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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 58499

In the Matter of the Application of )
HAROLD J. HICKS, doing business as )
PALM VALLEY WATER COMPANY for 2 g
certificate of public converience and Application No. 40991
necessity to provide domestic water

sexvice as a public utility in the

vicinity of Indian Wells, Riverside

County, Califormia. )

Gorden, Knapp, Gill & Hibbert, by Wyman C. Knapp,
for applicant.

James G. Shields and A. L, Gieleghem, for the
Commission staff.

OPINION

Applicant has authority from the Commission to conduct
sexvice as a public utility watex corporation in a total of approx-
imately seven sectioms of land south and east of Cathedral City,
Riverside County, Cal:.foma.u

By the application berein, filed with this Comission on
Maxch 31 ,' 1959, applicant seeks authority to extend its serxrvice
territory to approximately 60 acxes of land to be lmown as bhis
Indian Wells Division, s:i.t_uated approximately three miles southeast -
of the existing service area.

A public hearing on the application was held in Pelm
Springs on April 24, 1959, before Examiner Kemt C. Rogexrs and the

L/ Decision No. 54306, dated December 21, 1956, in Ap ln.cat:‘.on
No. 37856; Decision No. 58127, dated March 17 195
Applicat:.on No. 40186.
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matter was submitted. Prior to the hearing, notice thereof was
posted and published as required by this Commission. There were no
protests.

The Indian Wells Divisioh will be a separate unit not con-
mected to the balance of the sexvice area., The terxitory is des-
cribed as the East % of the Southwest % of Section 23, Township 5
South, Range 6 East, except for a 20-acre parcel in the noxrthwest
portion thexeof. The proposed service area and the existing sexvice
area are depicted om Exhibit No. 2 herein.

Three aubdivi.s:l.’ons are contemplated. The f£irst umit,
known as El Dorado Palms No. 1, has been completed and consists of
51 lots (Exhibit No. 3). Seventeen homes have been constructed
therein but are umoccupied pending zuthority from this Commission.
Unit No. 2 will have 35 lots and will be north of Unit No. 1. Unit
No. 3 w:.ll be west of Unit No. 1 and will contain apprommately 65
lots, When completed, there will be 151 lots in the area.

The water supply will comsist of two wells and a tie-in
with the Indian Wells Mutual Water Coupany watex suppiy. Both of
applicant's present wells are located in the north poxtion of the
proposed service area.

Applicant's Cavanaugh well, also known as its McMillan
well, is mot presently in use but is expected to produce .199 gallons
of water per minmute (Exhibit No. 11)., If a cexrtificate is gr&nted,
this well will be rehabilitated by the applicant or exchauged for a
well presently located wesﬁ of the proposed service area,

The El Dorado well is east of the Cavanaugh well and pro~

duces 586 gallons of watex per minute (Exhibit No. 8), the water is
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potable (Exhibit No. 9), pure (Exhibit No. 10), and a watexr supply
permit bas been :’.ssued'for its use (Exhibit No. 12).

Pumps and motors axe om each of these wells.

Applicant and the Indian Wells Mutual Watex Company,

located immediately east of the proposed service area, have cntexed

into a water exchange agreement whexeby each will furnish watex to

the other if needed (Exhibit No. 13). This mutual water company has

three wells providing a total of 1050 gallonms per minute. Ome of
these wells is used for domestic purposes only, and two axe used for
both domestic and golf course irrigation. The mutual now sexves
approximately 150 lots.

The existing and proposed facilities are shown on Exhibit
No. 3 herein. The ézpplicant's wells are mot commected at present
but the El Dorado well is ready for immediate use and water is
available to all completed houses from the tie-in with the mutual
watexr company. |

The contemplated and existing pipe and facilities fox
Unit No. 1 are shown on Exhibit No. 3 herein.

