A.L1169 EL

 ORIGHIAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Docislon No.

In the matter of the application
of PARKER VALLEY TELEPHONE CO.,
an Arlzona Corporation, for
authority:

1. To exocute and deliver the ~ :  Application No. 41169
necessary note and other docus~

ments required by the Rural

Zlectrification Administration:

in comnection with an additional

loan of $24.,000.00, which the

R.2.A. has granted.

In this application, Parker Valley Telephone Co. zeoks’
authorization to borrow additlional R.E.A. funds in the amount of
$2l.,000.

Parker Valley Telophone Co. is sn Arizona coéboration
.engaged in providing telephone service In portions of the Statos or‘
Arizona snd California. Heretofore, it has been authorized by the
Commission to borrow $H477,700 from the ﬁnited States of Americsa,
acting vhrough the Adminlstrator of the Rural Electrification
Administration, for the purpose of rehadbilitating and oxtending its
facilities, and to execute mortgages and to 4issue notes. As of
March 31, 1959, the company reported its Investment in utility
plant in service at $533,272 and {ts telophone stations at 832.

The utility now reports that funds are necossary to pro-
vide additional service and that Lt has made appliéation to borrow
#2l.,000 from the R.E.A. to meet in part Lits estimated construction
costs. The additional borrowings will be represented by notes,
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similar in form to the original notes, which will become due 35 years

after date with interest at the rate of 2% per annum. The loan has

been spproved dby the R.E.A.

From a review of the application, it i1s clear that
applicant will have need for additional funds for the purpose of
finanéing the extension of its fdcilities{ that such funds are not
available from Iinternal sources; that a conventional R.E.A. loan 4is
contemplated; and that we are warranted in entering an order granting
applicant’s requests. Thoe approval indicated herein is for the
issusnce of notes and 15 not to be construed as indicative of amounts
to be included Iin a future rate bvase for the purpoée of dotermining

just and reasonsble rates.

The Commission having considered the sbove-entitled matter
and Yeing of the opinion that a public hearing is not necessary,
that the application should bo granted, as herein provided, that tho
noney, property, or labor to be pbocured or pald for by the issﬁe of
the notes herein authorized is reasonabdly required by applicant for
the purpose specified hereiq, and that such purpose 1s not, in whole
or in part, reasonabdly chargesble to operating expenses or to-income;

therefore,
I7 IS EEREBY ORDERED as follows:

1. Parker Valley Telephone Co., on and after the effective
date hereof and on or before December 31, 1959, may execute & sup-
plomental mortgage and may issue not exceoeding $2l,000 of 4ts mort-
gage notes, in substantially”the same form as the supplemental
mortgage and nortgage note attached to the application hersein, for

the purpose of fLinancing, in part, the cost of its telephone*bianz.




2. Parker Valley Telephone Co. shall f1le with the
Commission monthly reports as required by General Order No. 2l-A,

which order, Insofar as applicable, is‘ made a part of this ord&r.

3. Tho authority herein granted will become effective
when applicant has paid the minimum fee prescribed by Section
1904 (b) of the Public Utilitles Code, which fee 15 $25.

Dated at San Fronciso » California, this M |
Q///bﬁg » 1959.
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Evorett C. HcKeago
Commissionerg Thoodoze H. Jomner , boing
necossarily absent, ld not participate
in the disposition of this proceoding.,
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