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Decision No. __ 5_8S __ 5_1~_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CITIZENS UTILITIES COMPANY OF CALIFORNIA,) Application No. 40665 
a corporation, for Authority to Increase ) 
its Rates and Charges for its Water ) 
Systen serving the Niles-Decoto area in ) 
Almneda County. ~ 

Graham JatIles & Rolph, by Boris H. Lakusta, for applicant .. 
Mrs. Geraldine Rumsey, protestant. 
Frank Fabiano and Joseph Caldeira, interested parties. 
william C. Bricca and John R. Gitlanders, for the Commission staff. 

OPINION -.------

By the above-entitled application filed Decenber 12, 1958, 

Citizens Utilities Company of California, a corporation, seeks 

authority of this Commission to increase its rates and charges for 

water service rendered in its Niles-Decoto District, Alameda County, 

by a gross annual amount of $40,656. 
" 
Public Hearings 

Public hearin~s were held before Examiner E. Ronald Foster 

at Fremont on March 24 and 25 and at San Francisco on March 27, 1959. 

On the third day of hearing, the matter was submitted on the record, 

subject to the late filing by applicant of two exhibits. The filing 

of those exhibits was completed on May 27, 1959. 

In the meantime, on April 27, 1959, counsel for applicant 

had filed a "Memorandum of Differences betwee:1 Applicant Company and 
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Staff of Public Utilities Commission", together with a petition re­

questing the C~ission to set aside the submission in this proceed­

ing and to reopen the matter. By the Commission's order dated 

MAy 19, 1959, the matter was reopened only for the purpose of re­

ceiving and considering the said memorandum, together with s~ilar 

memoranda in reply thereto to be fil~d not later than May 29, 1959, 

by other parties or appearances, should they so desire, and on which 

latter date the matter was to be again submitted for decision. The 

only reply received was one filed by the staff counsel on May 29, 

1959. The matter is now ready for decision. 

Applicant's Request 

BaSically, applicant requests the Commission to establish 

rates for water service which will enable applicant to realize a 

7.5 percent rate of return on its rate base. Exhibit D of the 

application and also exhibits presented by applicant at the hearing 

indicate that the total operating revenues esttm4ted at the rates 

proposed in the application would be appro~ately ~ percent more 

than the corresponding revenues obtainable at the present rates. 

Rates, Present and Proposed 

The presently filed rates for general metered service have 

been in effect since June 16, 1953. Rates for public fire protection 

service were made effective May 1, 1956. Applicant is also rendering 

private fire protection service for which no tariff has been filed 

and it now seeks authority to establish a rate for such service 

somewhat higher than that presently being charged. The following 

comparative tabulation summarizes the present rates and those pro­

posed by applicant as set forth in Exhibit G of its application: 
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General Metered Service 

~ntity Rates 
irst 600 cu.ft., or less. 

Next 1,400 cu.ft., per 
100 cu. ft ••••••••••••••• 

Next 1~000 cu. ft., per 
100 cu. ft ••••••••••••••• 

Over 3~OOO cu. ft. J per 
100 cu. ft ••••••••••••••• 

Minimum Char~e 
For 578 x 74-inch meter •• 
For 3/4-inch meter •• 
For l-tech meter •• 
For l%-i~ch meter •• 
For' 2-inch meter •• 
For 3-inch meter •• 
For 4-inch meter •• 

Private Fire 
Protection Service 

For each customer-owned-and­
maintained hydrant ••••••••• 

Public Fire Hydrant Service 

For each company-awned-and­
maintained bydrant: 

Wharf type ••••••••••••••• 
Std. double outlet type •• 

Per Meter Per MOnth 
Present Proposea Increase 

Rates Rates Percent 

$ 1.60 $ 

.20 

.15 

.12 

1.60 
2.00 
3.00 
6.00 . 

10.00 
17.00 
25.00 

3.00 

.20 

.15 

.12 

3.00 
4.00 
5.00 

10.00 
17.50 
30.00 
45.00 

87.57. 

87.5 
100.0 
66.7 
66.7 
75.0 
76.5 
80.0 

Present Proposea Increase 
Rates Rates Percent 

$ 1.50 

Niles Decoto 

$2.50 $2.50 
6.00 3.00 

$ 2.00 

Niles & 
DE-coto 

$3.00 
4.25 

33.31. 

