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Decision No. -----
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFO~-A 

In the Matter of the l~plication of ) 
the LONE PINE WAXER COMPANY for ) 
authority to increase the rates ) 
charged by it for water and to make ) 
changes in its rules. ) 

Application No. 38795 

Geor~e H. Pratt, attorney, for applicant. 
~~ py!er, for Lone Pine Community Services 

~str1ct; wa~Kunkle, president, for 
Lone Pine eli r of Commerce; and Vern 
Reker in propria persona, intereste~ 
parties. 

Donald B. Steger, for the Commission staff. 

P=ior appearances shown in Decision No. 56142 

OPINION -- ......... -- ....... 

The above-entitled application of Lone Pine Water Company, 

a corpo=ation, ws,s filed February 4, 1957, and by it the applicant 

sought and seeks authority to increase its rates for wa~er ~eIV1ca 

in and in the vicin~~y of L6ft~ Plne in unincorporated territory of 

Inyo County. 'l'b.e proposed 1.ucrease 1n rates would rutcunt to about 

~5,OOO on a gross annual basis ove~ ehe present rates of $2.20 per 

~eh on 4 fl~t rate basis for a single family residence. The rate 

proposed for s~ch service is $2.85. Proposed increases in flat 
, 

rates for other types of service are sec forch in Table lOA of 

Exhibit ~~o. 4. 

Public hearings were held before E~ner Ste~f.art c. 
Warner on October 2 and 3, 1957;, ~t Lone Pine, and by Decision 

No. 56142, dated January 2l, 1958, the applicant was ordered to, 

within ninety days after the effective date of said deCiSion, submit 
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to the Commission, in writing, a water system improvement program to 

eliminate the poor service conditions complained of, including the 

esttmated cost and completion date of each such improvement, and to 

report to the Commission its progress therewith every ninety days 

thereafter until such program was coopleted. Applicant was also 

ordered to submit a study of its flat rate structure, including the 

number of customers in each classification, and the necessary data 

to effect a simplification of this schedule of rates. Said decision 

further provided that when the applicant had filed the above-noted 

report, the Commission would then issue its ftnal order sett~g an 

appropriate level of rates. On November 21, 1958, the report on a 

study of flat-rate structures was filed pursuant to ordertng para­

graph (2) of Decision No. 56142, supra, and on March 19, 1959, the 

applicant advised that the water system improvement program was then 

complete and requested the Commission to issue its final order. On 

May 8, 1959. applicant filed a petition to reopen the proceedings 

and a public hearing was held before Examiner Warner on May 13, 1959, 

at Lone Pine. 

At the May 13, 1959, hearing the applicant submitted, 

through its engineering witness, Exhibits Nos. 7, 8, 8A, and 8E 

which, together with the witness' testimony, showed that the appli­

cant had taken positive steps to improve its water system and bad 

constructed ewo 8-inch transmission-line feeders to improve service 

east of the highway and in the Bonham tract, in the so-called 

Hollywood area, and around the business district. This witness 

further testified that, in order to further improve water service 

conditions, he recommended the construction of 6-inch tie lines from 
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Lakeview 3Ild Post to Lone Pine and Post, and further extensions in 

the area, all of which would cost approximately $16,000 in addition 

to the cost of the construction heretofore completed. 

Applicant I s accounting witness testified, and a letter 

from. applicant dated October 30, 1958, over the signature of 

applicant's secretary-treasurer, who is also its accountant, shows 

that applicant issued its note to the Small Business Administration 

in the amount of $15,000 under date of October 17, 1958, bearing 

~ percent interest and payable in monthly installments of $164.00 

including principal and interest. l The proceeds of such note were 

used for the new construction completed in March 1959 as noted. 

Exhibit No. 11 is a Summary of Earnings Tabulation for 

the year 1958 at present and proposed rates as submitted by an 

engineering witness of applicant. 

