sctoton v0,_SZ5% DRIGHNAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Investigation on the Commission's own motion )
into the operations, contracts, practices, )
and service of BURWOOD WATER COMPANY, a cor- )
poration, BURWOOD COMMERCIAL PROPERIIES INC.; ; Case No. 6233

BURWOOD CONSTRUCTION COMPANY, and BURWOOD
CONSTRUCTION CORPORATION, in furnis

water service in Rolllng Oaks Ranch near
Thousand Oaks, Ventura Coumty.

In the Matter of the Application of BURWOOD
WATER COMPANY, a corporation, for an order
authoriz the issue of stock, for a cer-
tificate of public convenience and necessity
to acquire and maintain a water system, and
for an order fixing water rates.

Applxcation
. 39655

Berne Rolston, for applicant.

Raymond E. Darden and Merritt W. Bradshaw, for
Rolling Oaks Property Owners Association;
Ernest Q. King and Dorothy M. Farco,
in propria persona protastants.

Walter H, Youne, for 39£££R§ O FFQP@EE}

Owners Assocz rion, interested party.
Richard Entwistle md €. 0. Neuman, for the
oumlssion staff,

The applicant, Burwood Water Company, is a California
corporation wiaich herein requests a certificate of public conven-
ience end necessity to acquire, install, and operate a water system
in a promosed subdivision knowm as Rolling Oaks Ranch, which con-
sists of an area of approximately 443 acres located approximately

1% miles west of the town of Thousand Ozks and south of Ventura
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Boulevard in Ventura County. The area is broken down into three
units: Unit No. 1 comsisting of 143 acres, Unit No. 2 of 155 acres,
and Unit No. 3 of 145 acres. In total it is proposed to have 128
lots,

Public hearings were held ia Thousand Oaks vefore Examiner
Grant E. Syphers on September 18 and October 10, 1958. At these
hearings various residents and property owners of the area appeared
and raised questions concerning the adequacy of the service and
facilities, and also questioned whether or not there was any respons-
ible management to conduct the proposed water service. As a result
of this situation the Commission on March 10, 1959, issuved an order
of investigation in Case No. 6233. Further public hearings wexe held
on this oxder of investigatiorn and the pending application on May 6
and June 2, 1959. On all of these dates evidence was adduced and on
the last-named date the matter was submitted. It now is ready for
decision.

Evidence introduced at the hearing on June 2, 1959 in-
dicated that Burwood Water Company could assume the obligations of
providing public utility water service, thereby obviating the need
for completing the investigation imstituted by the Commission's order
in Case No. 6233. The order herein will provide for its discontinuance.

The cvidence discloses that the applicant company was
reorganized on April 7, 1959, the following named officers being
installed as of that date: Andrew Zvangelatos, an attormey at law,
as president; Victor E. Kaplan, an attormey at law, as vice president;
Angeline Fexris, as secretary; and Daniel C, Cathecart, an attorney at
law, as trxeasurer. All of thé stocit proposed to be issued by Burwood
Water Company will be issued to Buxwood Construction Company.

Burwood Comstruction Company is engaged in the business of sub-
dividing and building, and is wholly owne& by one Raoul D. Magana.

“Dem
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It Is proposed that Burwood Water Company will issue 5,500 shares of
stock to Burwood Constructionm Company in exchange for water distri-
bution facilities now installed and for well sites. In addition, it
will issue 50 shares for cash at a par value of $10 per share.

The applicant water company b.as no assets or liabilities as
of the present time. A financial statement of 3urwood Construction
Company was filed as an exhibit in this matter and a pro forma state-
ment of Burwood Water Company, showing the condition of the applicant
as it will be if and when the stock is issued, was also filed. This
pro forma statement indicates that the aﬁplicant: company as of that
time will have the following assets and liabilities:

ASSETS

CaSh on hmd L L I I N N N N N W N NN N ] $’ 500.00
Land, equipment, distribution
SYStem, PUPS eecceevecceeas., 1053,115.78 $105,515.78

LIABTLITIES

Capital S'COCk AR N X R X TN TR R E N NN TN $ 55,500-00
Paid-in. Surplus ssBeLsOORTERERGES 50'115078 $1054615-78

It is the plan of this applicant to operate the water
company and to expand it as the development and occupancy of the land
progress,

The recoxrd discloses that adequacy of water supply is a
sexious issue in this matter. The staff has recommended that the
authorized sexrvice area be restricted to Unit No. 1. The applicant
has testified that it has not yet met the requirements of Ventura
County in regard to water supply for Units No. 2 and No. 3. In view
of this, the order herein will restxict the sexrvice area of applicant
to Unit No. 1l.