Niles Decoto 

~ 20.01-
(~ 41.7 

(Red Figure) 

The next tabulation shows a comparison of the cost of 

metered service of water for several usages, computed on a bimonthly 

basis and assuming service through a 5/8 x 3/4-inch meter: 

BimonthlI Billin! 
Bimonthly Consumption Present Proposeancre=se 

Cubic Feet Rates Rates Percent 

0 to 1,200 •••••••••••••••• $ 3.20 $ 6.00 87.51-
1,600 . 4.00 6.80 70.0 •••••••••••••••• 
2000 .......•........ 4.80 7.60 58.3 
2:700 (Average) •••••• 6.20 9.00 45.2 
3,000 •••••••••••••••• 6.80 9.60 41.2 
5,000 •••••••••••••••• 10.30 13.10 27.2 

10,000 •••••••••••••••• 16.60 19.40 16.9 
20,000 •••••••••••••••• 28,.60 31.40 9.8 
3O~OOO •••••••••••••••• 40.60 ( .. 3.40 6.9 
40,000 •••••••••••••••• 52.60 55.40 5.3 
50,000 •••••••••••••••• 64.60 67.40 4.3 
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Customer ParticiE8tion 

One customer testified 10 protest to the quality of the 

water Which is admittedly rather hard and which she asserted makes 

it necessary to use large quantities of detergents, cla~ing that 

soap is ineffective. She complaiDed of "an alkali film" and 

deposits of a gummy substance on her washer and other surfaces. 

Two other customers, testifying on behalf of the residents 

and merchants of Decoto, expressed concern over the high percentage 

increase in the minimum charge proposed for the usual 5/8 x 3/4-inch 

metered service and its effect on the many small users. They also 

mentioned the hardness of the water and stated that many of the 

water users find it necessary to have water softeners in their homes. 

While they did not oppose a snall raise in water rates, these 

witnesses indicated that they would oppose a large increase without 

improvement in water pressures, which they alleged had been deficien~ 

in the past and were still low in at least one area at the t~e of 

the hearing. 
1/ 

A fourth customer testified as an employee of the Decoto-

Fire Protection District and as one of the Board of Directors of the 

Union City Chamber of Commerce. He stated that water pressures had 

improved in the last several years as a result of larger mains which 

had been installed by the applicant, and that this better service 

warranted some increase in the water rates. Although water pressure 

conditions had ~proved in the town of Decoto itself, there was still 

need for improvement in the higher areas known as Cascade Gardens 

and Tamarack. A new eight-inch line recently installed in that 

viCinity was ezpected to remedy the situation. 

g A part of the community of Decoto has now been officially 
incorporated a& a portion of Union City. 
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y 
Another customer testified as a resident of Niles and as 

a taxpayer interested in the general economy of the area, partic·­

ularly fire insurance rates, as affected by the water service and 

facilities, and the cost thereof. Based on a report which had been 

made by 'the fire underwriters that the installation of larger maiDs 

and standard fire hydrants, among other things, was necessary to 

lower the fire insurance rates, this witness stated that the 

improvements made by applicant during the past three years had helped 

to accomplish that objective. He considered this to be a salient 

factor in the consideration of the proper level of rates for water 

service. 

No. 2~ was prepared prior to the filing of its application ~ 

December, 1958. The summary of earnings, Table II-A thereof, is the 
ssme as Exhib~t D attached to the application and shows the follow±ng 

estimated rates of reeurn: 

1957 Recorded 
1958 Actual !! 
1958 Adjusted 
1959 Estimated 

Estimated Rate of Return! Percent 
Present Rates : Proposed Rates 

5.38% 
4.86 
3.99 
2.77 

9.677-
7.50 

!. Based on 10 months recorded and 2 months estimated. 

using the same proposed rates, applicant revised its 

revenue esttmates to reflect later s~dies of precipitation and 

temperature data shown in its Exhibit No.6. Applicant also revised 

its construction budget for 1959 to include $22,000 for additional 

mains. The effect of these and minor other revisions was incorpora­

ted in a supplement report, Exhibit No.3. 

