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58552 Decision No. _....;.._..... ........ --__ 

BEFORE tHE PUBLIC UTILITIES COMMISSION OF TIm STATE OF CALIFORllIA 

In the Matter of the Application of ) 
JAMES A. ARNOn, dba. PLEASANT VAI:LF:l ) 
WATER COMPANY, for D Certificate of ~ 
~blic Convenience and necessity to 
authorize the operation of a public Application No. 40899 
utility water system, and to es~blish ~ 
rates for service rendered within a 
subdivided area located within the 
City of San .Jose:l County 'of Santa ) 
Clara, california. ~ 

Albert J. Ruffo, for .applicant. 
san Jose Qater 'Works, by Robert Minge Brown, 

protestant. 
W. B. Stradley, for ebe COmmission staff. 

OPINION 
~-~-~-- .... 

This matter was filed March 4. 1959, and a public hearing 

thereon was held before Examiner F. Everett Emerson on May 1, 1959, 

at San Jose on which latter d:Jtc evidence was adduced and the matter 

submitted. It is now rctldy for deciSion. 

Applicant, James A. Arnott, is an individual who for many 

years has been a developer of real estate properties and a builder 

of homes in the San Francisco Bay area. He seeks a certificate of 

public convenience and necessiey to construct and operate 8 public 

utility water system. for an axes known 8S Pleasant V81ley~ within 

the City of S:3n .Jose, lying southwest of the intersection of Downer 

Avenue and Cottle Road. the subdivided area will· com~ise about· 238 

acres within which appro~tely 842 water services will serve indi­

vidual residences, apartment houses, duplex units, a motel and 8 

SO-se:e shopping center. The area is more than three miles from the 
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nearest public utility waeer system. 

Applicant intends to develop the PleaSttnt Valley Subdivision' 

in four uu1es ovar a· pe.:iod not 'C!X.Cee41t1g.: four .,GarS. The over-all 

water system. to be installed will obtain its water from three wells 

within the area and will include elevated storage to be located on a 

hillside about 6900 feet d1st~nt from the distribution system. !he 

first unit, to be developed within the initial 12"'1X1onth period fol­

lowing certification, will provide water service to about. 200 

residential lots in the northwest 40 acres of the overall area. It 
~ 

is estimated to cost approximately $82,000 for which. applicant testi-

fied he had cash available. Succeeding units, in approximately equal 

parts, would follow each year through 1962, the third unit including 

the elevated storage eank and its connecting transmission main. - The 

c~leted water system is estimated to cost approximately $400,000. 

Applicant proposes to provide metered water service at the 

foll~g basic rates: 

Monthly Quantity Rates' 

First 500 cubic feet or less 
Next 2,500 cubic feet~ per 100 cubic feet 
Next 27,000 cubic feet, per 100 cubic feet 
Over 30.000 cubic feet, per 100 cubic feet 

Per Meter 
Per· Month 

$2'.50* 
0.36 
0.25 
0.22 

*The first 500 cubic feet would be included 
in the monthly minimum. charge which would depend 
upon meter size; the 5/8 x 3/4-inch meter being 
$2.50, with larger sizes having a graduated seale 
of charges up to and including $75.00 for a 6-inCh 
meter. 

Applicant also proposes a schedule of rates for public 

fire-hydrant service and a schedule of rates for a private fire­

protection service. 

It is estimated that applicant's proposed rates will 

generate $76~500 in 8nnual revenues and that annual operating expenses, 

including proviSions for taxes and depreciation, will total $53.700. 
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Such est1mates~ of course, assume 3 completed water' system and normal . . 

water consumption by all users in the overall subdivision area. On 

such basis, the water utility operations would earn a rate of return 

of ~bout six per cent. 

Applicant testified that the water system would be managed 

and operated, under his direction, by a person long experienced in 

the water u~ility business and in fact by the man who had designed 

1:he physi~l system. 

The protestant in this proceeding apparently objects to 

applicant's being authorized to install and operate the proposed 

water system on the general grounds that certification would not 

be in the public interest because applicant has not previously been 

engaged in water utility operations and because protestant doubts 

the fin...""ncial resources of the applicant. The. evidence clearly shows 

that applicmlt t s proposed system is on the order of t:hree m.:Lles ~ by 

road~ from the nearest portion of the area in which protestant holds 

itself out to serve the public. Protestant itself could not serve 

the area without first obtaining a certificate of public convenience 

and necessity. This it has not sought to do. 

