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Decision No. ------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
COLF PX. TELEPHONE EXCHANGE 1 a 
corporation I tor authority: 

1. To enter into an agreement 
amending telephone loan contract 
With the Un1ted States or America 
under and pursuant to the Rura.1 
Electrification Act of 19361 as 
amended l acting through the 
Administrator of the Rural 
Electrification Admin1stration 
(REA) ; 

2. To execute its promissory note 
to said United States of America in 
the sum of $121 1 000.00, said obliga
tion to bear interest at the rate 
or 2% per annum; 

3. To execute and deliver a 
supplemental mortgage or realty and 
chattels covering allot the 
properties of applicant as security 
for the payment of said obligation; 

4. To apply the proceeds derived 
from said note to the expansion and 
improvement of the plant 1 plant 
fac111ties l and said system. 

Application No. 41186 

OPINION AND ORDER 

This is an application tor an order of the CommiSSion 

authorizing Colfax Telephone Exchange to borrow additional R.E.A. 

funds in the amount of $121 1 000. 

Heretofore, by Decision No. 48810, dated July 14, 1953, 

and by Decision No. 49839, dated March 30, 1954, the Comm1ssion 

authorized Colfax Telephone Exchange to issue $228, 000 of R.E.A. 

notes for the purpose of financing the cost of improvements and 

additions to its facilities and ot extensions to its. 11nes.to 
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provide service to new customers. Reports tiled With the COmmission 

show that the company has engaged in the financing as author1zed . 

by the Commission and that it has increased its· recorded investment 

in plant in service from$SO,649 at the close ot 1954., to $264,622 

at the close ot 1958., and its number ot stations 1n service ~om 

496 to 883. 

In the present app11cation the company reports that it 

deSires to improve 1 ts service by ProV1d1ng direct distance dial1ng 

by the installation or automatic toll t1cketing equipment and to 

extend its plant by the installation ot addit10nal fac1l1t1es to 

take care of apprOXimately 190 new $u~scr1bers. The estimated 

expenditures tor the contemplated improvements and extensions 

aggregate $12l,OOO., segregated as tollows: 

Central ortice 
Outs1de plant and station equipment 
R:tght ot way 
Bu1ld1ngs 
Engineering 
Vehicles and work equipment 
Contingencies 

Total j121 ,000 

The company proposes to obtain the reqUired tunds from 

the Rural Electr1ficat1on Admin1stration and has entered into 

negot1ations proV1d:t.ng for add1 t1onaJ. borroWings of that amount 

to be represented by notes sim1lar in torm to those formerly 

authorized by the CommiSSiOn., and now outstanding., Which notes 

Will be due 35 years after date thereot and will bear interest 

at the rate of ~ per annum. There has been tiled in this proceed

ing a copy of an amending telephone loan contract between Colfax 

Tele~hone EXchange and the vn1tod States of America prov1d1ng tor 
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the add1tional borroW1ng, a copy of a supplemental mortgage of 

realty and chattels, and a copy or the form of mortgage note. 

From a reView of th1s application, 1t is apparent that 

app11cant does not have suff1c1ent funds on hand to finance its 

proposed improvements and extensions; that the torm. of tinancing 

applicant has selected is in no way different from that heretofore 

approved by the Conttn1ssion; and that an order granting the 

application is warranted. It is our opin1on'that a :public hear1ng 

is not necessa.ryj that the money, property or labor to be procured 

or pa1a for by the issue of the note, or notes, herein authorized 

is reasonably required for the purposes specified herein; and that 

such purposes are not, in Whole or in ~art, reasonably chargeable 

to operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

2. Colfax Telephone Exchange" a corporation" shall use 

the proceeds to be received through the issue of the notes herein 

author1zed for the purpose of t1nancing the cost, of improvements 

and extensions to its plant and tac1lities as set forth in,this 

proceeding. 
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3. The a.uthorization herein granted shall not be 

construed to be in~cat1ve of amounts to be 1ncluded 1n a 

future rate base for the ~urpo6e of determining Just and 

reasonable rates. 

Lj.. Colfax Telephone Exchange shall tile W1th the 

Comm1ss1on a report I or reports I as required by General Order 

No. 24-A, wh1ch order, insofar as a.pplica.ble, 13 made a part 

or this order. 

5.;. The author1 ty here1n granted will become etrccti ve 

when Colfax Telephone Exchange has pa1d the tee pres¢r1~ed by 
. ~ 

Sect10n 1904(b) of the Pub11c Ut1l1t1es Code, whieh fee is 

$121. 

Dated at __ ... Sw.an~Fr..:J!Iu.l.:ncl;~~;::..:e2~ _____ , Ca11t0rn1a, 

th1s ~~4day of __ ~~~~_ 

JOY 
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