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58738 Decision No. ________ _ 

BEFORE THE PUBLIC ~TILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In tne Matter of the App11e~tion 
of 

SUPERIOR VACUUM TRUCK SERVICE, 
a California Corporation, 

and 

SUPERIOR VACumI TRUCKS OF LONG 
B~ACH, a California Corporation, 

For Transfer of SUPERIOR VACUUM 
TRUCK SERVICE petrole~~ irregular 
route carrier rights to SUPERIOR 
VACUUM TRUCKS OF LONG BEACH and 
permission to issue ev1dences 
ot indebtedness 

) 

· · ) 

· · ) 

· · ) .. · ) 

· · ) 

· · ~--- ..... ---- ..... ~----..,.-- ..... --

Application No. 41097 
and Amendment 

Charles Q. Stratton, for applicants. 

In this application, as amended, Superior Vacuum Trucks of 

Long Beach, a corpor~tion, seeks au~~orization to issue $11,000 

par value of stock and $49,000 face ~ount ot promissory notes for 

the purpose of acquiring the eqUipment and financing the operations 

ot Superior Vacuum Truck Service. 

After notice, a public hearing was held before Examiner 

Coleman 1n L03 Angeles on June 25, 1959, at which ttme the matter 

was taken under submiss10n. The Commission has received no 

protests in the proceeding. 

Superior Vacuum Trucks of Long Beach was 1~corporate1 under 

the laws of the State of California on or about March 20, 1959, with 

an authorized capital stock of 10,000 shares of the par value of 

$10 each, tor the~purp03e of operating an automotive serVice, with 
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vac~um ~d pump-type trucks and trailers, tor the transportation of 

petroleum products generally between potnts and places in the Counties 

or Kern, Ventura" L03 Angeles and Orange .. and .. to this end .. arrange

ments have been made tor it to purchase, tor $$1,000 .. the operative 

rights and equipment of ~ existing carrier n~ed Superior Vacuum 

Truck Service and to issue its stock and notes in the a~ounts 

indicated to finance the purchase price and to provide working 

capital. A pro forma balance sheet statement as of April 1 .. 1959 .. 

giving effect to the purchase price and equipment and to the issue 

of securities, is as follows: 

Assets 

Cash on hand and in bank 
Trucks and equipment (purchase price) 

Total 

Liabilities and Capital 

Note payable - R. J. Investment 
Note payable - Superior Vacuum Truck Service 
Note payable - Parker-Martin, Inc. 
Com.."l'lon stock 

Total 

$ 9 .. 000 
51,000 

$60,000 

$20,000 
20,000 

9 .. 000 
11,000 

$60,000 

The operative rights to be acquired by the new corporation 

are ~ose granted to Superior Vacuum Truck Service, the present 

owner" by Decision No. 51454, dated May 10, 1955, in Application 

No. 36499, as ~ended, no value, however, being assigned to such 

rights for the purpose of the present tr~~sfer. The tangible 

property consists of 15 units of eq1.lipment, the original cost of 

which is reported at $79,872.98 ~d the cost to the seller, 

$61,193.52, together with shop &nd miscellaneous equipment. 

The $11,000 of common stock will be issued to Virden L. 

:Parker and William. S. }!artin~ two individuals who no·..: own all the 
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outstanding stock of Parker-Martin, Inc., a corporation which is 

engaged 1n bus1ness as a rad1al carrier, a petroleum contract carrier 

and a petroleum irregular route e~rier. The $20.000 note in favor 

of R. J. Investment will be payable in monthly installments or $1,000 

and will be secured by a chattel mortgage; The $20,000 note in favor 

of Superior Vacuum Truck Service represents a part payment on the 

purchase price of $$1,000 and will be payable in monthly installments 

of $$00 inclu11ng interest at the rate of 6% per anncm; and the $9,000 

note will be payable 'Co Parker-Martin, Inc., on demand, with interest 

at the rate of $% per annum. Although applicants have set up the 

note to R. J. Investment in Exhibit 2 at $20,000, a copy of the 

chattel mortgage indicates that to this amount will be added a time 

price differential or $2,004, making the total obligation $22,004. 

