevations (see Exhibit No.1). 
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Substandard Installations after July 1, 1956 

The pipe and facilities in San Gorgonio Pa~s No. 3 and the 

transmission main around San Gorgon10 Pass. No. 4 were installed by 
". . 

\ 

the subdivider after the plans were approved by applicant's engineer • 
• \. \ \" I 

All pipe is steel. '!he new 60, OOO-gallon water tank was installed 

by applicant, together with a six-inch main. 

In San Gorgonio Pass No. 3 the cover over the maiDs aver

ages only 20 inches, in violation of General Order 103, IV 3. a, 

which requires not less thau 30 inches of cover under the conditions . 

here itlvolvecl. 

In both San Corgonio Pass Nos. 3 and 4 the pipe :tn some 

instances is SUbstandard in that it is of lighter gauge than required 

!:C. O. 103, III 5. d, (4)~, aod is 1D violation of G. o. 103, - . , 

III 5. d, ill that it is unwrapped. Additional,ly, large sections of 

the installations are of reconditioned cubing and there is no evi

dence which indicates that it meets the requirements of General Order 

No. 103. We are not i.mpressed with the unsupported testimony offered 

relative to the suitability of reconditioned tubing.~ of light gauge 

pipe, and of unwrapped pipe. The record is clear that reasonable 

diligence was Dot exercised in the selectioa of materials and super

Vision of installations by the utility. 

there would appear to be no excuse for the substandard in

stallations. Applicant's engineer has owned 81)d operated several 

systems in the desert area in ehe past and kDows that the Commission 

Checks installations and requires certain standards of construction 

as contained in G. O. 103. ODe of applicant's officers is a prac

ticing attorney and knew, or should have known, that the requirements 

of the Commission have the force and effect of lsww Prior t~ the 

completion of 1:he system. in Tract 4, the Commission t s engineers' 

adv1se<l bo~ the applicant and the .subdi:vider that the eonst'X'UCtioo 

was substandard (Exhibits Nos. 20 and 21). 
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The deviations are substantial and material, and some of 

the substandard installations, at least, were placed in the ground 

after special notice from this Commission 'concerning their substandard 

nature. 

In cases where there would be undue hard$h1p· and",:here there 

has been excusable lack of knowledge of our requirements, we have, on 

occaSions, permitted deviations from our rul.es of construction.. Here 

no justification has been shown and no deviation will be permitted. 

Applicant will be required t~ correct the installations in all sub-
1--..1 

divisions, except San Gorgonio Pass Nos. 1 and 2 and Well No.1, the 

pressure tank and line therefrom, to comply with the requirements of -General Order 103. This construction shall include the correction of 

the six-inch line from the existing 60,000-gallon reservoir. 

~oposed R.a~es 

Applicant's proposed general rates are as follows: 

GENERAL METERED RATES 

Quantity Rates: 

First 1,000 cu. ft. or less •••••••••••••••••••••••••• 
Next 4,000 cu. ft., per 100 cu. ft •••••••••••••••••• 
Next 5,000 cu. ft., per 100 cu. ft .................. . 
Over 10,000 cu. ft., per 100 cu. ft •••••••••••••••••• 

Minimum Charge: 

For 5/8 x 3/4-inch meter 
For 3/4-1nch meter 

•••••••••••••••••••••••••••••• 
••••••••••••••••••••••••••••••• 

For I-inch meter •••••••••••••••••••••••••••••• 
For l~-i=chm~ter •••••••••••••••••••••••••••••• 
For 2-i~ch mctQr 
For 2~-i~c~ meter 

•••••••••••••••••••••••••••••• 
•••••••••••••••••••••••••••••• 

FLAT RATES 

For 3/4-ineh service 
For 1-inch serviee 
For l~-inCh service 
Fo: 2~1nch ser.~ce 
For 2~-inch service 

•••••••••••••••••••••••••••••••••• 
•••••••••••••••••••••••••••••••••• 
•••••••••••••••••••••••••••••••••• 
•••••••••••••••••••••••••••••••••• ............• ~ ....•............... 
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Pc-r Mo~th 

$ 3.50 
.25 
..20. 
.15 

3.50 
4.00 
6 .. 00 
9.00 

15.00 
25.00 

4.00 
6.00 
9.00 

15.00 
25.00 
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A sChedule of rates for construction service is also pro

posed. In addition:. applicsnt proposes to cb.arge 25 cents peT month . 

for eaCh service connection to pay for fire hydrant service for whiCh 

applicsnt will receive no, compensation from the County. this author

ity will be denied as it is not in conformity with general practice 

and no good reason appears therefor. 

