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A.4l1S0 MON 

J:;:Q~''}3 Decision No. __ ""'_V ___ "_J_ 

BEFORE 'I'HE PTJBtIC UTnITIES CO~SSION OF THE STATE OF CALIFORNIA 

In the matter of Application of 
SAN JOAQ,'O!N FJ.lIN ATOR AND SUPPLY 
COMPANY7 a corporat10n7 for authority 
to sell utility propert~es necessary 
or usetul in the performance of duties 
to the public" 

and of 
M. D. GREE:N RICE MILLING CO." a 
corporation7 to purchase utility 
properties necessa17 or useful in 
the performance of duties. to the 
publl.c. 

OPINION - .. --~ .... ~ ..... 

Application No.. 41180 
(and First Amendment) 

In this application" as amended, the Comm1ssion is asked 

to make its order (1) authoriZing san Joaquin Elevator and Supply 

Company to sell warehouse property to M. D. Green R1.ce M1lling 

Co." and (2) authoriZ1ng M~ D .. Green Rice M1ll1ng Co., to issue 

its prom1Ssory note in the principal amount ot $l80,,000. 

San Joaquin Elevator and Supply Company is a califOrnia 

corporation which was orga.n1zed dUring 1948 and Which, for many 

years, has been engaged in operating a public utility warehouse 

at San Joaquin and in conducting nonutil!ty rice drying and 

cleaning activities.. Among other things, it reports that it 

owns a parcel of real estate consisting of apprOXimately t1ve 

acres, together W1 th 1mprovements thereon, and that the Orig!nal 

cost of said property was $458,688 and the book value is $l96,951-. 
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M. D.. Green Rice Mtll'1ng Co .. , is a. California cOI'l'Orat1on 

which was organized in 1957 and now is engaged in nonut1l1ty " 

merchandising activities including the operation ot a pr1vate rice 

mill at Merr1tt Station, Yolo County. Its financial statement shows 

its current assets as of Apr11 30, 1959, at $209,011 as compared 

With current liabilities of $166,194 and its net investment in 

tangible capital at $177,924, W1th long-term debt or only $32,554. 

!t reports proprietary capital ot $199,142. 

The application shows that San Joaquin Elevator an~ Supply 

Company now desires to Withdraw trom 1ts operations as a public 

utility warehouseman and that it has made arrangements to sell 1ts 

real property and improvements to M. D. Green P.1ee Milling Co"' 

tor the sum of $200,000" of which $20,000 will be pa1<S. forthW1th 

and $180,000 will be" represented by a promissory note payable in 

substantially equal annual installments on the first of March Or" 
each of the years 1960 to 1966, inclusive, With interest at the 

rate of 5% per annum. 

M. D. Green R1ce Milling Co., desires to acquire t~e 

property in order to extend 1 ts operations. It reports that there 

will be no change in the servioe aVailable to the publi0 and no 

change ~ the rates. It W111 adopt the presently effective rates, 

rules and regulatiOns or San Joaqu1n Elevator and Supply Company 

wh.1ch are now on file With the Comm1SS1on. The .financial state-
. 

ment or the purchaser indicates that it has a.dequate work:1:ng 

capital to continue the ~resent utility operations. 
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Upon g1 V1ng full considera.tion to the circumstances and. 

allegations set forth in the verified application" we Will enter .. 

our order granting applicants t requests. 

ORDER ............... -

The Comm1ss1on has considered the above-ent1tled matter 

and is of the opinion" a.nd so :f'1nds, that a public hearing is not 

necessary, that the proposed transfer Will not be adverse to the 

public interest" that the money" property or labor to be procured 

or paid tor by the 1ssue of the note ~ere1n authorized 1$ reason­

ably required :f'or the purpose specified herein" and that such purpose 

is not" in whole or in part" reasonably chargeable to operating 

expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. San Joaquin Eleva.tor and Supply Company may sell the 

warehouse property and bUSiness referred to in this application to 

M. D. Green Rice M1lling Co." in accordance W1 th the terms and 

proVisions or the agreement tiled in this proceeding as Exhib1.t E. 

2. M. D. Green Rice Milling Co." in pa.rt payment to%" 

said warehouse property a.ncl bus1ness. may issue its prom1ssory note 

in the pr1ncipal amount of not to exceed $180"000,, said note to be 
\. in" or substantially in" the same form as the note filed in ~s 

proceeding as Exhibit F. 
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3. On not less than five days f notice to the Commission 

and to the public~ effective concurrently With thecon3ummation of 

such transfer~ applicants shall supplement or reissue the tariffs 

now on file W1 th the CommiSSion" insofar as they name rates/rules 

and regulatiOns governing the warehouse ope rat1 ons here involved 

0'£ san Joaquin Elevator and Supply Company" to show that San 

Joaquin Elevat~r and Supply Company has withdrawn or eancele~ and 

that M. D. Green Rice r1tlling CO,.:1 concurrently has adopted or 

established" as its OWl'l" said rates" rules and regulations. The 

tariff filings made pursuant to this order 1n all respects shall 

comply with the regulatiOns governing the construction andf1ling 

of warehouse tariffs set forth in the Comm1ssion's General Order 

No. 61. 

4.. The authorization herein granted shall not be construed 

as a finding of the value of the property and bUSiness herein 

authorized to be transferred. 

5. M. D. Green Rice Milling Co.~ shall file With the 

Comm1ss1on a report" or reports" as reqUired by General Order 

No. 24-A, which order" insofar as applicable 1 is made apart of 

th1s order .. 
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6. The authority here1n granted will become effective 

when M. D. Green Rice Milling Co. I has pa.1d the fee prescribed 

by Section 1904(0) of the ~bl1e Utilities Code, whiCh tee is 

$180., If not exercised, suCh author1ty Will expire on 

December 3l, 1959. 

Dated at San FNnei8eo 1 CalifOrnia, 

th1sC23,J 4ay ot y~t g d ,1959. 

~~~~~~~~~~---
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