In view of the evidence, the Commission is satisfied that 

appli~t' s proposed water system will be adequate and that the 

system will be .adequately financed and oper.oted by him or under his 

direction. Further, the Commission finds as .a f.!Jct that public 

convenience .and necessity require and will require that the herein 

proposed public utility water system be constructed, maintained and 

operated and that the certif1c.ate sought should be issued. The 

Commission also finds that the rates which applicant proposes to 

charge are fair and reasonable rates for the services to be rendered. 

Accordingly, applicant will be authorized to file the same • 

... 3-



I 
A. 40899 jo 

Applicant: will be required to file appropriate rules 

governing relations with customers tinct the general public and is 

placed on notice that such xulcs are bincl1ng upon him~ his customers 

and the public with equal force. 

'Xhe certificate hereinafter granted is subject to 'the 

provision of law: 

'!hat the Commission shall have no power to .nuthorize 
the capitalization of this certificate of public 
convenience snc1 necessity or the right to own~ oper.cte 
or enj oy such certificate of public convenience and 
necessity in ~ess of the .;ltIlOunt (exclusive of any 
tax or annual cbnrge) actually paid to the State 88 
the consideration for the issuance of such certificate 
of public convenience and necessity or right. 

ORDER -- ........... --
Based upon the evidence and the findings contained in the 

foregoing opinion, 

IT IS ORDERED that a certificate of public convenience and 

necessity be and it is hereby granted James A. Arnott (Pleasant Valley 

Wc'lter Company) to construct~ operate ~nd maintain a public utility 

water system for the production~ storege~ transmission, distribution 

and sale of water w:Ldl1n the area known as Pleasant Valley SubdiVision 

in the City of S8n Jose as delineated on Exhibit No.3 in this pro­

ceeding. 

IT IS FURTHER. ORDERED as follOW's:, 

1. Applicant is authorized to file, on or after the effective 

date of this order, the rDtes see forth in Appendix A attached to 

this order, to be effective on or before the date service is first 

rendered to the public, together with rules and a service area map 

acceptable to this Commission Bnd in accordance with the provisions 

of General Order No. 96. Sucb rates, rules lltld map shall become 

effective on five days' notice to the public and to this Commission 
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after filing as hereinabove provided. 

2. Appliesne shall notify this Commission in writing of the 

elate service is first rendered to the public: under the races enc1 

rules authorized herein, within ten days thereafter. 

3. Applicant, within sixty days after the system is first 

pl:leed in operation under the rates and rules authorized herein, 

Shall file with this Commission four copies of a comprehensive map, 

drawn to a seale not smsller than 200 feet to the inch, delineating 

by appropriate markings the various tracts of land and eerr1toxy 

served; the principal water production, storage, transmission and 

distribution facilities; and the location of the various water system 

properti.es of applicant. 

4. Applic:ant shall base accruals to depreciation upon spreading 

the original cost of depreciable plant, less estimated net salvage 

and depreCiation reserve, over the esttmated remaining life of the 

property; further, applicant shall review the accruals 8S of January 

first of the year following the date service is first rendered the 

public and thereafter when major changes in plant composition occur 

and for each plant account at intervals of not more than five years. 

Results of such reviews shall be submitted to the Commission. 

5. The certificate snd the authorization hereinabove granted 

will expire if not exercised within one year from the effective elate 

of this order. 

The effective date of this order shall be twenty days after 

the date hereof. 

oaQd at Son !'rIu!dsco , Califoxnis. this M,: 
clay of _~f k6~l .... ~ ... '4/f ..... .-..P....,.;;...< __ ~, 1959. 

~ 

.. 5- '":"1XI~1zs1onor .. ~Cl:e.t.t..C ..... l\Cb~;\~.~. be1t1g 
J»c0ssarlly a.boent, d~,d not :p~rt1elpt\to 
:", tI. tho d1S:posi tion ot this :procooding. 
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AP'PEJIDIX A 
Pago 1 or 4 

Sehod~o No.. 1 

GEiN'E:RAt MEn'ERBD S£RV!CE 

Appliea.ble tc> all metered vater ~ervicc • 

.TERRITORY 

I 

The subdivi$ion know a:J Plea.$s.nt Valley, and vicinity, lOCCl.ted 
adjaeont to and oOUth~03t of tho inters~etio» or Downer Avon~ and 
Cottle Road :1n tho City of San Jo,e, Santa Claro. Coun.ty. , 

RATFS, Per Meter 
P,!" Month, 

Quantity 'Ro. te:l : 

F1rst 500 eu.ft. or 1~s3 ••••••••••••••• 
Next 2,500 eu.£t., per 100 eu.rt. • •••••• 
~ext 27,000 cu.~., per 100 eu.rt. • •••••• 
Over ;0,000 cu.£t., per 100 eu.rt. • •••••• 

Y4.nimum Charge: 

For 5/8 x ;/4-ineb meter 
For 3/4-1neh meter 
For l-ineb. moter 
For l~ineh ~eter 

... _ ........•...•. 