Exhibit No. 12 is a supplemental report on applicant's 

operations for the year 1958 recorded and adjusted, and for the 

year 1959 estimated, at ,present and proposed rates, submitted by a 

Commission staff engineer. 

Tae following tabulation summarizes the earnings data 

contained in Exhibits Nos. 1l and 12: 

1 Authority ~r the issuance of such note was granted by Decision 
No. 56369, dated March 17, 1958, in Application No. 39445. 
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SUMMARY OF EARNINGS 

· · Year i~3~ · Year !~9 · · · · · · · Per. l:o. ~x .. No .. Il · re't' PuC Ex. No. !~ · · · · · : Recorc:;,,~a: : AcH '!!$ teo. · E~d.mat:e~ · · · - ?rese:l-r Proposed P:'eseD:t Proposed · · · · . · · · • · Item · Rates . Rates · Rates : R~tes · · . · · 
Opcr. Revenue $ 18,050 $ 23,430 $ 18,328 $ 23,428 

Oper.. Expense 13,712 13,300 12,150 12,150 
Depreciation 1,272 2,860 1,7:'9 1,739 
Taxes 1:a416 2:&990 2 20;4 3z747 

Subtotal $ 16,400 $ 19,150 $ 15,963 $ 17,636 

Net Oper.. Revenue $ 1,650 $ 4,280 $ 2,365 $ 5,792 

Rate Base 43,740 57,i40 54,900 54,900 

Rate of Return 3.77% 7.43% 4.31- 10.51. 

The record shows certain discrepancies for rate-m:3king 

purposes in the applicant's computations of the rate of return com­

ponents and earnings requirement: set forth in Exhibit No. 11, 

pa:ticular1y the inclusion of pay-back of principal of the Small 

Busi'tlCss Administration loan as an ea:rnings requirement. The appli­

cant's estimate also included administrative and general expenses 

totaling $5,780 for the yea:r 1958, as conerasted to the amount of 

$3,600 included by the staff for the yeax 1958 adjusted for this 

group of exp(!').ses. 

'the record shows that the staff engineer included an 3110".-1-

ance in operating expenses for changes in methods of operating the 

distribution system by dividing 3:ld providing independent supplies 

to three separate areas as set forth in Exhibit No. 12. The staff 

anginee:: provided for the o~erating expenses associated with an ex­

p:mded progrsm of cleaning and flushing m.:l;ns to improve 'service as-
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recommended by him. The staff engineer also included in the esti­

mated rate base, the cost of the improvements effected during 1958, 

and he computed the depreciation reserve requirement associated with 

total utility plant in servic:e~ and axmual depreciation expense~ on 

the remainjng life basis using a composite rate of 2.1 percente 

The superintendent of the Lone Pine Union High School 

District requested, on behalf of said District, that the present 

rate of $62.50 per month for the high school, not be raised to $80.00 

as proposed. He stated that the 'history of the esUlblisbment of the 

School District rate, which was set in 1950 ~ showed that orig.':nally 

it had been based on antieipated use of applicant's water for irri­

gating the sebool grounds, including the athletic field and the 

swimming pool, but that, at present, the school had its own well and 

used the applicant's water service for showers, lavatories, water 

heaters, dri:U.dng fountains, and hose outlets in patio areas, only. 

Findings 8lld Conclusions 

After a. carefuJ. review of the record it is evident that 

the applicant is in need of financial relief; that its present rates 

will not produce an adequate rate of return; that it has substan­

tially improved its water system operations; that low operating 

pressures have been raised throughout most portions of the distri­

bution system; that its plan to further improve its water system 

should be carried out; that a provision for the carry.lng out of such 

program should be made and includ~d in the rate base he4einafter 

found to b~ reasonable; and that tae application for an increase in 

races should be granted~ except tl1at the requested incre~se in t~e 

rate to the !..One P:i:.ne Union High School sr.ould not: be granted. 
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It is further found as a fact that the estimates of oper­