Both the applicant and the staff est1raate that for several 

years the applicant will lose money at the proposed rates. lnasmuch 

as this is a semi-resort area and all parties agree that the rate of 

construction will be slow, it may be several years before profits are 

realized. '!'he staff ob~ccted to the inclusion of Domaetered rates. 

With the exception of sChedules for fire hydrant service 

and flat rate service:. and the addition of a minfmum charge for con

tractors' service:. the proposed rates will be authorized. 

Financing Present Baek-up Facilities and the 
Facilities in San Gorgon10 Pass Nos. lana 2 

Applicant proposes to pay the costs of back-up facilities, 

illcluding 'Wells Nos. 1 and 2, the pumps thereat, the preSSUre tank:. 

the reservoir and the installations in San Gorgoni0 Pass Nos. 1 and 

2, and the costs of approximately 3~600 feet of S%-1nch O.D. line 

extending northerly from Well No.2 ancl approximately 760 feet of 

6-1nch line connecting the distribution system to Reservoir No.1:. 

with funds obtained from stock issued to the land company. It also 

proposes to have the subdivider pay the cost of all facilities other 

than those listed, including future back-up facilities, and for that 

purpose is seeking authority ~o change its main extension rule as 

set out above. 

Applicant proposes to issue stock to the land company to 

:e~rse the latter for facilities installed by it in the service 

area at 3 cost of $64,821, and to issue ODe share of stock to each 

of the three incorporators of the applicant. this amount includes 

-9-
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$12,336 for Well No.1, $3,488 paid on the cost of drilling Well No. 

2, and $565 paid on ebe cost of the pump on Well No.2. Applicant 

also desires $5,000 in working cash and proposes eo secure this sum 

by issuing 5,000 shares of stock to the land company. The balance 

of the cost of drilling Wel~ No. 2 is $5,000, payable in two' equal in

stallments, on April 25 and October 25, 1959, plus interest at six 

per cent. The balance of the cost of the pump on We1lNo. 2 is $5,493. 

Title to this pump remains in the seller and the obligation is payable 

in 22 monthly installments of $282.77, including interest. the inter

est on the last two obligations will total' $953 and applicant proposes 

to issue a total of 11,446 shares of stock to the land company to 

reimburse it for paying these items when due. 

As stated above, included in the $64,821 is ehe cost of 

Well No.1, the reproduction cost new of which was estimated by appli

cant to be $12,336. The well was completed in 1931 and its life was 

estimated at 50 years (Exhibit No. 17). Applicant allowed n~ depre

ciation on this item. Inasmuch as the well is estimated to be 56 p.er 

cent depreciated, we will allow 44 per CeJ:Jt of its appraised value -
and the issuance of stock in the 3mO'lJllt of $5,428.. 

Also included in the applicant's intangible plant are power 

bills total1Dg $1,458.62 and franchise taxes at $25 per· year for three 

years. 'I'hese items, totaling $1,533.62, are not propel:' items for 

inclusion 10 applicant's intangible plant. 

Interest on the indebtedness for Well No. 2 and on the COll

·tract for the pump therein, in the total amount of $953, will not be 

allowed as a basis for stock issue as such items are reasonably 

chargeable to operating expenses or to income. (Section 818, P.U.C.) 

Applicant desires to issue stock to the land'company in 

retmbursement for payments to be made by the land company in the future 

in payment for the drilling of Well No.. 2 and the p~ thel:'eon. The 
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eotal of these two items is $10,493 (Exhibit No. 16); and applicant 

will be authorized to issue stock to the land company in pa~cnt of 

the amounts paid by the land company on these items, such stock to be 

issued as payments are actually made and for not to exceed the toeal 

amount of $10,493. 

