
A.L.i.1342 :8t 

Dccis::'o:l. No. 
58880 

SEFOR~ THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the M~tter of the Application or 

MAYFAIR WAT~:R CO., a. corporation, 
and CAL!FORNIA WATER SERVICE COMPA~~, 
s. corporation, 

for an orde~ authorizing (1) the 53.1e 
and tr~~srer to Cnlifornia Water 
Service Compxny o~ the water system 
of Mayfair Water Co. ~~1 (2) the 
discontinu~~ce of service by Mayfair 
Water Co. in the territory in the 
City of Stockton and in the County 
of San Jo~quin now served by Mayfair 
'.-Jater Co. and the ehtension or 
service into said territory by 
California Water Service Company 

) 
~ • , 
I , 
) 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

-------------------------------) 

Application No. 41342 

This is an application tor an order of the Commission 

(1) authorizing Mayfair \oJater Co., a corporation, to sell and 

transfer its public utility water operations an1 its public utility 

properties to California Water Service Company an1 (2) authorizing 

California Water Service Comp~y, a corporation, to operate said 

w~ter system as a separate zone of its Stockton District. 

Mayfair Water. Co., somet~es hereinafter referred to as 

Ttsellerfl, is engag19d as a. public utility in the bUSiness of supplying 

~d distributing w~ter for domostic and co~erciQl purposes in 

certain subdivisions known ao Swain Oaks Manor and Mayfair and terri­

tory ~djacent thereto lying partly within and partly without tho 

City ot Stockton l County ot San Joaquin. As of Decembor 311 19$8, 

seller wao serving 11176 consumers and reports an investment in 
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utility pl~t, attar doduct~ng roserve for dopreciation, of 

Its gross revenues for the year ended December 31, 

1958, totaled $66,150.87 ~d its net income for this period totaled 

$19,332.00. 

The sole stockholder ot seller is Golden Gate Development 

Co., and the sole stockholders of Golden Gate Development Co. are 

H. Marcus Radin and Duncan B. Macdonald, who desire to withdraw from 

the public utility water business and devote their entire time and 

capital to their primary bUSiness which is real estate investment. 

To accomplish this objective, seller has entered into ~ agreement, 

dated June 30, 1959, with California Water SerVice Com~any, herein­

ai'ter som~t1mes referred to as "purchaser", which provides for the 

sale of the public utility water operations and properties to the 

purchase~ at a price ot $350,215.43, which represonts the depreciated 

book costs# at Decembe~ 3~, ~9~8. or the ut1~1ty p~ant or se~~er, 

less the depreciated book cost of office eqUipment, transportation 

equ1pm¢nt, and tool and shop equipment. To this agreed price, there 

will be added soller's costs of ull additions, bettorments and ~xten­

sions, less retirements, from January 1, 1959,to the closing date 

and from which there shall be da1ucted -

(1 ) 

(2 ) 

depreCiation per books on the assets to be purchased 
hereunder from January 1, 1959, to ~e closing date, 
and 

an ~ount equal to the sum ot the bal~ce$ or all 
deposits then remaining subject to refund under 
main extension agreements relating to Mayfair 
Water Co., excopt the sum of $8>700 due under a 
contract with Golden Gate Development Co., 
dcted September 21, 1956, the liability for 
which purchsser is to assume and to pay in cash. 

The obligations under refun1 agreements for main extensions are to be 

assumod by purchaser, except ~s noted above. Exhibit D, attache~ to 

- 2 -



A.1.!-1342 EL 

the application, is a copy ot the agreement, dated June 30~ 19,9, 

between seller and purchaser covering the sale of the Mayfair water 

system. 

The purchaser under the proposed agreement, California 

Water Service Company, preaently is engaged, as a public utility~ in 

the business of supplying and distributing water for domestic and 

industrial purposes in 27 geographical locations in the State of 

California. If it acquires the proport1es of Mayfair Water Co., it 

proposes to operate said water system as a separate zone of its 

Stockton Distr1ct and to furnish said service in ~Ieller' s serving 

areas at the rates now be1ng charged by seller in accordance with 

the rates, rules and regulations of seller now in effect. 

Upon a review of the application, we are of the opin1on 

that the proposed tr~srer will not be adverse to the pub11c interest 

and that an order should be entered granting the authority requeste1. 

The action taken herein shall not be construed to be a finding of 

the value or the properties herein authorized to be transferred 

nor as indicative of amounts to be included in a future rate base 

tor the purpose of determining just and reasonable rates. 

o R D E R .-_-- ...... 

The Commission having considere1 the above-ent1tle1 mattor 

~~d being of the opinion that a public hearing is not necessary ~d 

that the application should be granted, as herein provide1, 

therefore) 

IT IS HEREBY ORDBRED as tollows: 
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1. Mayfair Water Co.~ a corporation, on and after the 

effective date hereof and on or before December 31, 1959, may sell 

and convey its public utility water system operating rights and 

properties to California Water Service Company, in accordance with 

the terms and conditions of the agreement filed as Exhibit D in 

this proceeding, and, upon the consummation of such sale and 

conveyance~ may cease furnishing and supplYing water service 

in the areas in which it now operates. 

2. Upon acqUiring the properties of Mayfair Water Co., 

under the authorization herein granted, California Water Service 

Company, a corporation, shall account for the acquisition of the 

properties thus acquired in accordance with the provis10ns set 

forth in the uniform system Of accounts for Class A and Class B 

water utilities prescr1bed by this Commission. 

3. On or before the date of actual transfer Mayfair 

Water Co. shall: 

(a) Refund all deposits which consumers are entitled 
to have refunded. Any unrefunded deposits shall 
be transferred to and shall become the obligation 
for refund of Cal.ifornia Water Service Company. 

(b) Transfer all advances for construction held by it 
~~ ta~.r2rn.i W~~~r ~.rY~~~ Qgrnp~nJJ ~ne nhs laUUsr 
shall assume the obligation £or repayment o£ such 
advances p~rsuant to the prov~3~ons o~ paragraph 5 
of Exh1b1t D attached to the application) and they 
shall, within fifteen days after the date of trans­
~er~ Jo~nt~y ~~~e w~th th~~ Co~s~~on a ccrt~~~ea 

copy of an appropriate lnstrument showlng the names 
and addresses of all persons or corporations in 
whose £a.vor such obliga.tions eXist a.nd the amounts 
thereof. 
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4. The rates, rules and regulations of Mayfair Water 

Co. now on file with the C0mm1ss10n shall be ref1led Within 30 

days after the date of transfer under the name of california 

Water Service Company in accordance with the procedure prescribed 

by General Order No. 96, or in lieu of such ref1l1ng, california 

Water Service Company may file a notice of adoption of said 

presently filed rates, rules and regulations. No increase in 

the present rates shall be made unless authorized by the 

COmm1ssion. 

5. If the authority herein granted is exercised, 

Mayfair Water Co., within 30 days thereafter, shall notity the 

Comm1ss10n in writing of the date of completion of the transfer 

and of its compliance with the conditions of this order. 

6. California Water Service Company, after it acquires 

the properties of Mayfair Water Co. 1 may operate such acqU1red 

water system as a separate zone of its Stockton District. 

7. The authority herein granted will become effective 

on the date hereof. 

San FrIm .... ;....... ca.lO Dated at __________ -.......; __ , l1.1.Ornia, 

tlUs U4da:y of 12u~ ,1959. 

comnassioners 
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