It appears that th.ose in control of the ar.f~1rs or the pre
:lont. carr1.or dO:l1.ro to rot1.ro :r'rom tho oporat.:tons and that th.o 

organizers of the new corporation are ~esirous of extending their 

activit1es through the acqUisition or tae operations as proposed in 

this proceed.ing. The record. ind.1cates that these indiv1duals have 

experience in operating highway carrier services and the financial 

resources to take over and to extend the present operations &nd that 

the new corporation will adopt the rs.tes now on rile with the 

Commiss1on by the present owner. It is true that the Superior Vacuum 

Trucks of Long Beach, at the outset, will have outstanding a rela

tively large amount of borrowed capital, but the notes by ~~e1r 

terms are payable at the rate or $18,000 a yetu!' so that the 

apparently unbalanced financial structure will be correctcti in a 

relatively short time. The testimony shows that the incorporators 

of the new company are willing and able, should the necessity arise, 

to advance additional funds and to purchase additional stock. 
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Under the circumstances, ~s disclosed at the hearing6 we 

will enter an order author1zing the transfer a.s requested and the 

issue of $11,000 ot stock and the two notes to R. J. Investment and 

Superior Vacuum Truck Service. The $9#000 note in favor of 

Parker-Martin, Inc., being payable on demand, may be issued without 

authorization from the COmmission. 

In making this. oMer, we place Superior Vacuum Trucks of 

Long Beach on notice that operative rights, as such, do not const1-

tute a class of property which may be capitalized or used as an 

element of value in rate fixing tor a:ny amount of money in excess ot 

that originally paid to the state as the consideration for the grant 

of such rights. Aside from their purely permissive aspect, they 

extend to the holder a full or partial monopoly of a class of 

business over a particular route. This monopoly feature may be 

changed or destroyed at any time by the state, which is not in any 

respect limited as to the number of rights which may be given. 

The action taken herein shall not be construed to be a 

finding of the value of the operative rights and equ1pment here1n 

authorized to be transferred. 

A public hearing hav1n~ been held on the above-entitled 

matter and the Commission having considered the evidence is of the 

opinion, and so fL~ds, that the proposed transfer will not be a~verse 

to the public interestj that the money, property or labor to be pro

cured or pa11 for by the issue of the stock and notes herein author

ized is reasonably required for the purposes indicated here1n; and 

that such purposes are not , in whole or in part, reasonably chargeable 

to operating expenses or to income; therefore, 
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IT IS HEREBY ORDERED as follows: 

~. Sup~r~or Vacuum Truck Se~v1ce, a corporation, on and 

after ~e effective date hereof and on or before December 31, 1959, 
may transfer its operative rights and equipment to Superior Vacuum 
Trucka o~ Long Beach7 under the terms and conditions set rorth in 

th1s proceed1ng. 

2. Superior Vacuum Trucks of Long Beach, a corporation, on 

and atter the effective date hereof and on or cetore December 31 7 

19$97 tor tho purpose of acquir~g the operative rights and equipment 

of Superior Vacuum Truck Service and of prov11ing working capital, 

may issue not to exceed $11,000 par value or its common stock 7 a 

note in the face ~~ount of not to exceed $227004 to R. J. Investment7 

and a note in the tace amount of not to exceed $20,000 to Superior 

Vacuum Truck Service, and may execute a chattel mortgage in, or sub

stantially in7 the s~e torm as that tiled in this proceeding as 

Exhibit 7. 

3. On not le3s th~ rive daysT notice to the Commission and 

to the public, effective concurrently with the consummation of such 

transfer, applicants shall supplement or reissue the tariffs on file 

with the Co~ssion naming rates, rules and regulatiOns governing the 

common carrier operations here involved to show tnat Superior Vacuum 

Truck Service has withdrawn or canceled and Superior Vacuum Trucks or 

Long Beach has adopted or established, as its own, said rates, rules 

and regulations. The tariff filings made pursuant to this order 

shall comply in all respects with the regulations governing the con

struction and filing of tariffs set forth in the Commission's General 

Order No. 80 
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4. Superior Vacuum Trucks of Long Beach shall file with 

the Commission a roport~ or reports, as required by General Order 

No. 24-A, which order, insofar as applicable. is made a part of 

this order. 

5. The authority herein granted will become effective when 

Superior Vacuum Trucks of Long Beach has paid the fee prescribed by 

Section 1904(0) of tho Public Utilities Code, which tee is $43. 

Dated at &n Francisco , California, this /1/ t!= 
day of __ Cb~/tA:.;o,;?j:V:===~~;';;;;'';;;';;l~9-59-.-- , 

(/ r 
J 
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