ating revenues~ expenses~ including depreciation and taxes~ net 

revenue, and average depreciated rate base, for the year 1959 esti­

mated~ submitted by the staff engineer are reasonable and should be 

adopted for the purposes of this proceeding, except that an annual 

amount of $210 of gross revenue should be excluded which represents 

the elimination of the proposed increaso to the. Lone Pine Union High 

School, and except that an annual amount of $320 depreeiation expense 

should be included which represents ~~e depreciation on additional 

capital included herein.after in the rate base. Such exclusion of 

revenue and inclUSion of expense will result in net operating reve­

nues of $5,436 after income taxes. It is further fotmd as a fact 

that an amcn.mt of $16~000, less the aver<!ge depreciation reserve 

related thereto amounting to $110, should be included in the rate 

base for the proposed 6-inch tie line pipeline construction and in­

stallation, resulting in an average depreciated rate base of $70,740 

for the year 1959 estimated. When such net revenue and rate base~ 

the components of which are herein fotmd to be reasoneble, are re­

lated to each other, a rate of ret'.lrl1 of 7.7 percent for the year 

1959 estimated, at the rates proposed in the application and herein­

after authorized, will result. Such rate of return is found to be 

reas0C8ble fer this proceeding. 

It is further fotmd as a fact that the increase in rates 

and charges herein authorized are just and reasonable and that 

present rates insofar as they Ciffer from those ~zrein prescribed 

will for the future be unjust and uoreasonabie. 
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It is found .as a fact that the staff recommendations for 

the placing in operation of a systematic schedule for the cleaning 

and flushing of distribution mains by applicant, and for the making 

by applicant of engineering studies of flow and pressure require­

ments, as set forth in Chapter 6-c of Exhibit No. 12, are reasonable. 

The order hereinafter will provide that applicant will sub­

mit to the Commission, in writing, reports of its progress in com­

pleting the proposed progxam of installing 6-inch tie lines, as 

hereinbefore outlined~ and Will provide for the carrying out by ap-

plicant of th@ staff recommendation!. 
ORDER -----

Application as above entitled having been filed, public 

hearings having been held, an Interim Decision No. 56142 having been 

issued, further public hearings hav.1ng been held, the matter having 

been submitted and now being ready for decision, 

IT IS HEREBY ORDERED as follows: 

1. That Lone Pine Water Company, a corporation, be and 
it is authorized to file in quadruplicate with the 
COtmIlission, after the effective date of this order, 
in accordance with the requj.rcments of General Order 
No. 96, the schedule of rates shown in Appendix A 
attached hereto, and on not less than five days' 
notice to the Commission and to the public to make 
suCh rates effective for water service furnished on 
and after August 1, 1959. 

2. that applicant sball continue to carry out the ~­
provements to its c:l1sttibution system by the instal­
lation of the 6-incb tie line pipelines c~t:~ 
approx:l.mately $16,000 as outlined in the opinion 
herein, and sball complete such program within six 
months after the effective date bereof, and shall 
notify the Commission in writing of its completion 
within ten days thereafter. 
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3. That applicant shall immediately place in opcration~ 
a schedule for cleaning and flushing its disttibution 
mains~ and that such schedule sball provide for their 
cleaning and flushing in a period not to exceed one 
week, and daily if necessary~ and shall submit such 
schedule in writing to the Commission within su:ty days 
after the effective date hereof. 

4. That applicant shall make engineering studies of flow 
and pressure requirements in order that future system 
additions will meet the mrn;mum standards set forth 
in General Order No. 103, and shall submit the results 
of such studies as a report, in writing, to the Commis­
sion within ninety days after the effective date hereof 
and every one h'tmdred eighty days thereafter for a 
period of two years. 

5. That applicant shall continue to utilize a composite 
depreeiation rate of 2.1 percent, such rate to be re­
viewed at intervals of not more than five years and 
whenever substantial changes in depreciable plant 
occur, using the straight-line remaining life method. 
SuCh rates shall be rev~sed in accordance with s~cn 
=evi2~ and the results of such reviews shall be sub­
mitted to tile Commission in writing. 

