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Decision No. ------
BEFORE nm PUBLIC trrILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC SOU'£HCOAS! FRE!Gh'T BUREAU, ~ 
J. P. Haynes Chairman, for authority 
to increase "all freight" rates between 
Long Beach, Thenard, and !.os An$eles ~ 
~bor. 

Application No. 40692 

OPINION ~ ORDER 

By this application the Pacifie Soutbcoast Freight Bureau, 

tca:iff publisbing agent for various common carriers by railroad 

operating within California, seeks authority on behalf of s3id car

riers to effect increases in their rates for the transportation of 

;tall freight" between points within the Long Beach/Los Angeles Harbor 

area, or, more specifically, bet'W'een Long Beach, Tbe:2.aX'd .and 

Los Angeles Harbor. 

The application states that in recent years said carriers 

have undertaken .an extensive program of review of their rates which 

apply fo'!: transportation within the Los Angeles area generally. The 

program bas disclosed that a large number of the rates are unduly low 

in that they do not even return the out-of-pocket costs of the trans

portation performed. As a consequence the carriers have sought and 

have been authorized. heretofore to increase many of such rates to a 

more compensatory level (DecisiOTl. No. 56499, dated April 8, 1958, in 

Applica~ion No. 38838). Assertedly, the rate adjustments wbich are 

sought: in this mattex are of the same general nature md purpose as 

those invol Vied in the :referred-to proceeding. 
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The present rates ~ and those which are sought bereinJl 

are as follows: 

Table No. 1 (See Note) 

Presen~ Rates Proposed Rates 

MiniD'Xll1ll Mirdmum. 

BE'l.'WEF.N 
Per Ton Charge Per 100 Weight 

(2000 lb.) Per ~ Pounds (Pounds) 

Long Beach 
A:.'m 

Los Angeles Barbor: 
Wilmington District $ .97 $17.52 
East San Pedro District .97 17.52 Other than tank cars: 
San Pedro District 1.43 24.33 

Tbena:rd .97 17.52 $ .11 L~~OOO 
Wilmi~ston (Anah~ .08 60 7 000 

Boul<:,'~ard) .97 17.52 .07 80 7 000 

Thena:A:d Tank ears: 
Wilmington (Anahctm 

Boulevard) $ .08 Per Rale 
AND 35~ 

Los Angeles Harbor: West~ 
Wil~ugt~. District $ .97 $17.52 Classifi-
Eest San Peo:o District 1.47 24.33 cation 
S~ Pee:o District 1.47 24.33 

Note: The level of the present and proposed rates, 
as s~t forth in the application~ is that as 
established in proc~edfn,8s before th~ Inter
~ta~c C~erce Comm!ssion ~ecien~tcd as 
Ex Parte 196. However, the a?plica~ion 
:=tztes that the level of the r,~tes 'Nhich is 
sou~ht ccrresponds to thae established in 
subsequent pr~eedings designated as Ex Parte 
Z06. The rates in this ::wle O.:l.ve been :ad
justed to conform to the latter level. 

Perce!l'tagewise, the increases in rates and charges which 

would result under the proposals are rather substantial. It appea:-s) 

never. thel eS3 , that fo:: the most part the increases are ooly suffi

cient to enable the carriers to meet the out-of-pocket costs of 
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their services. For example ~ on a carload movement (other than in 

tank cars) between Long Beach and Wilmington, the minimum charges 

per car would be $44.00. According to the application, the applic

able out-of-pocket costs, calculated upon cosu in effect November 1, 

1957, total $42.59. Such costs do not take into account B:Ay expense 
1 

increases which the carriers have since experienced. 

It appears that the shippers and cons1gc.ees who would be 

directly affected under the proposals herein have been informed by 

the carriers of the increases in the rates and charges which are 

sought and the reasons therefor. No p:r:otests with respect thereto 

have been received by the Commission. Public bearing on the appli

cation is not uecessary. 

In the circumstances which have been berc sbown, it is 

concluded and found that the increases in rates and charges and 

related tariff changes which are sought in this matter have been 

shown to be justified. The applicatiOn should be granted. 

Therefore, good cause appearing, 

IT IS HEREBY ORDERED that: 

1. Pacific Soutbcoast Freight 'Bureau be, and it bereby is, 

authorized to amend its Tariff No. 300 to establisb on behalf of the 

carrier parties thereto the increased rates and related tariff pro

visions as set forth in Table No.1 above under the beading "Proposed 

Rates," said rates and related provisions to apply for the transpor

tation of "All Freight" between Long Beach, Los Angeles Barbor, 

!henard, Wilmington (Anaheim Boulevard) and intermediate points. 

1 In their sbowing in connection with Application No. 38838 the 
carriers alleged that revenues which exceed their out-of-pocket 
costs by about 55 percent are necessary to enable them to meet 
their total costs and to provide a return of about 4 percent on 
their invested capital. 
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2. 'I'be authority herein granted shall expire unless exercised 

within ninety days after the effective date of this order. 

this order shall become effective twenty days after the 

date hereof. 

Dated at ____ Sa_'D .... Fran ................ C1S __ SC_O __ ~---~, California" 

th:i.s __ ot____./_J-___ clay of __ ~~~"'-'=~"--~ 


