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Decision No. 58860 
-----

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of DONNER LA."CE UTILITY 
COMPANY~ a california corporation~ 
for permiss10n and author1ty to 
1ssue l5~139 shares of 1ts capital 
stock 1n exchange for certa1n assets 
acqu1red from DONNER LAKE DEVELOPMENT 
CO. in accordance With order1ng 
Paragra~h (4), Page 6 of Dec1s10n 
No. 53908. 

OPINION 

App11cation No. 41286 

In th1s app11cation, f11ed on July 8~ 1959, Donner Lake 

Utility Company requests authorizat1on to issue 15,139 shares of 

its $1 par value capital stock 1n exchange for certain assets 

acquired from Donner Lake Development Co., as set forth 1n 1ts 

amended appraisal dated January 29, 1958. 

By Decision No. 53159, dated May 28, 1956, 1n 

Application No. 37477, applicant was granted a certificate of 

public convenience and necess1ty and was authorized to 1ssue 

76,300 shares of.$l par value capital stock in exchange for 

certain assets to be acquired from Donner Lake Development Co. 

A letter dated September 26, 1955~ attached to Applicat10n 

No. 37477 as an exhibit, showed the assets to be acquired by 

Donner Lake Utility Company to cons1st of land, springs, water 

r1ghts, ma1ns~ pumps and other faci1it1es valued at $131,298.33. 

This amount 1ncluded $55,000 for land, springs and water rights 

and $76,298.33 for mains~ pumps and other fac11it1es, With no 

valuation of the amount for accrued depreciation. The $76,300 
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of stock author1zed by'Decis1on No. 53159 represented part pay­

ment for the assets be1ng acquired from Do~~er Lake Development 

Co., the Comm1ssion stating that at such t1me as a proper 

appra1sal of the water production faci11t1es and a deprec1ation 

reserve requirement study were f11ed with the COmmission, as 

ordered in Paragraph (4) of the deciSion, app11cant could, by 

supplemental app11cation, petit10n the Comm1ssion for authority 

to 1ssue additional stock. 

In compliance w1th Ordering Paragraph (4), the utility 

subm1tted a deprec1ation reserve requirement study on November 14, 

1956, wh1ch 1ndicated a reserve requirement amounting to $8, 210.42 

as being applicable to the plant acquired September 1, 1955. On 

January 29, 1958, an appraisal, estab11sh1ng est1mated costs of 

$16,254.80 for land, spr1ngs and water rights, was submitted to 

and accepted by the COmmission. 

A rev1ew of the utility'S deprec1ation reserve require­

ment study disclosed that certain ma1ns and a tank were 1nsta11ed 

ear11er than 1ndicated in the ut1l1ty's study. Giv1ng considera­

t10n to this factor, the Commission'S stafr has calculated that 

the proper reserve, as of September 1, 1955, should be $9,935.00 

instead of' $8,~O.42. 

Ut111z1ng the data now on f11e With the COmmiss1on, it 

appears the September 1, 1955 investment 1n properties , less 

accrued deprec1at1on, would total $82 , 618.13, as shown in the 

tabulation which follows: 
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Est1mated cost of mains, pumps and other facilities 
Est1mated cost of land, springs and water rights 

Total plant, September 1, 1955 
Less - depreciation reserve September 1, 1955 

Plant less reserve 

$76,298.33 
l6,2~4.80 
92 .. 5 3.13 
$~~:~ 

The COmm.1ssion having heretofore authorized the issue 

of $76,300 par value of capital stock, it appears that authoriza­

tion for the issue of an additional $6,318 of stock 1s warranted 

and the order wh1ch follows Will so provide. 

The author1zat1on here1n granted 1S for the issue of 

secur1ties only and 1s not to be construed as 1ndicative of 

amounts to be lncluded in a future rate base for the purpose 

of determin1ng just and reasonable rates. 

o R D E R 

The Commiss10n having cons1dered the above-entitled 

matter and being of the op1n1on that a public hearing is not 

necessary, that the money, property or labor to be procured or 

paid for by the issue of the stock herein author1zed 1s reason­

ably required for the purpose specified here1n, and that such 

purpose is not, 1n whole or 1n part, reasonably chargeable to 

operating expenses or to income; NOW THEREFORE, 

IT IS HEREBY ORDERED as follows: 

1. Donner Lake Utility Company, on and after the 

effect1ve date hereof and on or before December 31, 1959, may 

issue to Donner Lake Development Co. not to exceed 6,318 shares 

of its $1 par value capital stock 1n further payment for the 

acquis1tion of certain assets from Donner Lake Development Co. 
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2. Donner Lal(e Utility Company's request £or authoriza­

tion to issue the remain1ng 8 1 821 shares of stock for the purposes 

stated 1n the application is denied. 

3. Donner Lake Ut111ty Company shall file With the 

Commission a report 1 or reports 1 as requ1red by General Order 

No. 24-AI which order., insofar as applicable., 1s made a part 

of this order. 

4. The authority here1n granted shall become effective 

20 days after the date hereof. 

San Fm.neiseo Dated at ___________________________ 1 Cal1forn!a
l 

this I.Lt.L- day of _"'-'a ...... -{t~e~'&~d~j ____ 1 1959. 

I 

COmmissioners 
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