The applicant also desires to issue one share of stock in 

exchange for the water rights which it originally valued at $230,809. 

The predecessors in interest of the land company and the water company 

acquired the water along with the land at no extra cost, and there 

was no showing of value for the water rights other than ah:f.ghly 

speculative calculation. In conformance with prior decisionso£ this 

CommiSSion (see Decision No. 58159), applicant will not be authorized 

to place aoy value.on the water rights. 

Financing Main Extensions 

The applicant seeks authority to deviate from the ~in ex

tension rule to permit the applicant to refuse to provide back~p 

facilities unless the Commission finds that the cost of suCh facilities 

need not be included in the advances by the subdivider. The adoption . 
of suCh a rule would obviously be directly opposed to the existing 

maiD extension rules filed by all utilities. Since the All American 

has received a proposed agreement from applicant which would be in 

accordance with such rule and permit the applicant to require All 

American to pay the entire costs of future subdivisions (Exhibit No. 

18 hercin), authority to file and make effective sueh rule will be.· 

denied. 

-11-
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-.- .A cereificate will be granted for San Gorgonio Pass Nos. 
"7':":" •..• - . 

l~ 2~ 3~ and 4 only, and applicant will be restricted from further 

extend111g its facilities without a further showing Bnd prior author:Lza-

tion from this Commission. .' 

Further certification would require much more definite pro

posals respecting the financing of facilities and a sound engineering 

study covering construction and operation of source of supply, pump

ing~ storage, transmission, and distri~ution facilities. Ie would 

also necessitate further clarification of the need and economic 

feasibilities of s~ch service, the rates of growth Bnt:Lcipated~ and 
.' 

s showing that reasonable servi~e can and will be provided. 

The order which follows will authorize the. applicant to 

issue not to exceed 61~378 shares of its $1.00 par value-capital stock, 
, . 

of an aggregate amount of $61,378·, for the acquisition, of the items 

discussed and allowed herein, aDd for working cash, and.oneshare to 
. '. " 

eaCh of applicant's incorporators, excluding property cOvered by 

refund contracts or advances for construction, provided'. ,that stock may 

be issued by applieant to the land company to pay any portion of the 

balance on the cost of drilling Well No.2 and the balance' on the 

cost of the pump on said well in the aggregate amount of $10,493, as 

and When any portion of said sums is paid by the land company for the 

benefit of the applicant. Such funds shall include nothing for the 

cost of ~ter rights. 

the staff studied the application and made several recom

mendations (Exhibit No. 19). All of said recommendations are reason

able and ~ll be included in the order herein, except recommendation 

"Fa relative to an inventory and cost appraisal. 

-12-
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The Commission bas considered the abovc-enti~led applica

tion and all evidence presentee at the hearings thereon. Based upon 

said cv1dence. the Co~ission is of the opinion and finds that public 

convenience and necessity require that applicaIlt be granted a certifi

cate of public co'Ovenie',lcc and necessity to acquire, CODstruct and· 
, 

operate a public utility weter system in San Corgoaio· Pass NOs. 1, 2, 

3, and 4, 'Riverside Coutlty" California, only" and that the balance 

of the application sh,~ulli be denied, and it will be so ordered. This 

authority will be subj:cet to the restriction tb.at ~pplicant shall not 

extend fro~ the certif1eated area without further order of this Com-

mission. 

The certificate of public cODvenience and necessity herein 

grauted is subject to the following provision of law: 

'!'he CommissiOtl shall have no power to authorize the 
capitalizetioD of this certificate of public conven
ience and necessity or the ri~t to OWD, operate, or 
enjoy such certificate of public convenience and 
necessity in excess of th~ 3mo~nt (cxclu~ive of ~ny 
tax or ~~~ual charge) aC~Jally paid to the state as 
the consideration for the issuance of such certificate 
or right. 

We furt~er find that the money, property or 13bor to· be pro

cured or paid for by the issuance of the securities herein authorized 

is reasonably required for the purposes specified herein, and that 

such purposes are not~ in whole or in part, reasonably chargeable to 

operating expenses or eo income. 