2/ A part of the community of Niles has now become incorporated 
as a portion of the City of Fremont. 
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The respective showings of applicant and the Commission 

staff for the year 1959 are compared in the following tabulation 

condensed from applicant's Exhibit No.3 and the staff's Exhibit 

No. 10 in this proceeding: 

.lliE! 
Operating Revenues 
02erattng E~enses 

operation Maint. 
General Taxes 
Depreciation 
Taxes on Income 

Total 

Year 1959 Estimated 

Present Rates 

A221icant Staff 

Proposed Rates 
Average Year End 

Applicant Staff A2plicant 

$ 89,938 $ 97,840 $130,030 $135,820 $130,030 

43,833 
12,850 
15,467 

703 541 
79,691 

41,920 
13,040 
13,700 
8,410 

'7,070 

43,833 
12,850 
15,467 
29,158 

lOll jOs" 

41,920 
13,040 
13,700 
28,890 
97,5Sb 

43,833 
13,878 
16,619 
273983 

102 3 313 

Net Operating Revenue 10,247 20,770 

Depreciated Rate Base 415,768 376,000 

28,722 38,270 27,717 

415,768 376,000 439,525 

6.917. 10.181. 6.311 Rate of Return 2.46'7. 5.52'7. 

Analysis of the foregoing tabulation and of the test~ony 

relating thereto discloses some significant differences between the 

est~tes submitted by the applicant and by the staff, which will be 

discussed under the headings indicated. 

1. Operating Revenues 

The considerable differences between the two est~tes of 

operating revenues are mostly due to diss~ilar methods of est~ting 

the average consumption of water by the metered customers, the average 

number of such customers being in close agreement. 

Applicant based its est~tes of average consumption per 

customer on averages for the years 1954 through 1957 since the 

averages of rainfall and temperature for those four years were very 

close to the long-term averages for the years 1929 through 1957, as" 
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determined from data supplied by the U. s. Weather Bureau for its 

Oakland station, Exhibit No.6. On this basis, after deducting for 

three relatively large water users whose usage will be nonrecurring, 

applicant's engineer witness determined the four-year average annual 

consumption per metered customer and the corresponding average annual 

revenue, which results he used in est~t1ng revenues from metered 

service at present rates for both years 1958 and 1959. 

The staff engineer, based on his study of unit consumption 

for the past nine years, observed an upward trend which he continued 

into the year 1959, and thereupon he estimated general metered 

revenues, using an average annual consumption per customer and a 

corresponding average annual revenue somewhat higher than applicant. 

In determining the upward trend, this witness did not fully 

compensate for the loss of the three nonrecurring water users and he 

also made some use of the metered sales in 1958. The weather data 

shows that, while total rainfall for the year 1958 was much greater 

than normal, during the seven significant water consumption months 

of May through November the preeipitation was far less than normal, 

and also that the average temperatures during 1958 were generally 

about three degrees higher than the average of the four preceding 

years and than the mean for the long-term period 1929-1957. There­

fore, it is evident that 1958 was an abnormal year, which partly 

accounts for the fact that average consumption and the resulting 

average revenues from metered sales in that year were appreciably 

above those for the more recent previous years. 

However, the adjusted statistics as developed by applicant 

show a continuing increase in average revenue per customer from 1954 

to 1957. The observed upward trend for those most recent prior 
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years cannot be ignored. By continuing the trends from 1951~ to 1957 

through 1958 and into 1959, an average annual consumption per 

metered customer and the corresponding average annual revenue for 

1959 have been developed which are considered to be reasonable and 

will be adopted herein for est~ating metered revenues for 1959 at 

present rates. 

Another element in the difference between the two estimates 

of metered revenues is the variance in the percent.age increase re­

sulting from the application of the rates proposed by aplplicant. 

Applicant's estimate of revenues at proposed rates is 48 percent more 

than at present rates whereas the staff's est~ate is about 42 

percent more. This accounts for the fact that the difference between 

the two est~tes at proposed rates is substantially less than the 

corresponding difference at present rates. The staff's method is 

considered the more accurate and will be used in the estfmation of 

revenues at the rates hereinafter authorized. 

The differences between the two sets of esttmated revenue 

other than from the metered sales are relatively minor. The staff's 

estimates are considered to be more accurate and will be adopted 

herein as reasonable. 

