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SEFORS THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Applicatlon of

MAYPAIR WATSYR CO., a corporation,
and CALIFORNIA WATER SZRVICE COMPANY,
a corporation,

for an order authorizing (1) the sale
and transfer to Californlia Wator
Service Company of the weater systenm
or Mayfair Wator Co. and (2) the
digcontinuance of sorvice by Mayfair
Water Co. in tho territory in the
City of Stocekton and Iin the County
of San Joazquin now sorved by Mayfair
Water Co. and the extension of
soervice Inte said torritory by
Californis Water Service Company

Application No. Ll3L2
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OPINTION

Tnis 1s an application for an order of the Commlssion
(1) authorizing Mayfalr Water Co., a corporation, to sell and
transfor 1ts public utility water operations and its public utility
propertles to California Water Service Company and (2) avthorizing
California Watoer Service Company, = corporation, to oporate sald

watexr system as a separate zone of its Stockton District.

Mayfoir Water Co., sometimes herelinafter referred to as

"sellor", is engaged as & pwblic utility in the business of supplying

end distributing water for domostic and commercial purposes in
certain subdlvisions known as Swain Oaks Manor and Mayfair snd terri-
tory adjacent thereto lying partly within and partly without the

City of Stockton, County of San Joaquin. As of Decombor 31, 1958,

seller was serving 1,176 consumers and reports an investment in
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utlility plant, after deducting reserve for dopreciation, of
$351,8uL.L1.  Its gross revemues for the year ended December 31,
1958, totaled $66,150.87 and its net income for this period totaled
$19,332.00.

The sole stockholder of seller Ls Golden Gate Development
Co., and the sole stockholders of Golden Gate Development Co. are
HE. Marcus Radin and Duncan B. Macdonald, who desire to withdraw from
the public utlility water business and devote their entire time and
capital to thelr primary business which is real estate investment.
To accomplish this objective, seller has entered into an agreement,
dated June 30, 1959, with Californis Water Service Comoany, heroin-
after sometimes referred to as "purchaser", which provides for the
sale of the public utility water operations and propoerties to the

purchaser at a price of $350,215.4.3, which represonis the deprociated
book costs, at December 31, 1958, of the utility plant of seller,
less the depreclated book cost of office equipment, transportation
equipment, and tool and shop equipment. To this agroed price, there
will be added seller's costs of all additions, bettorments and exten-
sions, less retirements, from January 1, 1959, to the closing date
and from which there shall be deducted -
(1) depreciation per books on the assets to be purchased
hereunder from Jaauary L, 1959, to the closing Aate,
and ‘
(2) an amount equal to the sum of the balances of all
deposits then remaining subject to refund under
mein extension agreements relating to Mayfair
Water Co., except the sum of $8,700 due under a
contract with Golden Gate Development Co.,
deted September 21, 1956, the liability for
which purchaser is to assume and to pay in cash.
The obligations under refund agreements for main extensions sre to be

assumed by purchaser, except as noted above. Exhibit D, attached to
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the application, 1s a copy of the agreement, dated June 30, 1959,

between seller and purchaser covering the sale of the Mayfair watexr

systen.

The purchaser under the proposed agreement, California
Water Service Compeny, presently is engaged, as a public utility, in
the business of supplying and distributing water for Aomestic and
Industrial purposes in 27 geographical locations in the State of
California. If it acquires the proporties of Mayfair Water Co., it
proposes to operate sald water system ag a separate zone of its
Stockton District and to furnish sald service in seller's serving
areas at the rates now being charged by seller in accordance with

the rates, rules and regulations of seller now in effect.

Upon a review of the application, we are of the opinion
that the proposed transfer will not be adverse to the pudlic interest
that an order should be entered granting the authority roquested.
actlon taken hereln shall not be construed to be a finding of
value of the properties hereiln authorized to be transferred
as Indicative of amounts to be included in a future rate base

the purpose of determining just and reasonable rates.
QRDER

The Commission having considered the sbove-entitled mattor
and being of the opinion that a public hearing is not necessary and
that the application should de granted, as herein provided,

therofore,

IT IS HEREBY ORDERED as follows:




A.41342%  MON

l. Mayfair Water Co., a corporation, on and after the

effective date hereof and on or before December 31, 1959, may sell

and convey 1ts public utility water system operating rights and
properties to California Water Service Company, in accordance with
the terms and conditions of the agreement filed as Exhidbit D in
thls proceeding, and, upon the consummation of such sale and
conveyance, may cease furnishing and supplying water service

in the areas in which 1t now operates.

2. Upon acquiring the properties of Mayfair Water Co.,
under the authorization herein granted, California Water Service
Company, & corporation, shall account for the acguisition of the
propertles thus acquired in accordance with the provisions set
forth in the uniform system of accounts for Class A and Class B

water utilities prescribed by this Commission.

3. On or before the date of actual transfer Mayfair
Water Co. shall:

{a) Refund all deposits which consumers are entitled
0 have refunded. Any unrefunded deposits shall
be transferred to and shall become the obligation
for refund of California Water Service Company.

Transfer all advances for construction held by it

0 GRaRI0ITkE WAYET BSFViSS Gempany, and the 1abuer

shall assume the obligation for repayment of such
advances purswuant to the proviaions of paragraprh S
of Exhibit D attached to the application, and they

shall, within fifteen days after the date of transe
fer, Jointly file with this Commission a cortified
copy of an appropriate instrument showing the names
and addresses of all persons or corporations in
whose favor such obligations exist and the amounts
thereof.
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4. The rates, rules and regulations of Mayfair Water

Co. now on file with the Commission shall be refiled within 30
days after the date of transfer under the name of California
Water Service Company In accordance with the procedure prescridbed
by General Omder No. 96, or in lieu of such refiling, California
Water Service Company may file a notice of adoption of said
presently filed rates, rules and regulations. No increase in

the present rates shall be made unless authorized by the

Cormdission.

5. If the authority herein granted is exercised,
Mayfadir Water Co., within 30 days thereafter, shall notify the
Commission in writing of the date of completion of the transfer

and of its compliance with the conditions of this order.

6. California Water Service Company, after it acquires
the properties of Mayfair Water Co., may operate such acquired

water system as a separate zone of its Stockton District.

7. The authority hereln granted will become effective
on the date hereof.

Dated at Saxn Francisco , California,

this 4@. 4 day of juia.af > 1959.
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