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BEFORE TE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNI.A

Application of $, M. WATER COMPANY, ;
a Califoxnia corporation, for a
Cextificate of Public Convenience
and Necessity to operate a public
utilities water system -and to
: establish rates for water sexrvice in
! an unincorporated area deseribed
below, lying adjacent te Santa Maria
Airport, including proposed Traet
10011, all in Santa Barbara County, Application No. 40623
and adjoining texritories in the ‘
County of Santa Berbars, wnder
Section 1001, ET SEQ, of the Public
Utilities Code of the State of
California, and for a pemmit to
issue capital stock of ipplicant
Corporation.

Vermon E. 3jorklund and Robert M. Simmson,
L0z applicant.

Sidney J. Webb and W. B. Stradley, for
the Comnission starf. ’

OPINION

This application, filed Novefr.ber 26, 1958 and ome by
Savage Watex Company, filed December 12, 1958 No. 40559)‘, were
heard, after due notice, on a consolidated record before Examiner
Jobm M. Gregoxy om March 3, 1959, at San Framcisco. There weré |
no protests.

Both applicants are public utility watex corpbrati;ons
oxganized by individuals controlling the developer of the water
systems, Santa Maria Development Company, for the purpose of
supplying water in tracts near Santa Maiia, Santa ‘ﬁas:ba.ra County,

and Nipomo, San Luis Obispo County, now underx development to

provide necessa'ry housing in the viecinity of Vandenberg Air Force
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Base. The applicatioms will be disposed of by separate decisions

for easiexr idemtification of thé respective authorities to be. -

granted.

S. M. Water Company, a Califormia corporation, incoxporated
October 31, 1958, is authorized by its articles to issue 5,000 shaxes
of common stock of the aggregate par value of $500,000, or $100 pex
share. Applicant proposes to issue the total amount of its
authorized capital stock on a dollar-for-dollar basis at cost, in
exchange for comveyance of progressively installed wits of a water
system to be constructed over a period of about 18 months to serxve,
initially, a 40~acre parcel of approximately 160 lots in Unit 1
(Txaet 10011l) and ultimately aboﬁt 1,400 residential custoﬁers and
a commercial area, in Tanglewood Subdivision, comprising 425 acres
of land in unincorporated texritory adjacent to and west of Sénta
Maria Public Airport, Santa Baxrbara County.

Applicant also requests a certificate to construct and
operate the entire system and authority to file initial xates for
water service, commencing with a monthly metered xate of $3.50 which
will allow up to 600 cubic feet of water.

The estimated cost of facilities to be installed, which are
described in detail in the application and in exhibits submitted at
the hearing, is $479,460. Additional costs for organization, land,
office equipment, gemeral equipment, materials and supplieé and
working cash, amounting to $32,200, bring the total estimated cost
of the system to $511,660. The facilities appear to be adequate for
the service to be rendered.

Rovert M. Simpson, a prospective shareholder and a formex
owrer of a public utility water company, will manage both utilities

from a common office at Santa Maria with separate telephomne and othexr
facilitlies for each utility.
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We find that public convenience and mnecessity require the
construction and operation of a public utility water system by
S. M. Water Company, a coxporation, within the area requested herein
and specifically described in the oxdexr to follow. We further f£ind
that the initial rates proposed for watexr service in said area are
reasonable. The autborization to issue stock, as requested by

applicant, should and will be granted, subject to the conditions in
the order which follows. '

The certificate of public convenience and necessity issued
herein is subject to the following provision of law:

That the Commission shall have no power to authorize
the capitalization of this certificate of public
convenience and necessity or the right to own,
operate, or enjoy such certificate of public conven-
ience and necessity in excess of the amount
(exclusive of any tax or amnual charge) actually
paid to the State as the consideration for the

issuance of such cextificate of public convenience
and necessity or right.

S G W G o

Public hearing having been held herein, the application
and evidence in suppoxt thercof having been comsidered, the Commission
now being fully advised and basing its order upon the £indings and
conclusions contained in the foregoing opinionm,

IT IS ORDERED that:

1. A certificate of public convenience and mecessity be and
it hereby is granted to S. M. Water Company, a corporation, to
construct and operate a public utility system for the sale and
distribution of water within the territory described as follows:

That parcel of land in the PADEREWSKI
SUZDIVISION UNIT NO. 1, recoxrded in Book 15
of Maps, at page 27, Recoxds of Santa Barbara
County; said parcel to include all of Lots
177 to 179, inclusive; 220 to 225, inclusive;
250 to 257, inclusive; 207, 208, 242, 243,
248, 249 and a portion of Lots 174 to 176,
inclusive; 180, 18l and all of intexior and
adjacent county roads; said parcel being moxe
particularly described as fLollows:

-3
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COMMENCING at the intersection of the
center lines of Black Road and Dutaxd Road;
thence North 5062.30 feet along the centex
line of Black Road as said center line is
shown on Map of Paderewski Subdivision Unit
No. 1, above referred to; thence rumming cast
at right angles €o the last described course
to the boun of the Santa Maria Alrport;
thence south along the west boundary of said
Santa Maria Airport to the cemnter line of
Eleventh Street; thence cast along the center
line of Eleventh Street to a point on the
center line of E Street; thence south along
the center line of E Street to a point on the
center line of Dutard Road; thence west along
the center line of Dutaxd Road to the point
of beginning, as shown on the map attached to
the application as Exhibit 1.