The applicant and the subdivider have entered into an
agreement (Exhibit No. 14) whereby the subdivider will acquire and
transfer to applicant both well sites and wells, and the pumping
equipment at the El Dorado well, together with the necessary ‘ma.ins,
services and easements in Subdivision No. 1 at a total estimated
cost of $20,445. The McMillan (Cavapaugh) well is mot presently im
use or usable and the cost of that well, other than the land, i9 not
included. Some of these facilities are not ordinarily furnmished by
the subdivider, i.e., the wells and pumps, and the applicant
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requests that it be authorized to enter imto the agreement reflected
by Exhibit No. 14,

Applicant is to furnish the tanks, pumps, meters, and
fictings, at an estimated cost of $11,200 (Exhibit No. 16). - Appii-
cant bas proprietary capital of $59,529 and $25,362 of advances for
construction im its cextificated area (Exhibit No. &4). With the
completion of E1 Dorado Palwms Unit No. i, applicant will have approx-
imately $70,729 in proprietary capital and approximétely $45,807 in
advances for comstruction.

Rates in the proposed area will be the same as the appli-
cant's existing rates now on file.

A franchise is not required by the county at present.

From the record herein it appears and we £ind that public

convenience and necessity require the granting of the certificate of

public convenience and necessity as hereinafter set forth subject to

the conditions set out in the order herein and to the following

nrovision of law:

The Commission shall have no power to authorize the
capitalization of the certificate of public conven=~
ience and necessity or the xight to owm, operate ox
enjoy such certificate of public convenience and
necessity in excess of the amount (exclusive of any
tax or ammual charge) actually paid to the State as
the consideration for the issuance of such cexrtifi-
cate of public convenience and necessity or right.

It further appears and we find that applicant's authorized

rates shall be placed in effect in the herein certificated area.

An application having been filed, a public hearing having
been held thereon, the matter having beem submitted and now being
ready for decisiomn, and the Commission having wmade the'foregoing
findings and based upon sald firndings,




!

A=4099] nb *

[

IT IS HERE3Y ORDERED that Harold J. Hicks, doing business
as the Palm Valley Water Company, be and he is granted a certificate
of public convenience and necessity to acquirxe, comstruct and operate
a public utility water comwpany in the following place in Riverside

County, Califormia:

The E% of the SWy of Sec. 23, T.5 S., R.6 E.,
excepting therefrom a rectangular 20-acre parcel
of approximately 1,080 feet north and south and
800 feet east and west situated in the northwest
cornexr of the E%x of the SWk% of Sec. 23.

IT IS FURTHER ORDERED:

1. That Harold J. Hicks, doing business as Palm.Vallej Watexr
Company, is authorized to apply after the effective date of this
order his presently effective tariff schedules in the'area certifi-
cated herein.

2. That applicant shall, after the effective date of this
order, revise his presently filed tariff schedules, including tariff
service area map, and in accordance with the procedure prescribed by
General Ordex No. 96, and in a manner acceptable to this Commission,
to provide for the application of said tariff schedules for watex
sexvice In the area certificated hexein, such revised tariff sheets
to be effective on or before the date sexvice is first furnished to
the public in the area certificated herein, Such revised tariff
sheets shall become effective upon f£ive days' notice to the
Commission and to the public after filing as hereinabové provided.

3. That applicant shall motify this Commission, in writing, of
the date sexvice is first furnished to the public in the area cex-
tificated herein, within ten days thereafter. |

4, That applicant shall file, within sixty days after service
is first furnished to the public in the area certificated herein

under the rates and rules authorized herein for said area, four
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coples of 2 couprehensive map drawn to an Indicated scale not
smaller than 1,000 feet to the inch, delineating by appropriate

markings the various tracts of land and territory served pursuant to
| this decision, the principal water production, storage and distri-
bution facilities in the texritory served pursuant to this decision;
and the location of the water system properties of applicant in the
territory herein certificated.

5. a. That applicant may execute and place in effect, an

agreement, copy of which 1s filed herein as Exhibit No. 14, and may

execute and place in effect the interchange agreement, a copy of
which is filed herein as Exhibit No, 13. |

b. Thét applicant shall file, within thirty days after

service is first furnished to the public in the area certificated
herein, two certified copies of each of the agreements as executed,
together with a statement of the date om which the'agreement is
deemed to have become effective. |
' c. That épplicant shall notify this Coﬁmission i writing
of the date of termination of the agrecement identified as Exhibit
No. 13 in this proceeding within thirty days from and after said
date of termination, |

The authorization herein granted will expire 1if mnot
exercised within one year from the date hereof.

The effective date of this order shall be twenty days

after the date hereof.

Dated at San Franelsco

of s , 1959,

s

, California, this 27/ day




