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Decision No. 5883'7 
------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of: 

(a) BLYTHE TRANSPORTATION, a 
. corporation., and of RAY WOLFE., an 
indiV1dual doing business as 
BLYTHE TRANS FORT ATION., to sell a 
certificate of public convenience 
and necessity for the transportation 
of general and special commodities 
between various pOints in Southern 
Californ1a, pursuant to SectiOns 
851-853 or the California Public 
Utilities Code. 

(b) BLYTHE TRANSFORTATION, a 
corporation, to 1ssue shares of its 
common capital stock and eVidence of 
indebtedness., pursuant to Sections 
816-830 or the california Public 
Utilities Cod,~. 

OPINION --------

Application No. 41245 

This is an application tor an order ot the COmmission 

(1) author1zing Ray Wolfe to transfer operative rights and equip

ment to Blythe Transportation, a corporation, and (2) authoriZing 

Blythe Transportation, a corporation., to issue $15,000 par value 

of its common stock and to incur long-term indebtedness of $25,000. 

Ray Wolfe., doing business as Blythe Transportation, is 

engaged in the operation of a highway common carrier service for 

the transportation of general commodities, with certa1n exceptions, 

between Los Angeles and Riverside, on the one hand, and Blythe and 

points w1thi~ 25 miles., on the other hand, and for the transporta

tion of special commodities between AzuSa., Claremont., Corona and 

- 1 -



Ontario, on the one hand, and Blythe and pOints Within 25 miles, 

on the other hand, under a cert1f1cate of public convenience and 

necessity granted by the Comndssion, and in the operation of a 

radial highway common carr1er service under a perm1 t • According 

to hiS latest annual report, his total revenues for 1958 

aggregated $67,088, and his net revenues, $51 465. 

It appears that Ray Wolfe now has found it necessary 

to retire from the operation of his business and that he has 

made arrangements to sell his operative ri~~ts and equipment 

to Glenn E. Whitlock and George A. Prall who, in turn, have made 

an asslgnment to Blythe Transportation, a corporation which they 

have organized for the express purpose of taking over the opera

tive rights and equipment and of continuing the operations and 

wh1ch will issue stock and incur indebtedness in order to finance 

the acquisition and to provide working capital. A pro forma 

balance sheet~ shoWing the new corporation's initial financial 

position and <:apital1zation, is contained in Exhibit D and is 

as follows: 

Assets 

Current assets -
Cash on hand 

Fixed assets -
M~t~~ t'eh1cle eQ.Ui~ment) crri~a e~~mant, 
dock e~pment and too~s 
Cert~~~eate Q~ p~~~~e eonve~enee and 
necessity, radial high~my common carrier 
pernd t , good.w.tl~ 

Total 
Liabilities an~ Capital 

Long-term liabilities -
Five-year contract tor purchase ot motor 
vehicle equipment l office equ1pmen~ dock 
eQ.Uipment I tools 

caPital -
1 1 500 shares 

Total 
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$15,000 

25,000 

.$40,000 

$25 1 000 

15,000 

$40,000 



e 
A.4l245 MON 

The outsta.,.dlng shares of stock Will be held by Glenn 

E. Whitlock and George A. Prall. The $25..,000 f1ve-year contract 

will be payable to app11cant Wolfe 1n equal monthly installments 

of $416.67 over a per10d of f1ve years.., With interest at the 

rate of 6% per annum. The tangible property includes e1ght 

un1ts of rolling stock.., together W1th tools.., equipment.., spare 

parts and office fac1l1t1es. 

The new corporation will continue the present motor 

carrier operations of Ray Wolfe in substant1ally the same manner 

as at present and with the same faci11t1es. It appears that 

there will be no change in the rates or service to the public 

and.., accordingly.., we are of the Op1n1on~ and so f1nd.., that the 

proposed transfer will not be adverse to the pub11c lnterest. 

We Will enter our order grantlng the application. 

App11cants are placed on not1ce that operative r1ghts~ 

as SUCh.., do not constitute a class of property whiCh may be 

cap1tal1zed or used as an element of value in rate f1X1ng tor 

any amount of money 1n excess of that orig1nally pald to the 

state as the consideratlon:fOr the grant of such r1ghts. Aside 

from the1r purely permissive aspect~ they extend to the holder 

a full or partial monopoly of a class of business over a part1cu

lar route. This monopoly feature may be changed or destroyed at 

any t~e by the state.., wh1ch 1s not 1n ~ respect l~ted as to 

the number of r1ghts wh1ch may be g1ven. 

The act10n taken here1n shall not be construed to be 

a finding of the value of the operat1ve r1ghts and eqUipment 

here1n author1zed to be transferred. 
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ORDER 

The Commission having considered the above-entitled 

matter and being of the op1n1on that a public hearing is not 

necessary, that the application should be granted, that the 

money, property or labor to be procured or paid for by the 

issue of the stock and long-term indebtedness herein authori'.zed 

1s reasonably required by applicant corporation for the purposes 

specified herein, and that such purposes are not, in whole or in 

part, reasonably chargeable to operating expenses or to income; 

therefore, 

IT IS HEREBY ORDERED as follows: 

1. Ray Wolfe, on and after the effective date hereof 

and on or before Dece~ber 31, 1959, may transfer to Blythe 

Transportation, a corporation, the operative rights acquired 

by him by virtue of Decision No. 54865, dated April 16, 1957, 

as amended by Decision No. 55275, dated July 15, 1957, iand 

the operative equipment as set forth in this application. 

2. Blythe Transportation, a corporation, in acquiring 

said operative rights and eqUipment, and in order to prOvide 

work1ng capital, may issue not to exceed 1,500 shares of common 

stock of the total par value of $15,000, and may execute long

ter.m indebtedness of $25,000, payable over a period of five 

years. 
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3. On not less than five days' notice to the Comm1ssion 

and to the public, effective concurrently w1th the consummation o£ 

such transfer, app11cants shall supplement or re1ssue the tariffs 

on file With the Commi5s1on naming rates, rules and regulat10ns 

governing the operations here involved to show that Ray Wolfe 

has w1thdrawn or canceled and Blythe Transportation1 a corpora

tion, has adopted or estab11shed, as 1ts own, said rates, rules 

and regulations. The ta~1ff fi11ngs made pursuant to this order 

shall comply 1n all respects with the regulations governing the 

construction and f1ling of tariffs set forth 1n the COmmiSSion's 

General Order No. 80. 

4., Blythe Transportation, a corporation, shall file 

wi th the Commission a report, or reports, as requ1red by General 

Order No. 24-A, wh1ch order, 1nsofar as app11cable~ 1s made a 

part Of this order. 

5. The author1ty herein granted Will become effect1ve 

when Blythe Transportation, a corporation, has paid the fee 

prescr1bed by Section 1904(b) of the Public Uti11ties Code, 

wh1ch tee 1s $25. 

Dated at S:1n Frn.n~ 

~day or c2.-t~L7: 
, California, th1s 

/ 
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