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Decision No. ______ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF. CAiIFORNIA 
• I 

Application of SAVAGE WATER COMPANY, a California ~ 
Corporation, for a Certificate of Public Convenience 
and Necessity to operate a public utilities water 
systen and to establish rates for water service in ) 
an unincorporated area described as Blocks 1 to 18, ) Application 
inclusive of The Sunnyside 'tract, Map Book "An, ) No. 40659 
Page 90, San Luis Obispo County, California, lying ) 
adjacent to the unincorporated Town of Nipomo, Calif-) 
fomia, currently known as Tract No. 143 of San Luis ) 
Obispo County and adjoining territories in the County) 
of San Luis Obiapo \mder Section 1001, ET SEQ., of ) 
the Public Utilities Code of the State of California,) 
and for a permit to issue capital stock of Applicant ) 
CorpOration. ~ 

Vernon E. Bjorklund and. Robert M. Stmpson, for ap?licant. 
~ianey J. Webb and W_ B. Stradley, for the Commission staff. 

OPINION 
-~--- ....... ---

This application, filed Dec~ber 12, 1958, and. O?e by 

S. M. Water Company, filed November 26, 1958 (No. 40623), were heard, 

after due notice, on a consolidated record before Examiner John M. 

Gregory on March 3) 1959) at San Francisco·. There were no protests. 

Both applicants are public utility water corporations 

organized by individuals eontr~lltng the developer of the water 

systems, Santa Maria Development Company, for the purpose of 

supplying water in tracts near Santa Maria, SaUUl. Barbara Count:y and 

Nipomo) San Luis Obispo County, now under developmsnt to· provide 

necessary housing in the vicinity of Vandenberg Air Force· Base. The 

applications will be disposed of by separate decisions for easier 

identification of the respective authorities to be granted.· 
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Savage Wa~er Company, a Californiacorporat1on incorpo­

rated November 28, 1958, is authorized by its articles to issue 

1,000 shares of common stock of tbe aggregate par value of $100,000, 

or $100 per share. Applicant proposes to issue the total amount of 

its authorized capital stock to' Santa Maria Development Company, 

on a dollar-for-dollar basis at cost, in exchange for conveyance of 

progressively installed unit. of a water system to be constructed 

over a period of about 18 months ~o serve, initially, approximately 

43 residential lots in the northwesterly portion and ultimately 

about 220 customers in the whole of Tract 143, which contains 

approximately 62.7 acres of land adj acent to U. S. Highway 101 in 

unincorporated territory outside Nipomo, San Luis Obispo County. 

Applicant also requests a certificate to construct and 

operate the entire system and authority to file initial rates for 

water service, commencing with a 1Uonthly meter rate of $3.50 which 

will allow up to 600 cubic feet of wate~. 

The estimated cost of the facilities to be installed, which 

are described in detail in the application and in exhibits submitted 

at the hearing, is $90,7l2. Additional costs for organization, land, 

office equipment, general equipment,. materials and supplies and 

working cash, amounting to $20,500, bring the total est~ted cost of 

the system to $ll1,212. The facilities appear to be adequate for 

the service to be rendered. 

Robert M. Simpson, a prospective shareholder and a former 

owner of a public utility water company, will manage both utilities 

from a common office at Santa Maria with separate telephone and 

other facilities for each utility. 
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We find that public convenience and necessity require the 

construction and operation of a public utility water system by 

Savage Water Company, a corporation, within the area requested herein 

and specifieally described in the order to follow. We further find 

that the initial rates proposed for water service in said area are 

reasonable~ The authorization to issue stock, as, requested by appli­

cant, should end will be granted subjee~ to the conditions in the 

order which follows. 

The certificate of public convenience and necessity issued 

herein is subject to the following provision of law: 

"That the Commission shall have no power to authorize 
the capitalization of this certificate of public con­
venience and necessity or the right to own, operate, 
or enjoy such certificate of public convenience and 
necessity in exeess of the amount (exclusive of any tax 
or annual charge) actually paid to the State as the 
consideration £orthe issuance of such certificate of 
public convenience and necessity or right." 

ORDER ............ -- ~ ..-" 
Public hearing having been held herein, ~he application 

and evidence in support thereof having been considered, the' Commission 

now being fully advised and basing its order upon the findings and' 

conclusions contained in the foregoing opiniotL., 

IT IS ORDERED that: 

1. A certificate of publie convenience and necessity be and 

it hereby is granted to Savage Water Company, a corporation, to con­

struct and operate a public utility system for t;he sale and distri­

bution of water within the territory described as follows: 

Tract 143, according to the plat of said subdivision 
whieh has been tentatively approved by the County of 
San Luis ObiSpo, State of California, and which is 
Exhibit 1 annexed to the application here. 
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2. Applicant is authorized 'to file the rates set forth in 

Appendix A attached to this order, to be effective on or before the 

date service is first rendered to the public under ~he authority 

granted herein together with rules and tariff service area map 

acceptable to this Commission and in accordance with the requirements 

of General Order No. 96. Such rates, 'rUles and tariff service area 

map shall become effective upon five days' notice to the Commission 

and to the public after filing as hereinabove provided. 

