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Decision No. ------

BEFORE THE PUBLIC UTILITIES COr-KrSSION OF THE STATE OF CALIFORNIA 

In the !fatter ot the", Application of 

THE PACIFIC TELEPHONE' AND TELEGRAPH 
~ANY I a corporat1on-;-

tor authority to spl1t the common 
shares of the Company on a 
seven for one basis. 

OPINION AND ORDER 

Application No. 41251 

In this applicationl The Pacific Telephone and Telegraph 

Company reports that it proposes to reduce the par value of its 

shares of common stock from $100 each to $14-2/7 each. It asks 

the Commission to make its order authorizing it to issue shares 

of its common stock of the new par value in exChange for those 

presently outstanding at the rate of seven shares tor eaCh one 

share presently held. 

The company's articles of incorporation now provide 

for the issue of shares of 6% cumulative preferred stock and 

of shares of common stock of the par value ot $100 each. 

According to the tinanc1al statement attached to the application 

as Ex."l1b1t A, the number of shares outstand1ngl as of Apr1l 30 , , 

1959, and the total par value of such shares are as follows: 

~. 

No~';~ 
Shares 

Outstandin$l; 

Preferred stock - 6% 820 1 000 
Common stock 1315301 900 

- 1 -

Par 
Value 

$ 82,000,000 
113531090 1 000 
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Applicant reports that l in its op1n1on l a reduction 

in the par value or the shares of common stock, as proposed, 

will result in a broaden1ng of pub11C interest in the company's 

shares, an 1ncrease in the number of shareholders, and a greater 

availab111ty of shares for purchase and sale. Accord1ngly, it 

proposes to amend its art1cles of 1ncorporat10n so as to provide 

for an authorized capital stock of 105,820,000 shares of the 

aggregate par value of $1,582 1 000,000 1 of which 820,000 shares 

shall be preferred shares of the par value of $100 each and 

105,000,000 shares shall be common shares of the par value of 

$14-2/1 each. It proposes thereafter to issue seven new shares 

or common stock for eaCh one share presently outstand1ng. 

The par value or the shares of preferred stock 

remaining unchanged, the amended articles of incorporation will 

prOVide that se,ren votes and seven pre-emptive rights shall be 

accorded each of the company's $100 par value ~ cumulat1ve 

preferred shares, thiS action being necessary to preserve 

the present relative voting and pre-emptive rights of the 

preferred shareholders. 

The COmmission has considered th1s matter and is o~ 

the opinion that a public hearing 1s not necessary, that the 

applicat10n should be granted, as herein prov1ded, that the 

issue of' the shares of' common stock herein authorized 1s reason

ably required by applicant for the purpose spee1r1ed here1n l 

and that sueh purpose 1s not# in whole or in part# ,reasonably 

chargeable to operating expenses or to income; therefore, 
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IT IS HEREBY ORDERED as follows: 

1. The Pacific Telephone and Telegraph Company" on 

and after the effective date hereof" may change its preferred 

and co~on shares 1n the manner set forth in the proposed 
, 

amendment of its articles of 1ncorporat1on and may issue 1ts 

shares or common stock of the par value of $14-2/7 each 'to 

its present stockholders 1n exchange for shares of common 

stock of the par value or $100 each outstanding" at a 

convers1on rate of seven to one. 

2. Applicant shall charge the expense of effect1ng 

the conversion of 1ts shares of common stock to 1ts corporate 

surplus account. 

3. The authority herein granted 1s effective on and 

after the date hereof. 

Dated at ---....;;;;.~i---------" cal1forn1a .. 
this 1Lt" Ii day of __ ~~~ ____ " 1959. 

- 3 -