2. Operation and Maintenance Expenses 

A comparison of the two showings reveals no substantial 

differences in the costs of operating and maintaining the water system, 

other than those classed as administrative, general and miscellaneous 

expenses. The staff's estimate of this class of expenses is lower 
I 

than applicant's. The prinCipal reason for the difference lies in 

the differing methods used in estfmating the construction credit 

element of the mutual service charges allocated from the Stamford 

and Redding offices. A review of the staff's justification of its 
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results, which were not challenged by cross-examination, leads to 

the conclusion that the staff's methods used in esttm4tfng adminis­

trative and general expenses are consistent and realistic. The 

staff's amount appears reasonable and will be adopted. 

3. General Taxes 

The staff's estimate of taxes, other than those based on 

income, is slightly higher than applicant's. The staff's esttmate 

will be further increased to the amount adopted herein to account 

for ad valorem taxes on the somewhat greater construction budget 

hereinafter discussed. 

4. DeRreciation 

The staff's est~te of depreciation is less than 

applicant's, due partly to the use of somewhat longer remaining 

lives for some classifications of utility plant and partly to 

differences in the treatment of certain retirements. The staff's 

witness stated that he had reviewed applicant's esttm8tes and his 

test~ony fully describes his reasons for this departure from the 

results as estfmated by applicant. The staff's estimate is consid­

ered reasonable and will be used except for a snall upward revision 

to take into account the depreciation on the somewhat larger con­

struction budget hereinafter discussed. 

5. Taxes on Income 

In the foregoing tabulation, both the applicant's and the 

staff's estfmates of operating expenses, net revenues and rates of 

return reflect income taxes based on the assumption of straigbt-line 

depreciation and state corporation franchise taxes computed at a 

rate of 4 percent. The Commission takes official notice of the fact 

that the state corporation franchise tax rate has been increased from 

4 percent to ~ percent and the results herein adopted reflect such 

increase. 
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Beginning with the yes.r 1954, applicant has taken 

advantage of accelerated depreciation permitted by the provisions of 

Section 167 of the Internal Revenue Code. Applicant's witness 

testified 7 however, that applicant intends to abandon its past 

practice fn this respect and to return to the method of calculating 

depreciation expense on the straight-line basis in view of the 

Commission's decisions in recent proceedtngs wherein the applicant 

gained no advantage from ~ch acceleration. 

In support of its testfmony, applicant presented Exhibit 

No. 4 Which is a commitment respecting accelerated depreciation. 

Applicant declares that if the Commission det~ines in this pro­

ceeding that the tax deferral resulting from the use of accelerated 

depreciation in the calculation of federal income taxes should flow 

through into earnings for rate-making purposes, then applicant 

commits itself for the property involved in this application to 

elect and use the straight-line method of depreciation for income 

tax purposes. The commitment shows that for the years 1959 and 1960 

applicant will use straight-line depreciation for all plant additions 

including those made in the years 1953 and prior, for which 

straight-line depreciation was taken during the years 1955 through 

1958; those made in the years 1954, 1955 and 1956, for which the 

applicant clatmed accelerated depreciation computed by the 

sum-of-the-years digits method, for the tax years 1955 through 1958; 

and those made during the years 1957 and 1958 for which applicant 

cla~ed accelera~ed depreciation computed by the declining balance 

method, for the tax years 1957 and 1958. 
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Late-filed Exhibit No. 7 is a copy of a letter dated April 

3, 1959, fr~ the U. S. treasury Department addressed to applicant's 

tax consultants, wherein reference is made to an application dated 

February 9, 1959, requesting pe~ission for the applicant in this 

proceeding to change from the s\m1-of-the-yea,rs digits method of 

computing depreciation to the straight-line method, to become. 

effective for the year ending December 31, 1959. Th,e requested 

permission was granted contingent upon the agreement of the 

applicant to certain terms and conditions. Late-fil~~d Exhibit No.7, 

Supplemental, is a copy of a letter addressed to the Commissioner of 

Internal Revenue, dated May 18, 1959, and signed by applicant's 

treasurer, accepting the said terms and conditions set forth in the 

letter of April 3, 1959. 

