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Decision No.. 58532 

BEFORE 'I"'rlE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

WESTERN CALIFORNIA TELEPHONE COMP tJ:ri ~ 

a California corporation, tor an 
order authorizing !t to issue an~ 
sell 44~729 shares of its common 
stock. 

Application No. 41181 

OPINION AND ORDER 

~lestern California Telephone Company ha.s filed this 

application for authorization to issue 44,729 shares of its 

common stock of the par value of $10 each. 

Applicant is a California corporation which 1$ engaged 

as a public utility in furnishing local an~ toll telephone service 

in portions of the Counties of Santa Clara" santa Cruz" Sonoma 

and Marin. Its authOrized capital stock consists of 400,000 

shares of the par value of $10 each" divided into preferred and 

common shares. The shares authorized and the shares outstsn41ng 

are as follows: 

Preferred stock 
Ccmmon stock 

Total 

Authorized 

200,000 
200,000 

400,000 
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Outstanding 

77~471 
87,701 

165,112 
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The holders of the preferred stock a.re entitled to 

cumulative dividends at the rate of 5% per annum. On the out

standing common stock, the company has ~aid div1dends ~or a 

number ot years at the rate ot 9% or the ~ar value of $10. 

The book value or the common shares , on the basis of the 

balance sheet figures as of March 31, 1959, is $17.64 each. 

In addition to the outstanding stock, the company 

reports, at the close or March, first mortgage bonds or 

$2,315,000 and Short-term bank loans of $1,160,000. 

Applicant proposes to .offer the 44,729 shares of 

common stock, at $11.50 a share, to the holders of its outstand

ing preferred and common shares of record at the close of bUSiness 

on June 17, 1959, on the oasis of one new share tor each three 

shares of common stock and one new sharet.or each five shares 

of preferred stock then held or record and to issue transferable 

warrants eVidencing the right to subscribe, each warrant to 

ca.-ry With it the privilege of subscribing for additional shares , 

and to offer any unsubscribed shares to the public after the 

warrants expire. Applicant intends to use the proceeds from the 

sale of the shares to pay bank loans of $160,000 and accounts 

payable or $522 ~ 758, all of which represent borroWings incurred 

by the company to pay a port1on or its telephone plant costs. 

At a later date it intends to rile an application to issue 

first mortgage bonds to payoff the remain1ng $1,000,000 or 

bank loans. 
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The COmmission has conSidered this matter and is 

of th.e op1n1on that a publiC hearing is not necessary, that 

the application should be granted, that the money, property 

or labor to be procured or paid for by the issue o~ the stock 

herein authorized is reasonably required for the purpose 

spec1fied herein, and that such purpose is not, in whole or 

in part, reasonably chargeable to ope'rating expenses or to 

income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Western california Telephone Company, on and 

after the date hereof and on or before December 31, 1959, 

(l) may issue to the holders of its common stock and preferred 

stock transferable warrants eVidenCing rights to subscribe to· 

44,729 shares or common stock; (2) may issue and sell such of 

sa1d 44,729 shares as are subscribed for pursuant to said rights 

to subscribe, and the additional subscription privileges., at the 

zubscr1pt1on price of $17.50 per share; and (3) may issue and 

sell such or said 44,129 shares as are not so subscrioedat not 

less than $17.50 a share. 

2. The authorization herein given is for the issue 

of stock and is not to be construed as indicative of amounts 

to be included in a future rate base for the purpose of 

deter.m1ning just and reasonable rates. 
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3. Western californ1a Telephone Company shall use 

the proceeds from the sale of the stock herein authorized 

to pay outstanding 1ndeote<ines$ I' to reimburse its treasury 

and to finance construction costs. 

4. Western Californ1a Telephone Company shall file 

nth the -Commiss1on a. report" or reports I as requ1red by 

General Oreer No.. 24-A" wh1ch order" insofar as app11ca'ble, . 
is mao.e a :part of this order'. 

5.. The author1 ty herein granted shall 'oeeome 

effective on the date hereof. 

Dated at ___ San.....,;::Fr:l:o-..._II.C_l.3co _____ � CalifOrn1a, 

this L6 d day of ____ (_Jt~"".-I'. __ '...u1 __ ..... , ___ ' 1959. 

C 

COiriiii1ss!oners 
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