. In issuing our: order herein we place applicant and its 

shareholders on DotiCt~ that we do not regard the n':lmber of shares out

standing. the total ,ar v3lue of the sbares, nor the dividends paid as 

measuring the return app,1~ieant should be allowed to earn on its in

vestment in plant 7 and that the approval herein given is not to· be 

consented as a find,inS of value of applicant's stock or properties" 

nor is indicative of amounts to be included in future rate base for 
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the detexminat10n of just and reaSODabl~ rates. 

Applicant will be autborized to"file its proposed rates, 

except that it will not be permitted to fi1era~es sbowing.stand-by 

charges for fire hydrant use or rates for flat rate service. 

The request to issue stock will be granted as s~e out in 

'the order httc,lin. 

Authority to cleviate from any provisions of the main exten

sion rule will be denied.. 

ORDER 
~~ ...... ....., ... 

An llpplicat10n b8v1ng been filed, public hearings having 

been held thereou, the Commissi01l having made the forego1Dg findings. 

aud based upon said f1ndings, 

IT IS HEREBY ORDERED as follows: 

(1) (a) That West Palm Springs Water Compa.oy, a corporation, be, 

and it is, granted a certificate of public convenience and necessity 

to acquire, construct and operate a domestic public utility water 

system in those portions of Sections 5 and 8, township 3 South, Range 

3 East, S.B..B-.. .&M. t known as San Gorgolli0 Pass Nos. 1, 2, 3, and 4, 
" , 

Riverside County, california, as depieted 1n Exhibit No·. 1 herein. 

(b) That applicant shall not extend its water .. ~ystem .,f1:= 
.. 

said certifieated .area without further order of tlUs ComDission • . 
, , , I ~ 

(2) 'lhat applieant be and it is authorized and directed to· 
• • ; t •• ' 

file, within thirty days after the effect1ve date of this orc1er, the 

rates set forth in Appenc:lix A attached to this order, together with 

rules and tariff service area map acceptabie to this 'Coamiss1on aDd' 
I , ' I,' ,.' ~, 

l:o accordance with the requirements of General Order 96. S~ ra~8, 

rules and tariff service axea map shall become effective upon five. 
. . , 

. "1' '. 
days' notice to the CommissiOnatlcl to the public. after fil1ng as 

hereinabove provided. 
.... ,. .' •• ",",,,, ,,1- • 
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(3) That applicant shall forthwith proceed ~o correct the pipe 

line installations in all subdivisions, except San Gorgonio Pass Nos. 

1 and 2 and the line from Well No.1, to comply with the requirements 

of General Order No. 103. Applicant shall advise the Coxmnission in 

writing, within thirty days after the effective date of this order, of 

the c1eta11s of its progress in making such installations, and every 

thirty clays thereafter until the progl;.stD has been completed, such p:ro

gram to be completed in all respects by not la~cr than December 31, 

1959. 

(4) That applicant shall, within ninety days after the effect:tve 

date of this order, file four copies of a comprehensive map drawn to 

an iDdicated seale not smaller than 400 feet to 1:be tach, deltneattDg 

by appropriate markings the various tracts of laDd and· territory 

ser\·ed; the principal water production, storage and distribution 

facilities; and the location of various water system properties of 

applicant. 

(5) That applicant shall base the accruals for depreciation upon 

spread1tlg the original cost of the plant, less estimated net salvage 

aDd depreciation reserve, over the estimated remaining life of the 

proper~. Applicant shall review the accxuals 8S.0£ Jwusry 1 of the 

year follo~ng the Oste service 18 first rendered to the public and 

thereafter 'When major changes in plant composition occur and. at inter

vals of not more than five years. R.esults of these reviews shall be 

submitted to the CommissioD. 

(6) That meters shall be installed to measure output of all 

wells and production records kept as required by General Order 103.-

(7) That applicant shall install, maintain and operate all 

facilities used to provide water service in strict eonformity with at 

least the min1=um standards for des1gD and construction 8S set forth 

in General Order 103. 