The question as to what rate treatment sho'uld be accorded 

to accelerated depreciation tax accruals and reserves for deferred 

taxes is being investigated by the Commission under Case No. 6148. 

Until such case is decided, applicant should keep the Commission 

informed as to its election of c~put1ng depreciation expense for 

income tax purposes for the years subsequent to 1959 by January 1st 

of each year until a final decision has been issued in Case No. 6148 

and the Commission will promptly move to adjust the rates herein 

authorized in such manner as may be found appropriate. For the 

purposes of this decision only, pending final decision by this 

Commission on the treatment to be accorded accelerated depreciation 

for rate making purposes, the tax expense for ra~e making purposes 

herein will be determined on the besis of straight-line cepreciation 

~fter crediting ~o the Fede~~l Income t~ Accoun: interest calcul~­

ted 0'0. the derived reser·..re for income taxes at the fair rate of 
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return on applicant's rate base herein adopted. The interest 

e~itment respecting certain deductions which for accouneing and 

~ate-making putposes have been capitalized, or charged to the 
depreciat10n reserve 4eeoun~~ but which have been taken as an 

expense item (deduction) for federal income tax purposes. In the 

current proceeding, the staff has followed applicant's past practice 

in tak10g the deductions itenized in this commi~ent. In the event 

that applicant actually changes its practice by not taking such 

deductions, the Commission will give due consideration thereto in 

connection with any later proceedings. 

The staff's method of computing taxes based on income will 

be adopted for the test year 1959, adjusted for the current 

~ percent state corporation franchise tax rate, the interest credit 

on the derived reserve for income taxes as mentioned above, and with 

appropriate amounts determined on the basis of the revenues and 

expenses as revised herein. 

6. Rate Base 

Applicant's estimate of the weighted average depreciated 

rate base is higher ~han the staff's estimate for 1959, the differ­

ence consisting of the following components: 

Utility Plant 
Depreciation Reserve 
~~terials and Supplies 
Working Capital 
Rounding Off 

Total 

$ 28,287 
(2,422) 
7,623 
6,330 

$ 39,W 
(Red Figure) 
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Part of the large amount of $28,287 pertaining to plant 

is due to different methods of weighting but most of it is caused 

by the modification of the 1959 construction budget, determined upon 

by applicant shortly before the hearing, to add the installation of 

a ten-inch pipeline from the Decoto storage tank to be completed in 

April or May, 1959, at an esttmated cost of $22,000, of which the 

staff had no notice in tfme to give it consideration. In addition 

to certain specific items, the applicant had previously included in 

its construction budget for that year an amount of $6,000 for 

blanket items under $500 each and a further amount of $16,000 for 

unspecified items which might cost more than $500 each. The record 

shows that the est~ted allowance of $16,000 was, 10 effect, in­

creased to a $22,000 amount to cover the est~ted cost of the said 

ten-inch pipeline, since the testimony by applicant's witnesses 

fails to disclose that applicant anticipates the construction during 

1959 of any major item not previously included in the budget. there­

fore, the amount of applicant's construction budget, as previously 

reviewed by the staff and accepted for the purposes of this pro­

ceeding, will be increased by an amount of $6,000. However, the 

staff's method of weighting will be used, since it appears to eon­

form closely to applicant's actual accounting procedures iu record­

ing,plant additions. 

The negative difference of $2,422'for the depreciation 

reserve follows from the staff's treatment of depreciation expense, 

which is considered proper and reasonable. Amounts included in 

rate base for materials and supplies and for working capital are 

determined by judgment. A review of the several factors involved in 

sueh determination leads to the conclusion that the staff's amounts 

are the more justifiable and reasonable. 
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Although no adjustment to rate base was made in this 

proceeding to give effect to repurchasing from the parent company 

of main extension contracts originating with the California company's 

Niles-Decoto district because the effect on the ratepayers of this 

district is negligible in this instance~ such transactions result 

in a profit to the absentee parent company which the subsidiary 

company has capitalized. This repurchasing arrangement by affiliated 

companies can have a tremendous effect on the net revenue and, 

although the adjustment in the instant case would be negligible, it 

cannot be overlooked. Therefore, applicant is placed on notice that 

this type of associated company transaction constitutes tmproper use 

of an affiliate to the ult~te detrtment of the ratepayer. 