.......•.........• 

..•.•..•...•..•••• 

..•.......••.•..•• 
For 2-1%leh meter ..•............••. 
For 3-1neh meter ......•.•••....•.• 
For 4-ineb moter .••...•...•....••. 
For 6-illeb Illeter .•...•..•.•• ~ ..... 

$ 2.50 
3.50 
5 .. 50 

10.50 
15.50 
27 .. 00 
40.00 
7;.00 

T:e Minimum Chargo will entitle the cu:tomer 
to tho ~unr.t1-:y or ""i~tor ~h5.eh tMt min1'llmm 
chargo will porehAse at the Q'IJJl.nt1ty Ra~s. 
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AI!PtICABItI'l'Y 

APPENDIX A 
Pago 2 of 4 

Schedule No. 4 

PRIVATE ~ PROTECTION SERVICE 

I 

I 

AWl1ee.ble to all water ~ervice !"urrJ.ished '£01" privately owned 
tire proteet1on ~y~tems. 

The subdivision know a.:: Pl~8.3e.nt Ve.lle1, and vic1n1ty', located. 
~djacent to and ~outhwo::t of' the 1nter3~et1on or Downer Avenuo and 
Cottle Road. in the City" of' San Jose, Santa Claro. County. 

For eaeh 2-inch d1ameter service connection •••••••• 
For co.ch 4-iXlch diameter ::erviee co:cnection ........ . 
For each 6-inch d1smeter ~ervice connection ........ . 
For each S-inch diameter :!Service connection ......... . 
Fo~ each lO-inch diameter ~ervice connection •••••••• 

SPF~IAt CONDITIONS 

P"r Mspth 

$ 3.00 
5.00 
9.50 

15.00 
25.00 

1. The fire protection service connection 'Will 'be iluItalled by 
the utility at the cost of tho applicant. Such eo~t shall not be 
subject to refUnd. 

2. If 11 distribution ma.in of adequate size to :3erve 8. private 
fire protection ::ys~ in addition to nll other normal servico does 
not exist 1n the street or nlley adjacent to the premioes to be served, 
then e. oervice main from the neare~t existing main of adequate capa.eity 
will be installed by the utility at the cost of sppl1csnt. Sueh cost. 
shall not be subject to refund. 

( Contirluod) 
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APPENDIX A 
Page ~ of' 4 

Sehed'Ule No.4 

PRIVATE mE PROTE,cA5QN SERY!CE 
. (Continued 

I 

J. The utility- mIX1' install the sts.nd.a.rd dot.ector type meter 
approved by- the Board of Fire 'O'nderwri ters for protection' G.ga.inst 
theft,. leakage or wste of water. 

4. For water delivered for other than f1ro protection ~xrposes, 
charges ~ bo made at the ~uantity rates under Schedule No.1, 
General Metered Servico. 

5. Tho ut:U1ty- '-'ill oUPPly only such "WD.ter at :luch presSUt"G e.o 
may be dv.o.ila.ble frOln time to 'tome 80S tho resw. t or 1 ts normal opera. tiou 
or the system. 
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APPENDIX A 
Page 4 of 4 

Schedule No. 5 

PUBLIC .Dm: HYDRANT SERy'ICE 

I 

A'P1=ItrcABItITY 

Applicable to all fire hydrant servico fUrnished toa.uly 
organized or incorporated tire districts or other political subdivisions 
of the State. 

TmRI10RY 

The :Ju'bd1v~1o:c. known as Plea.~a.nt Valley, and vicinity,. located 
adjacent to and southwest of tho intersection of Downer Avenue and Cottle 
Road 1n the City of San,'J'ose,. Sl3.ntn Clare. County. 

~ P~rM9nth 

For each hydro.nt owed Oy the utility.......... $;3.2; 
For each hydrant owed by the tire 

protection .a.gency .. .. .. .. .. .. .. .. .. .. .. .... .. .. .. .. .. .. .. .. .. • • • • • • 2'. SO 

SPECIAL CONDITIONS 

1. For 'WUter delivered for othar than £1%'G protection purpoaea, 
charges vill 'bo made at the quantity rates under Schedule !~o. 1, General 
Metered Service. 

2. Relocation of arq bydra.nt shall be at tbe expense of the party 
requesting relocation. 

3. The utility V1ll :supply only such wter I.l.t such pressure a.: my 
be available !:'rem time to time as the result of ito. normal opera.tion or 
~es~~. . 