3. Applicant shall notify this Com=1ssion, in writing, of the 

date service is first furnished to the public under the rates and 

rules authorized herein, within ten days thereafter. 

4. Applicant shall file, withi~ forty days after the syst~ 

is placed in operation under the rates and rules authorized herein, 

four copies of a comprehensive map, drawn to an indicated scale not 

~ller than 200 feet to the inch, delineating by appropriate mark­

ings the various tracts of land and territory served for which this 

certificate is issued; the principal water proQuction, storage and . 

distribution facilities; and the location of the various water 

system properties of applicant. 

S. Applicant shall determine the accruals for depreciation by 

dividicg the original cost of the utility plant, less estimated 

future net salvage, less depreciation reserve, by the est~ted re­

maining life of the plant. Applicant shall review the accruals as of 

January 1st of the year following ~he date service is first rendered 

to the public under the rates and rules authorized herein and there­

after when major changes in utility p,lant composition occur and at 

intervals of not more than five years. Results of these reviews 

shall be submitted to this C~ission. 
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6. (a) Applicant, after the effective date hereof and on 

or before December 31, 1960, may issue not exceeding 1,000 

shares of its capital stock for the purposes set forth in 

this application, the Commission being of the opinion that 

the money, property, or labor to be procured or paid for 

by the issuance of said stoek is reasonably required by 

applicant for the purposes herein stated, which purposes 

are not in whole or in part reasonably chargeable to 

operating expenses or to income. 

(b) Applicant shall file with the Commission monthly 

reports as re~ired by General Order No. 24-A, which order, 

insofar as applicable, is made a part of this order. 

The effective date of this order shall be twenty days after 

the date hereof. 
:$:).:l ~'):OJl.Cl,SCO ""'13 ; Dated at _________ , California, this L-a,r 

day of __ (k....;;;;:;;;i-..a~4~{. _____ ,' 1959. 

r 



APPLICABILITY 

APPENDIX A 
Page 1 or 2-

Sched\lle No.1 

G'FlrERAL ME"$RED SERVICE 

Applicable to all metered water se~1ee .. 

TERRITORY 

The 'Unincorporated area including the :subdivision lmown a,:, S\tOl:lYside 
T:t-aet, s:ld vie:1Jl1ty, located 1n the eommunity or Nipomo, San I.u1:s Obispo 
County. 

~ 

Quantity Rates: 

F1r:st 
Next 
Next 
Next 
Over 

600 cu.rt. or les~ •.•••••••••••.••••••••••• 
l,4oo eu.tt., ?Or 100 eu.tt. • •••••••••••••••• 
2,000 eu.f't..,. per 100 eu.f't.. • ................ . 
6,000 eu .. f't.., per 100 eu.f't.. .. .................... . 

10,000 eu.tt., per 100 eu .. tt. • .•.•..........•• 

YJ.nimum Charge: 

For S/S x :3/4-1neb meter 
For 3/4-1neh meter 

•..•......•.......•........• 
•..••....•............•...•. 

tor 1-1neh meter 
For l~1neh meter .............•..•........••• 

•......•............•...•••. 
For 2-ineh meter .......•.................•.. 
For :;"ineh meter .............................. 
For 4-ineh meter .......••.........•....•.... 

The y~~ Charge w1ll entitle the customer 
to the quantity of water whieh that min1'm\lm 
charge vill ptll'ebll~e et the Quantity Rates. 

Per Meter 
Per Month 

$ 3.50 
.:30 
.2; 
.20 
.16 

$ 3.50 
4.50 
6.50 

ll.25· 
16.00 
26.00 
40.00 
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APPL!CABIL!!! 

APPENDIX A 
Pa.ge 2 of 2 

Schedule No. 5 

PUBtIC ~ 'HYDRANT SERVtCE 

Applicable to ell fire hydrant service turn1shed. to duly organized 
or incorporated rire districts or other political subdivisions otthe State. 

TERRITORY 

The unincorporated. area including the ~'bd.1v1oion know as S~1de 
Tra.ct, and vicinity, 10caW in the com:mun1ty or Nipomo, San Lu18 Obispo­
CountY'_ 

RATE - Per Month 

For eaeh standard type hydrant ................. 

S;:ECIAtCONDrrr.ONS 

l. For wter delivered for other tlw.n fire pro~ct10n purposes, charges 
-Jill be made at the qUAntitY'ra.tes UDder Schedule No. 1, ~neral Metered 
Service. 

2. The cost or wtallation and maintenance of hydrants -v1ll, be borne 
by the utility. 

3. Reloc1l.tion or 1J:tJY bydra.nt aho.ll be at the expeXl3e or tlul po.rty 
requesting relocation. 

4. The utility W'1ll 3Upply only such wo.ter s:t such pre3S'llX'e as may be 
ava.1lo.ble rrom t1me to time e.z tbe result of its normal opera.tion of the 
sys~. 