In view of all of the evidence, for the year 1959 a 

weighted average amount of $381,100 will be adopted as a reasonable 

rate base upon which to test the reasonableness of the revenues 

est~ted as obtainable at the rates proposed by applicant and at the 

rates to be authorized 1n this proceeding. 

7 • Trend of Earnings 

To demonstrate its cla~ that there will occur substantial 

decline in the rate of return between 1959 and 1960, applicant 

est~ated the rate of return at its proposed rates, fo; the year 

1959, on a year-end rate base as shown in the right hand column of 

the foregoing tabulatioXlL. Such rate base gives full weight to the 

1959 plant additions needed to maintain and ~prove service but 

which are largely non-revenue-producing facilities and are non­

recurring. The difference between the rates of re'tUrn estimated by 
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applicant on the two rate bases represents a clatmed decline of 

0.6 percent, due solely to the full year effect of such additions. 

It should be pointed out that applicant's estfmate of the 

rate of return on the year-end rate base for 1959 is subject to 

discrepancies sfmilar to those discussed hereinabove as being 

applicable to the estimated rate of return on the weighted average 
I 

rate base for the same year. Moreover, applicant has used the same 

revenues for the year-end results as those est~ted as obtainable 

from the average number of customers, rather than from the increased 

number of customers who would be receiving service at the end of 

the year. 

However, it is not possible for the increased rates to be 

authorized herein to be in effect during the whole of 1959, the year 

on which applicant's operations have been analyzed. In the light of 

all of the evidence, it is apparent that applicant will experience 

a decline in the rate of return and that the level of rates based on 

the year 1959 should take that factor into account. It further 

appears that a decline of about 0.65 percent may be expected to occur 

within the next twelve months. 

Rate of Return 

Summarizing, after adjusting for the amounts found reason­

able in the foregoing discussion, the following tabulation sets forth 

the adopted results of applicant's operations for the year 1959 as 

esttmAted at present rates, at applicant's proposed rates, and at 

the rates hereinafter authorized. 
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RESULTS OF OPERATION AS ADOPTED 

1959 Estimated 

Item 
Present Proposed Authorized 
Rates· Rates Rates 

Q:e.eratin~ Revenues 
Genera Metered $ 87,700 $124,770 $104,420 
Miscellaneous Other 6z700 61 830 rk830 

Total 942400 131,6tm ,!SO' 

QEeratinf E~enses 
Operat on Mi~ntenance 30,890 30,890 30,890 
Administrative & General 11,030 11,030 11,030 
General Taxes 13,150 13,150 13,1.50 
Depreciation 13,750 13,750 13,750 
Income Taxes 5 970 ?;:ii8 BZ:Sgg Total 74:720 

Net Operating Revenue 19: 610 36z490 27 z250 
Weighted Average 

381,100 381,100 381,100 Depreciated Rate Base 

Rate of Return 5.15% 9.571- 7.15% 

The evidence demonstrates) as the foregoing tabulations 

indicate, that revenues obtained from existing water rates are in­

adequate to meet applicant's reasonable needs and that applicant 

is entitled to increased revenues. However, the rates which appli­

cant has proposed would yield revenues considerably greater than a 

reasonable return would require. 

Rate Schedules 

In its proposed schedule of rates for general metered 

service, applicant has proposed no increase in the quantity rates 

except for the first 600 cubic feet of water per month. Applicant 

has also proposed substantial increases in the minimum charges for 

the various meter sizes. The effect of increasing gross revenues 

by ~he method proposed by applicant would be to place a large portion 

of the increase on the small usage customers. The reasonableness of 

doing so cannot be evaluated in the absence of an analysis of the cost 
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of service. Therefore, in the schedule of rates for general metered 

service hereinafter authorized~ the rates and mtnfmum charges will 

be designed to provide a fairly uniform percentage of increase for 

all classes of customers. 

Applicant's proposed rate for private fire protection 

service appears reasonable and will be authorized. Applicant IS 

proposal to el~inate unjustifiable inequities between the two fire 

districts in the area which now exist under the presently filed rates 

for publiC fire hydrant service appears to be desirable; the rates 

proposed for the two types of hydrants &eem to be reasonable and they 

will be authorized. 