The effective date of this order shall be twenty days after 

the date hereof. 

Dated at ______ ..-..-~.-.-_______ , California, 

this _""",77&~r"""""",,,;;;;,,-. __ day of _~~,-..:.;;:;~ ____ ~ 
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APPtICABILrrY 

APPENDIX A 
Page 1 of 5 

Schedule No. 1 

Applicable to all metered. 'Water ~erv1ce. 

l'ERRlTORY 

'l'he unincorporated. town of tone Pine, aIld vic:1n1't7, !:tJy'o C01mty. 

AATES 

Quantity Ea:tes: 

First 1,000 cu.tt. or less ••••••••••••••••••••••••• 
Next 9,000 cuwft., per 100 cu.!t. • •••••••••••••••• 
Over 10,000 cu.tt., per 100 cu.ft. • •••••••••••••••• 

M,n1mnm Charge: 

For S/8 x 3/4-tneh meter 
For 3/4-1nch meter 
For 1-1neh meter 
For l~1Dch meter 
For 2-1neb. meter 
For 3-1neb. meter 

•..•..••..................•• 
•......•..................•. 
.....•............•.•....... 
.••...••.•.•.....•..•....... 
•..•.......•..•...........•• 
...••...•.•....•••...•.••..• 

The Mjn1mum Charge 'W1ll entitle the cu.stomer 
to the qua:.o.t1ty- of water Wich that ~ 
charge v.Ul pur~e at the Quantity Rates. 

SEECIAt CONDITION 

Per Meter 
P§r Mopth 

$ 2.7; 
.20 
.16 

$ 2.75 
4.00 
6.00 

12.00 
20.00 
35.00 

A m.eter may be installed on e:rq service at the option or either the 
customer or the ut1l1ty; provided, ho",ever, that vhen an appliennt or 
customer hAs exercised his option tor metered servioe, suCh applioant or 
customer must a.g%'ee, vh.lle he remaw a. customer, to accept service at the 
appl1oabl~ meter rates tor 8. period. of at least 12 oonsecutive months. 
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APPLICABILITY 

APmmIX A 
P~o 2 of 5 

Sehedule No. 2 

.-GENERA,==L &1 ~ SERVICE 

Applicable to all unmetered ~ter service • 

.!EBR!TORY 

The 'Unineorp¢ra ted -w..'n or tone Pine, s.nd vicW tj" 1 !nyo Cotmty. 

1. Single r~ re~1dence or firet unit of a 
multiple re51dence, on lot not exceeding 

Per Service Connection 
P£ Month 

7,500 square feet in area ••••••••••••••••••••••••• 

1\. For etleh additional res1d.entio.l unit or 
house traUer loes.ted on the ~ lot ••••••••• 

B. For each 100 aqtll).re feet of lot area. 1n 
excess or 7,500 square feet ••••••••••••••••••• 

2. Motel Auto Court, TraUer Court, 'base rate 
including unit occupied by~er •••••••••••••••• 

A. For each additional. oeeupe.ney 'Ill'lit 

$ 2.85 

2.00 

with kitchen •••••••••••••••••••.••••••• ~...... l.2; 

B. For each additional occupancy unit 
vithout ldtchen, or each space pr0V'1d.~ 
for ho~e trailer use ........................... 1.00 

;. Hotel - base rate including unit occupied. by :n.a:o.o.ger 5.00 

J{. For each room .......•....•.••.•••...........•• .60 

4. S~ Pools: 

it. Pool for residential USe ........................ 3.00 

B. Pool for commercial use ........................ 7.SO 

(C¢nt1nued) 
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APPENDIX A 
Pago :3 of 5 

Schedule No.2 

GENERAL ~ ~ SERVICE 
( Continued) 

