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,--J'J.J1 ~wl Decision No. _______ _ 

BEFORE ?LiE PUBLIC UTn.ltIES COMMISSION OF !HE STAtE OF CALIFORNIA 

In the Matter of the Application of ) 
THE FAR.l.'1ERS CANAl.. COMPANY ~ a corporation, ) 
for .an order authorizing an interim rate ) 
for delivery of natural flow water during 
the ctllcnclar year 1959 in accor<itlnce with 
t~c proposals herein set forth, 

OPINION - ......... ---.....,~ 

Application No. 41067 

:By its application, filed April 23, 1959, The Famers Canal 

Company, a California corporation, seeks interim ~ata relief during 

the remainder of calendar year 1959 and for this period requests the 

Commission to authorize an incresse in the rate for natural flow 

water from $1.63 per acre-foot to $3.00 per aere-foot. No, change is 

requested in the present rate of $3.93 per aere-foot for deliveries 

of s~ored water. 

Applicant's request for authorization of an intertm rate of 

$3.00 per acre-foot for natural stream flow water during 1959 is 

intended to recover only a portion of the operating expense without 

any allowance for c1eprec18tion~ according to applicant. The present 

rate of $1.63 per acre-foot for this service has been in effect 

continuously since May 1, 1936. At B later date applicant proposes 

to file with this Commission an application =equesting authorization 

for a general rate increase which will produce sufficient revenue to 

provide a reasonable rate of return on the capital invested. 

History, 'tt1ster Rights and Description of System " 

According to the application, applicant in 1880 succeeded 

The Faxmers I~igating Canal Company, an early mutual 8ssociation. 

It is further stated that applicant's water rights consist of an 

entitlement from the Kern River of l50 cubic feet per second. 
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Water is diverted from the Kem River and delivered to 

irrigation customers by gravity, through some 22 miles of· canals ane 
, 

laterals, in the farm areas south of the City of Bakersfield, Kern 

County. 

Plantz Income .and Estitnated Earnings 

P.pplicao.t's balance sheet as of December 31, 1958" Exhibit A 

attached to' the application, indicates an. ·llmount for .utility plant of 

$85,043.68, an amount of $31,285.25 for reserve for depreciation and s 

net utility plBnt of $53,758.43. For the year ended December 31" 1958, 

applicant' s income statement, included .as Exhibit B in the applicat1on, 
I 

shows a loss under utility operating income of $8,280.68. No: other 

income is reported. In fact, the ~pplication states that applicant 

has sustained an aggregate loss of $332,193 during the years 1931 

through. 1958, inclusive, and bas· not earned 3 profit from operations 

in any of the last 22 years. 

Applicant estimates that total operating expense for the 

year 1959 will not be less than $21,000, which amount includes c1epre

ciation expense. Also, that for the same period and upon the basis 

of the estimated 1959 deliveries, its revenues under present rates 

.and proposed rates would be 8 s follows: 

Present Rates 

Natural Flow - 2,500 acre-feet, $4,075 
Storage Water - 1,250 acre-feet 4,910 

Total Revenue 8,§S5 

ProP2sed Rstes 

$7,500 
4,910 

12,410 

It is apparent from the above showing that the utility would 

suffer 8 subseantial loss based on its estimated 1959 deliveries of 

water for the entire irrigation season. In addition, applicant 

demonstrates that at the rate P'l:oposed herein for natural flow water) 

had revenues been estimated upon the basis of the average deliveries 

for the past five years they would have amounted to' $l2,270 which is 

considerably below the total operating expen~e estimated'for 1959. 
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Findings and Conclusions 

Applicant has clearly shown that earnings from present rates 

are deficient and that the increase proposed will not result in exces

sive earnings for the year 1959. The inc-reased rate for natural flow 

wate-r proposed by applicant will be authorized by the order which 

follows. 

!he Commission finds that the increased rate authorized 

herein is justified and that the present rate, in so faX' as it differs 

£-r0Xll that herein pre£lCribe'd, for the balance of the year' 1959 is 

unjust and unreasonable. 

The Commission having considered the request of applicant 

and being of the opinion that a public hearing is not necessary, 

therefore, 

It IS ORDERED that '!he Farmers Canal Company, a California 

eorporation, is authorized to file in quadruplicate with this Commis

sion after the effective date of this order, in conformity with General 

Order No. 96, the temporary rate schedule attached' to this order as 

Appendix A and, upon not less than five days' notiee to this Commis

sion and to the public, to make s.eic1 rate effective for service 

rendered on and after June 16, 1959. 

Since the company has urged that this interim rate be 

placed in effect as soon as possible and it does not appear that the 

public interest will thereby be 8dversely affected, IT IS FURTHER 

ORDERED that the effective c1aee of this order shall be 1:he date hereof. 

, CalifOrnia, this /4,~ 

day of 

-...... ---
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APPENDIX A 
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Schedule No. :3 MNX 

;tWORARY MEASURED lRBICAT!ON SERVI~ - NAITJRA'L STREAM ~ 

AEPL!CABIDTY 

App11cabl~ to d.eliveries of wter £rem the natural flow or the 
Kern River. 

!ERRITORY 

The areo. ~erved by the company' z canal system soutb o£, and 
adjacent to, the Cit7'o£ Be.kers!1eld. 

RATES ... 

For 1'r'r1gation water, 'When a'7tl1lable, from 
tile nAt\l%'ol f'lOt." or Kern River ••••••••••••••• 

SPECIAL CONDiTIONS 

Per A.cr~-Foot 

$:3.00 

1. This schedule torill be effective only for the 1959 irrigation ' 
sea.son and 'Will thereafter be 'Withdraw. 

2. Ap!)lica:tions for wa.ter, under thiD schedule shu.ll 'be made in 
aceorde.nce with the effective rule:! on rile ~ psrt of the:Je tarU'f 
schedules. ' 