Recommendations 

In addition to its recommendations pertaining to filing 

of up-to-date maps and revised tariff sheets, the staff recommended 

thar applicant install suitable water measuring devices at each 

source of supply. Applicant will be required to comply with these 

recommendations. 

Findings and Conclusions 

The Commission finds and concludes that the esttm4tes of 

operating revenues, expenses, including depreciation and taxes, and 

the rate base as revised herein, reasonably represent the results 

of applicant's operations in its Niles-Decoto District for the 

year 1959 and they will be and hereby are adopted for the purposes 

of this proceeding. 

After considering all the evidence, we find that applicant 

is entitled to a portion of the relief sought and that an order 

should be issued revising and increasing the rates for water service 

to the extent set forth in Appendix A following the order herein. 
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As indicated by a foregoing tabulation, the rates hereinafter 

authorized are estimated to produce for the year 1959 total oper­

ating revenues of about $111,250, had such rates been made effective 

at the beginning of the year, which revenues are $16,850, or approx­

tmately 18 percent, more than those esttmated to be obtainable from 

rates presently in effect. After due allowance for all reasonable 

operating expenses, depreciation and taxes amounting to $84,000, the 

resulting net revenue of $27,250 represents a rate of return of 

7.15 percent on the depreciated rate base of $381,100. In view of 

an indicated decline of 0.65 percent in the rate of return during 

the next 12 months, the Commission concludes that the water rates 

authorized herein will produce earnings sufficient to afford appli­

cane an opportunity to earn a rate of return of 6.5 percent for the 

immediate future, which rate of return we find to be fair and reason ... 

able. 

We find, therefore, that the increases in rates and 

charges authorized herein are justified and that the present rates 

and charges, insofar as they differ from those herein prescribed, 

are for the future unjust and unreasonable. 

ORDER ..... --~-

Citizens Utilities Company of California, a corporation, 

having applied to this Commission for an order authorizing increases 

iu rates and charges for water services rendered to cust~ers in 

its Niles-Decoto District, a public hearing having been held, the 

Commission having been fully informed thereon, the matter having 

been submitted and now being ready for decision based upon the 

evidence and the findings and conclusions thereon expressed in the 

foregoing opinion, 
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IT IS HEREBY ORDERED that: 

1. Applicant is authorized to file in quadruplicate with 

this Co=mission~ on or after the effect~ve date o£ th~s order and 

in conformity with the provisions of General Order No. 96, the 
schedules of rates attached to th~s order as Appeud~ A and, on not 

less than five days' not~ce to this C~1ssion and to the public~ to 

make such ~ates effective fo~ all such services rendered on and 
after Sept~ber 1, 1959. 

2. Within forty-five days after the effect~ve date of this 

order, applicant shall file in quadruplicate with this Commission, 

in conformity with the provisions of General Order No .. 96, rules 

governing customer relations revised to reflect pres~t-day operat~ng 

practices and a revised tariff service area map. 

3. Within sixty days after the effective date of this order, 

applicant shall file four copies of a comprehensive map drawn to 

an indicated scale not smaller than 400 feet to the inch, delineating 

by appropriate markings various tracts of land and territory served; 

the principal water production, storage and distribution facilities; 

and the location of the various water system properties of applicant. 

-19-
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4. Not later than December 31, 1959, applicant shall install 

suitable water measuring devices at each production facility in its 

Niles-Decoto District and shall notify the Commission ic writing 

within ten days after all such measuring devices have, been 

installed. 

The effective date of this order shall be twenty days 

after the date hereof. 

, California, this ,{Lz7t , 

~U1UIIL.L S8 oner 8 

co=!ss!oner ..•• l.Et~fJ.:~ ~tcbo11' , be1!lE: 
neces$~rily abaent, did not ~~rtic1~~tG 
!n the dis~o~it1o~ of this ~roceed1~. 
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APPLlCABII.lrl 

APPS."roIX A 
Page 1 of' 3 

Schedule No. ND-l 

Nlles-neeoto Tsriff Are~ 

Applleable to all. metered "''8.ter serviee. 

n;RRlTORY 

The eommunities of' Nile:s and Deeoto, e.XId vicinity, ineluded. genere.lly 
within the bouMaries of'the City of Fremont s:nd. Union City, respectively, 
Alameda County. 