Per Service Cocnect1on 
Per Month 

5. Resta'UX'ant1 bar or eating place, e13.eh1 whether 
separate or with other Ousine:5s, \dtb. 8. sea.t-
ing capacity of 12 or less ••••••••••••••••.•••• 

A. For a.dditional regular seat1ng capacity 
over 121 per sea.t •••••••••••••••••••••••••• 

6. Small places of ousiness, not inclwed. elsewhere 
(see Note 1), eaeb. •.•..•......... e· ••••••••••••• 

7. Lerge pla.ces of business, not 1ncl~ed elsewhere 
(see Note 2), ~ch ••••••••••••••••••••••••••••• 

s. Service Station, base rate ••••••••••••••••••••• 
With ~b rack, additional ••••••••••••••••• 
With garage, additional •••••••••••••••••••• 

9. Laundr.1 •••••••••••••••••••••••.••••••••••.••••• 

.06 

2.7S 

4.00 

4.00 
1.SO 
1.00 

l5.oo 

10. Laundromats, per 'W8.Shing machine ••••••••••••••• 1.00 

ll. Churches: 
Y1th parso~e ••••••••••••••••••••••••••••• 4.50 
Without ~8onsge •••••••••••••••••••••••••• 3.00 

12. H03p1~, per bed ••••••••••••••••••••••••••••• 2.25 

NOTE 1: Small 'business she.ll. include: 'business 
office, library, club, doetor's office, 
courtroom.1 bank, pool b8.ll, small 'ber­
~r or beauty shop, and drug store 
without founte.in. 

N91'E' 2: Large 'business shall include: food market, 
dentist" s office, bakery, theatre, cleaners, 
barber or beautY' shop with three chairs or 
more, aM drug store with fountain. 

(Continued) 
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APPENDIX K 
Page 4 or 5 

Schedule No. 2 

Per Service Cozmection 
Per Month 

13. Dwel.l1:cg unit with outside wter :!Iervice ............. 
14. Serviee outlet for horae wtering trough ........... 
l5. Iee man\lfacturiDg :plant 

16. U. S. Forest Department 

l7. !Dyo Elementary School 

•••••••••••••••••••••••••••• 

.•.•...................••... 
.•.....•..••.......•..•••.••• 

$ 1.30 

3.00 

7.50 

l5.oo 

36.00 

18. Lone PiDe Union High School (excluding svimmjDg pool) 62.50 

19. C1t,1 or Los Angeles, yards ••••••••••••••••••••••••• 7.50 

20. Dow Hotel, standby water service ••••••••••••••••••• 13.00 
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hPPtICABrtrn 

APPENDIX Jf. 
Pago 5 or ; 

Schedule No. 5 

PUBLIC FIRE HYDRANT SERVICE 

Applicable to all r1r~ ~ant service turn1shed to duly organized or 
inoorporated fae di:l'tricts or other political :subdivisions of the State. 

IERRITORY 

The unincorporated town of Lone Pine, and vic:1n:1ty, Inyo County_ 

Per Month 

For each hydrant ••••.•.•.....•.•...•..•. $ 1.00 

mCIAL CONDITIONS 

1. For water dellvered for other than fire protection purpose~, 
cbarge~ V1ll be made at the qu.s.ntity rates \l%lder Sehedule No.1, General 
Metered Service. 

2. F:1l"e hydre.nts \l1ll be attached to the utility's distribution msill" 
for public tire protection only upon reoeipt of proper resolution passed by 
the loee.l Fire Protection District. Said resolution must dedgnate the 
specific location at whioh each is to be installed. 

3. The foregoing charge tor \later sen'ice to tire byclrants is based on 
the UZlderstanding the.t they are to be owed 'by the local Fire Proteetion 
District e:nd are to be installed, ma.1nta1ned, pe.1n.ted, inspeoted, and 
relooate4 at the expense of the distriot. 

4. The utility'W1ll supply only such 'Water at suoh pressure as me.y' be 
available trom time to time as the result of its normal operation of the 
system.. 