2. Applicant is authorized to £ile the rates set forth in
Appendix A attached to this oxder, to be effective on or before the
date sexrvice is filrst wendered to the public under the authority
granted herein together with rules and tariff sexrvice axea.ﬁap
acceptavle to this Commission and in accordance with the requirements

of Gemeral Order No. 96. Such rates, rules and tariff service area

wap shall become effective upon five days' notice to the Commission

and to the public after filing as hereinabove provided.

3. Applicant shall notifly thils Commission, in writing, of the
date sexvice is first furnished to the public wmder the rates amnd
rules authorized herein, within ten days thereaftex.

4, Applicant shall file, within forty days after the system
is placed in operation under the rates and rules authorized herein;
four copies of a comprehensive map, drawa to an indiééted scale not
smaller than 400 feet to the inch, delineating by appropriate maxkings
the various tracts of land and territory served for which this certi-
ficate is issued; the principal water production, storage and
distribution facilities; and the location of the various water system

properties of applicant.




day of @u/M , 1959.
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5. Applicant shall determine the accruals for depreclation by
dividing the original cost of the utility plant, less estimated
future net salvage, less depreciation xeserve, by the estimated
remaining life of the plant. Applicant shall review the accruals as
of January lst of the year following the date sexrvice is first
rendered to the public under the rates and rules authorized herein and
thereaftervwhen major changes in utility plant composition occur and at
intervals of not more than five years. Results of these reviews shall
be submitted to this Commission.
6. (a) Applicant, after the effective date hereof and on

or before December 31, 1960, may issue not exceeding

5,000 shares of its capital stock for the purposes

set forth in this application, the Commission being

of the opinion that the money, property ox labor to

be procured or paid for by the issuance of said stock

is reasomably required by applicant for the purposes

herein stated, which purposes are not in whole or in

paxt reasonably chargzeable to operating expenses or

to income. |

(b) Applicant shall file with the Commission monthly

reports as required by Gemeral Ordexr No; 24=A, which

ordexr, insofar as applicable, is made a part of this

order.

The effective date of this order shall be twenty days after
the date b.erec;f.

Dated at San Francisco , California, this 23,/

i meaidetf
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~ Scbedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicablo to all metered water servico.

TERRTTORY

Tho wnincorporated ares including the subdivision known as
Tanglewood, and vicinity, located approximately 4 miles southeasterly
of the City of Santa Maria, Semta Barbara County.

A Per Mstor
Bf‘_'ILES_- ~ Peor Month -

Quantity Rates:

First 600 cU.ft. OF 1088 .ecvensrcsccscoveenns B 3.50
Next 1,400 cu.ft., per 100 CU.fte veevevecceans .30
Next 2,000 cu.ft., por 100 CUeft. crveeveceeces 25
NOJ’.‘b 6’000 cuoft-, per 100 C‘u-f‘t. sseessnssemsa -20’
wer lo,ooo m'ft.’ per loo cu-ft‘ LE R A N R X NNENNNZR] -16

Minizun Charge:

FOZ.‘ 5/8 JC B/A-mch meter “eABAPNSIVSISBEYPIPODEFIaRES s
For 3/Lm5neh MOLOT veevecsacceanscsnannanen
For 1=inch MOTAr wecvesesscoccarrcressnss
For IAiNCh MOLOL eeveveccrvcsasorsasncses
For 2=00CH MALEY ceecscesssccascrossrocae
For 3=inch meter ecececrecaes cecnans veveee
For binch mtor [ FE XN FFNENNNEENERYE X ENE FEN]

The Minimum Charge will entitle the customer
to the quantity of water which that minimm
charge will purchase at the Quantity Rates.
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Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to duly
organized or incorporated fire districts or other politicel subdivisions
of the State. ' '

TERRITORY
The unincorporated ares including the subdivision known as

Tanglewood, and vicinity, located spproximately 4 miles southeasterly
of the City of Santa Maris, Santa Barbara County.

RATE
Pox Month
For each standard type bydrant ceeecoeisvens $3.50

SPECTAL CONDITIONS

1. For water delivered for other then fire protection purposes,

charges will be made at the quantity rates under Schedule No. 1, General
Metered Service.

2. The cost of installation and maintenance of hydrants will be
dorne by the utility.

3. Relocation of sny hydrant shell be at the expense of the party
requesting relocation. '

4. The utility will supply only such water at such pressure as may

be aveilable from time to time as the result of its normal operation of
the system.




