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Dec1$10n No.:' , -----
BEFORE" THE Pu.atIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA: 

In the Matter of the App11cat1on of 
DANIEL GALLAGHER TEAMING~ MERCANTILE 
AND REALTY COMP PJr{ ~ a;, Cal1forn1a 
corporat1on, for authority to 
execute a promissory note and 
a deed of trust. 

OPINION AND ORDER 

Application No. 41183 

Daniel Gallagher Team1ng, Mercantile and Realty Company, 

a corporation, has tiled this application for authOrizat1on to 

execute a deed of trust and to issue a note in the pr1nc1pal 

amount of $80,000 .. 

It appear~ that applicant 1$ engaged, as a highway 

common carrier, 1n the transportat1on of general commod1t1es 

between po1nts in the San Francisco-East Bay Cartage Zone and 

in the operation of nonpublic utility merChandis1ng act1V1t1es. 

It reports that it has need for $80,000 to liqU1date a ahort­

term bank loan of $40,000 and to provide working capital of 

$40,000 to 'be uti11zed to expand 1ts nonut1l1ty merChandise 

1nventories, cons1sting pr1ncipally ot foundry supp11es, and 

to 1mprove 1 ts cash pos1 t1on, and that it has made arrangements 

to borrow the required sum trom Bank of America Nat10nal Trust 

and Savings Association. The propose<: borroWing Will be 

represented by a promissory note payable in monthly installments 

of $870, With interest at the rate of 5-1/2.% per annum .. 
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A financial statement f1led With the application shows , 

for 1958, carr1er operating revenues of $218,732 and nonoperating 

revenues or $135,784, with net income of $16,409.37 before making 

provisions for depreciation. ~e statement shows app11cant's 

f1nancial position as of December 31, 1958, as follows: 

Assets 

CUrrent assets -
Cash 
Accounts receivable 
Inventory 
~otal current assets 

Carrier operative property, 
less reserve' 

Non-carrier property, less reserve 

Total 

Liabilities and Capital 

CUrrent liabilities -
Notes 'payable to bank 
Accounts payable 
Other 

Total current liabilities 
Long-term debt 
Common stock and surplus 

Total 

$ 22,763 
41,409 
2,65l 

$ 40 , 000 
30,033 
25,519 

$ 69 , 823' 

68,859 
258-,889' 

11397,571 

$1~1552 
5,965 .. 

230,054 

$~97,571. 

From a review of the application and of the financial 

statement , it clearly appears that applicant Will have need for 

funds to meet its Short-term bank loans and to improve its 

current ra.tios. It is our opiXU,on that a publ1 c hear1ng is 

not reqU1red in this proceeding 1 that the application shoul~ 

be granted, that the ~oney, property or labor to be procured 

or paid for by the issue of the note herein authorized is 

reasonably reqUired for the purposes specif1ed herein, and 
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that such purposes are not, in whole or in pa.rt ~ reasonably 

chargeable to operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Daniel Gallagher Te~~ ~rcant1le and Realty 

Company ~ a corpora.tion~ on and after the effective date hereof 

and on or before December 31, 1959, may execute a deed of trust 

and may issue a. note in the prinCipal amount of $80,000 tor the 

purposes set forth in this applica.tion" such deed of'truzt and 

note to be in, or substantially in, the same for.m a.s those filed 

in thiS proceeding. 

2. Da.n1el Gallagher Team1ng" Mercant:1.1e and Realty 

Company ;.sball file With the Commission a report,. or reports, as 

required 'by General Order No. 24-A~ which order ~ insofar as 

applicable, is made a part of th1s order. 

3. 'I'he authority herein granted Will 'become effect1ve 

when Daniel Gallagher Teaming" Mercantile and Realty Company 

has.paid the feepreacribed by Section 1904(b) or the Public 

'O't:1.11 ties Co~e" wh1ch fee is $80. 

___________ , Ca11fornia, this 

Pres1dent 
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