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58739 
Decision No. ------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

WESTERN CALIFORNIA TELEPHONE COMPANY, 

a CalifOrnia co~ration~ for an order 
authorizing it (a) to issue and sell 
$1,000,000 principal amount of First 
Mortgage Bonds., Series E, 5-1/2%1 Due 
July l~ 1984; (b) to execute and 
deliver a Fourth Supplemental Indenture~ 
dated as of July 1, 19591 setting forth 
the special terms and proViSions 
relat1ve to said series of bonds 

Application No. 41240 

and to secure sa1d bonds; and (c) 
to apply the proceeds of sale of 
said bonds to the payment of 
outstanding unsecured promissory 
notes. 

OPINION -------
Western californ1a Telephone Company has filed this 

application tor authorization to execute a supplemental indenture 

and to issue and sell $l~OOO,OOO of bonds. 

It appears that the compar~ serves apprOXimately 161 000 

subscribers in and about Kenwood, Los Gatos, Morgan Hill and Novato 

and that it has financed its plant re~u1rementsJ in part l with bonds, 

short-ter.m loans l shares of preferred and common stock and retained 

earn1ngs in amout!ts , as of March 31, 1959, as follows: 

First mortgage bonds -
Series AI 4-1/4's due 1979 
Serie~ B, 4-1/4'8 due 1980 
Series C~ 5'5 due 1982 
Series DI 5-1/2'5 due 1983 

Total first mortgage bonds 
Short-term bank loans 
Preferred stock l 5% 
Common stock and surplus 

Total 
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$1 1 100,000 
350 1 000 
550,000 
375,000 

$2 1 375,000 
1,1601 000 

774,710 
1,547,852 

$5,857,569 
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By Dec1sion No. 58582, dated June 16, 1959, the company 

was authorized to issue and sell 44,729 shares of common stock, 

at not less than $17.50 a share, to pay accounts payable and 

$160,000 of 1ts Short-term bank loans. It now proposes to 

sell the $1,000,000 of addit10nal bonds to complete the liquida-

t10n of the short-term borrowings. Applicant's capital ratios 

at present and giving effect to the proposed common stock and 

bond f1nanc1ng are as follows: 

At Pro 
Present Forma. 

Debt capital 61% 52% 
Preferred stock: 13 l2 
Common stock and surplus 26 ~ 

Total ~ ~ 

The new bonds will be designated Series E, will bear 

interest at the rate of 5-1/2% per annum, will mature July 1, 

1984, and will be redeemable at 105-1/2 if redee~ed pr10r to 

July 1, 1969, at 103-3/4 on July 1, 1969, and thereafter at 

pr1ces reduced 1/4 of 1% per annum 1n each of the years 1970 

through 1983, provided, however, that Said Ser1es E bonds may 

not be redeemed prior to July 1, 1969, with cash obtained from 

the sale or add1t1onal debt secur1t1es or from bank borroWingS. 

Applicant proposes to sell the $1,000,000 or Ser1es E bonds to 

Occ1dental Life Insurance Company and to Pacific Mutual Lite 

Insurance Company at the1r face value plus accrued 1nterest. 

- :2 -



A.41240 MON 

The company's balance sheet tiled With its app11cation 

shows 1ts net 1nvestment 1n telephone plant as of March 31, 1959, 

at $5,844,812 and 1tg current assets at $351,523, as compared w1th 

current 1iabil1ties of $1,475,283, includ1ng amounts to be 

l1qu1dated through the presently proposed stock and bond offer-

1ngs. It appears, from 1nformation f1led With the Commission, 

that applicant's eonstruction program 1s a eont1nu1ng one a.~d 

that upon diseharge of the present bank borrowings it will be 

necessary for app11cant aga1n to negotiate additional short-term 

loans in meeting expected expenditures of $587,000 dur1ng the last 

s1x months of 1959 and of $195,000 during the f1rst three months 

of 1960. 

From a review or the app11cation, we are of the op1n1on 

that the additional financ1ng, as proposed, is necessary to enable 

app11cant to reduce its current obligations and to place itself 

in a pos1tion to go forward with 1ts program of plant expans1on. 