Quantity Rates: 

First 600 cu.tt. or laos ••••••••••••••••••••••••• 
Next 1~ eu.ft., per 100 eu.it •••••••••••••••••• 
Next 3,000 cu.tt., per 100 cu.rt •••••••••••••••••• 
Over 5,000 eu.tt., per 100 cu.ft •••••••••••••••••• 

M:1n1mum Cb.8rge: 

For 5/8 x 3/4-ineh meter ••••••••••••••••••••••••••• 
For 3/4-1neh meter ••••••••••••••••••••••••••• 
For l-inCh meter ••••••••••.•.•••••••••••••• 
For 1~1neb. meter ••••••••••••••••••••••••••• 
For 2-tneb meter ••••••••••••••.•••••••••••• 
For 3-ineh meter ••••••••••••••••••••••••••• 
For 4-inch meter ••••••••••••••••••••••••••• 

The Minimum Cbarge w1ll entitle the customer 
to the q.uant1ty or water 'Whieh that min1mam 
eharge v.tll purcha~e at the QWlntity Rates. 

Per Meter 
Per Month 

$ 1.90 
.24-
.17 
.14 

1.90 
3.00 
4.~O 
7.50 

12.50 
20.00 
30.00 
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AmICABILITY 

APPENDIX A 
Page 2 of 3 

SchedULe No. ND-4 

't!iles-Deeqt2 T&r1ff Area 

PRIVATE ~ PROTECTION SERVICE 

Appl1ee.ble to e.ll service to fire bydrant:5 used for private fire 
proteetion purpoeee. 

The eonmn.m1tiee or NUee ~ Deeoto, and vic1n1tY', included generally 
vitb1n the bounda.r1es or the City or Fremont IUld Union City, respectively, 
Alameda. County. . 

Per Mon» 

Far eaeh hydrant ••••••••••••••••••••••••••••••••• $2.00 

SPECIAL CONDITIONS 

1. Hydrante, serviee pipes end eonneet.ions therefor v.Ul be turnished., 
1Dstalled. and maintained at the cost of the customer. 

2. If' I). distribution ma1tl. does not exist in the street or alley 
adjacent to the premises to be served, then a service ma1n from the nearest 
existing main of' ad~'Q8.te ca.pacitY' shell be installed at the e05t of' the 
applie&nt. Such cost shall not be subjeetto ref'lmd. 

3. For water delivered for other than tire extinguishing purposes, 
charges will be made a.t the quantity rates under Sehedule No. ND-l, General 
Metered Service. 

4. The utility w1ll supply only suell 'ole. ter at such pressure as may 
be ava1l.e.b1e from time to time as a resul~ of' its normal operation or the 
system. 
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APPtICABItlTY 

APPENDIX A 
Page :3 or :3 

Sobed\lle No .. ND-S 

Nlles-Dee2:t-o Tariff Area 

PUBLIC lm HYDRANT SERVICE 

Applicable to all fire hydrant service turn1~ed to duly orga:n1zed or 
incorporated f'ire districts or other political subiiv1Sions or the State. 

'l'EAAITORY 

Tbe commurd.ties of' Niles and Deeoto, and vicinity, included generall.y 
\t1~ the boundaries of' the CitY' of Fremont and Union City, respectively, 
Alameda County. 

Per Month 

For eacb ~ type hydrant ............................ . 
F01" eaeh stallde.rd, double outlet, hydrant ............ .. 

SPECIAL CONDITIONS 

l. The cost of installation 8:od maintenance of hydrants ~ be borne 
by' the ut1l1 tY'. 

2. Relocation of fJ:fJY hydrant 'Will be at the expense of'the party 
requesting relocation. 

3. For 'Water delivered. for other then fire e:x:t.1:tlgu.ish:i:og pIXr'pOses, 
cb.s.rges w1ll 'be made at the quantity :rates tinder Sehedule No. ND-l, General 
Metered Service. 

4. The utility w1ll. supply' only such wter at such preseure as may be 
aVa1la.'ble £rom t1llle to t1me as a result of' 1~ normal operation or tb,,, 
~em. 