...15-
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(8) That applicant is authorized to issue to the parties and 

entities heretofore herein stated not to exceed 71.874 8baxes of its 
. /'_._- .... ", ... --~. 

$1.00 par value stock for a total of $71,874 for the purposes herein 
I , 

specified. Of this total,. 61,381 shares may be issued forthw:l.th,. .and 
.... 

the balance of 10,.493 shares shall be issued at the rate of .. ooe--shaxe-·-

" for each dollar paid by the land company on the well aDd pump i:u~btec:l-

ness specified herein. 

(9) that applicant shall file with the CommissioD a report or 

reports as required by the Commission's General Order 24-A,. 'C.1hich 

order, msofar as applicable, is made a part of this order. 

(10) Ibat in all other respects. the app11c:at1oD is denied. 

'l'he effective date of this order shall be tweDty days after . 

the date hereof. 

Dated at Sa:I1 J'rancSaoo ,. California, this. ~ a t"Jt 

day of ------!m.--'ooo.'l.:;:;;;O~"--. 1959. 
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Schedule No.1 

CENERAL METERED SERVICB 

Appliea.b1e to all metered water zervice. 

TERRITORY 

The unincorporated ~u'bdiv1~1on known 0.$ San C¢rgonio Pl'lSS Unit: 1, 
2, ), and 4, in the community or We:t Palm Spring3, appro~tely rive 
miles e~terly of the City of Cabazon, Riverside County. 

RATBS 

QUtJ.nt1ty Rates: 

First 1,000 cu. ft. or less ••••••••••••••••••••••••• 
Next 4,000 eu. ft., per 100 cu. ft ••••••••••••••••• 
Next $,000 eu. ft., per 100 cu .. ft ••••••••••••••••• 
Over 10,000 eu. ft., per 100 cu. ft •••.••••.•••.•••• 

Minimum Charge: 

For 5/8 x 3/4-:tnch meter ••••••••••••••••••••••••••••• 
For 3/4-1r1eh metor ............................ . '. 
For l-1nch mete~ ••••••• 4 ••••••••• ~ ••••••••••• 

For l~ineh "meter ............. II1II ••••• ' •••••• " ...... . 

For' 2-iDeh meter ••••••••••••••••••••.•.•••••• 
For ~inch meter •••••••.•.••••••••.••••..••••. 

The Minimum Charge ~ll entitle the customer 
to the quantity of wter "Which that minim't.lm 
charge "Will pm-cMse at the Quantity Rate~. 

Per.Meter 
p~;r;M9nth 

$ 3.50 
.25 
.20 
.1$ 

).50 
4.00 
6.00 
9.00 

15.00 
25.00 
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Sehedule No.. 9C 

CONSTRUCTION SERVICE 

Applicable to construction ~ater service from fire hydrQnts or other 
suitll.ble ~d ava.ilablo cources. 

TERRITORY 

The un1ncorpora.ted su'bd1vi.5ion known a.s San Gorgon10 Pass O'Zl.1ts 1, 
2, 3, and. 4, in the commun1ty of West Ps.lJn'Sprixlgs, a.pprox1ms.tely rivo mlles 
e~ter1y of the City or Cabazon, R1v~rs1de County. 

~ 

Unit Rates For! 

S1d.ewa.l.ks ,. J:)er 100· sq._ rt. . ........................ ' . . . •• . • • • • • $.20 

Curbs, per 100 linear it •••••••••••••••••••••••••••••• ~..... .40 

Concrete gutters, per 100 sq. ft. 

Concrete streets, per 100 sq. ft. 

.•.•....•..•....•..•..•.••. 

....•...........•........•. 
.40 

.40 

Cirsded streets or sub-gra.de compe,ct1on, 
per 100 sq. ft. . .......................................... l1li • '. .. .05 

Backfilling, trenches" 16 :lq. ft. cross-
section aroa or le~s" per linear ft. •••••••••••••••..••••• .01 

Over 16 sq. ft. croc~-3ection area., the rate 
increases in direct proportion to cros$
secti.,nal raeo.. 

YJ,n1m\ml Charge: 

For ~ service under this ~chedulo •• ••••••••••••••••• a ••••• $1.00 