Under the Circumstances, as d1sclosed 1n the appl1cation, we w11l 

authorize the 1ssue and sale of the bonds. 

The authorizat1on herein granted is tor the issue of 

securities and 1s not to be construed as indicative of amounts 

to be included in a future rate proceeding 1n the determination 

of just and reasonable rates. 

ORDER 

The Comm1ssion hav1ng considered the above-entitled 

matter and be1ng of the opin1on that a pub11c hearing 1S not 

necessary, that the money, property or labor to be procured or 
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paid for by the issue of the bonds herein authorized 1s reasonably 

PQaUi~aa r~~ th~ ~u~pcse speeiried herein and that such pur,pose, 

except a~ othe~~e auth0r1ze~1 ~$ not~ 1n whole or 1n part, 

reasona.b~y chargea'b~e to operat:1ng expen.ee~ or to :1ncome; 

therefore, 

IT IS ~ ORDERED as follows: 

1. Western California Telephone Company~ on and after 

the effective date hereof and on or before October 31, 1959, may 

execute and deliver a Fourth Supplemental Zndenture, dated as ot 

July 1, 1959, in, or substantially in, the same form as the 

1ndenture f1led in this proceeding as Exhib1t A, and may 1ssue 

and sell not to exceed $1,000,000 principal amount of First 

Mortgage Bonds~ 5-1/2%, Ser1es EI Due July 1, 1984, at not less 

th~~ their princ1pal amount, plus accrued interest, 1n accordance 

w1th the terms of the Bond Purchase Agreement filed as Exhibit B. 

2. Western california Telephone Company shall use the 

proceeds from the sale of the bonds here1n author1zed to pay 

outstand1ng indebtedness. The accrued interest may be used 

for such purposes or for general corporate purposes. 

3. Western californ1a Telephone Company shall file 

with the Comm1ss1on a report) or reports l as requ1red by 

General Order No. 24-A, which order) insofar as app11cable~ 

1s made a part of th1s order. 
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4. The authority herein granted will become effective 

when Western California Telephone Company has paid the tee 

pre3cribe~ by Section 1904(b) of the PubliC Utilities Code~ 

which fee is $l~OOO. 

------~---------------
~ Calirornj.a~ this 
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Decision No. 58766 

BEFORE TKE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ot 

WESTERN CALIFORNIA TELEPHONE COMPANY" 

a Californ1a co~ration, for an order 
authoriz1ng it (a) to issue and sell 
$1,,000,000 principal amou-~t of First 
Mortgage Bonds" Series E" 5-1/2%, Due 
July 1" 1984; (b) to execute and de­
liver a Fourth Su~plementa1 Indenture" 
dated as of July 1" 1959" setting forth 
the special terms and provisions -
relative to said series of bonds and 
to secure said bonds; and (c) to 
apply the proceeds of sale of 
Said bonds to the payment of 
outstanding unsecured promissor,y notes. 

Application No. 41240 

FIRST SUPPLEMENTAL ORDER 

Good cause appearing" 

IT IS HEREBY ORDERED that: 

1. Ordering Paragraph 4 of the Order in Decision No. 58739" 

dated July 14" 1959" hereby is revised to read as follows: 

"4. The authOrity herein granted will become effective 
when Western California Telephone Co~ has pa1d 
the fee prescribed by Section 1904(0) of the Public 
Utili ties Code" which fee is $330. II 

2. This first supplemental order shall become effective on 

the date hereof. 

Dated an ______ &n __ Fr_~_ClXO_·" ____ " California" this 

~ of jUfy'- , 1959. 

... 
.. CertifEeeias ~ T:-::o Copy 

~~ --._-----. . .. -............ _ .... _. 
ASST. SECRETARY, PU81.IC UTILITIES C;)MflCISSION 

STATE OF CAl.l~ORN'A 
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EVERZ'l'T C. McKEAGE 
President 

PETER E. MITCEELL 
'MA''ZTH'EW J. OOOLtt 
~HEOOOR.E :a ~~& 

Commissio::.cr.l 