The facilities which are proposed to be used in this water
system consist of four wells and a water distribution system. The

wells are designated as Nos. 1, 2, 3 and 4, No. 3 being the main

-3-
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source of supply. Well No. 1 has a production of 77 gallons per
winute; Well No. 2, 40 gallons per minute; Well No. 3, 65 gallons

per minute, and Well No. 4, 40 gallons per minute. Well No. 3 is
equipped with a submersible electric pump, and Well No. 2 is equipped
with a gasoline-driven wmit. It is plamned to use Well No. 2 as a
standby,

The system bas a 108,000-gallon distribution tank and a
24,000-gallon receiving tank. These tanks are conmmected to a booster
puzp and pipeline. As of the present time there are seven houses
completed in the area and the residents are receiving water through
the distribution system. These receivers of water presented testimony
in the hearings indicating that the water service has not been satis-
factory in the past. There have been numerous occasions during the

past two years when they were without water. Purthermore, the users

complain that they have not been able to find any responsible manage-
ment for this company, and ':i.nasmuch as this water company is owned by
the real estate developer it was the position of these users that they
should receive adequate water sexrvice. The users allege that the
real estate developer im selling the property to them so warranted.

During the course of the hearings the applicant did make
improvements to the system, and on the last day of hearing it was
testified that the water system was now in satisfactory operating
condition.

The recoxd developed that no health certificate had been
obtained for the four wells which the company proposed to use to
provide water service. The order which follows will be conditioned
upon receiving such approval.

Unon this record we now find that the presently inmstalled
system is adequate to provide sexrvice to Unit No. 1 of the proposed

ares, but requires that standdy operation of Well No. 2 be assured.
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At the final hearing in these matters assurances were given
that under the reorganized compony a satisfactory management would be
available. The company will have a local man available at all tines,
and a consulting engineer to advise the officers of the company.

The proposed rates are as follows:

GENERAL METERED SERVICE _
Quantity Charge: Pexr Mater

Per Month
First 800 cu.ft., per 100 cu.ft. - T &
Next 2,000 cu.ft., Per 100 CUWEL: veveevevocvvnvonenea .60
Next 2’000 cu.ft.’ Per loo cu.ft. LR A N N N NN N REFENNEEFEYNNN] .45

gs.r..__l*,aoo cu‘fti, Per 100 cuofto LI I RN I N W N WA R Y -30
Minimm Charge:

For l‘mCh meter ..I............‘..................‘.. 6.00
For l’k-inCh meter ......'.....l........l.o.......l.'.... 9’00
For 1%-‘m°h meter .....‘..............................‘. 12.00
For z-mch Mter .;.......I.."................‘....‘. 18000
For 3-inlch meter Q............Q-........-...-......... 25.00
Fcr a-mCh meter ...-O...-..-......'.........'-I‘.-‘-.. 40.00

FLAT RATE SERVICE

Per Month
For 1‘1:1Ch sewice .D.......l.........l.......'.‘..... $ 21.50
For 1%:-.mCh Semce I...-‘......'..I.....lI.I.O......'. 26.00
For l%‘in.Ch SerVice ............Q..........Q.'......... 32.50
For 2-.mCh serVice ....‘......Q‘......l..‘...........C 45.%
For 3-n.nch Semce ..........ﬂ....‘..‘....‘.‘.o...‘... 53.50

PUBLIC FIRE HYDRANT SERVICE

For each 4-inch fire MYdrant ..ueeeeeecceceeccscssceoes $ 2,00

For each S-inch £ire BYdYant v.eeeeevececceccoocssenoson 4.00
Testimony developed that wnder company proposed rates

the cost of water at an estimated average usage of 3,300 cubic feet

per month per customer would be two to eight times the charge of

nearby utilities for comparable water usage. In view of the lack of
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experience as to usage and costs, and in view of the applicant's
ctatement that rates at this time are not an issue, the meter rate

schedule shown as Schedule No. 1 in Appéndix A will be authorized.

-

/ Such schedule xepresents a éubstant:',al reduction as compared to the

\ ratces proposed by applicant, /

Due to the apparent scaxcity of water supply the staff
recommendation regarding metering will be adopted and no authorization
will be made herein for gemeral flat rate servige.

An analysis of all of the evidence presented in these
proceedings leads us to make the following findings:

(1) That Case No. 6233, the Commission's order of investigation,
be discontinued.

(2) That there is no other sexrvice in the area proposed to be
.served, and we now find that public convenience and necessity '::equi.re
the issuance of a cexrtificate for Unit No. 1, being a portion of the
area requested.

(3) The rates herein authorized are found to be just and
reasonzble for the service to be furnished by this utility. Inasmuch
as this is a new company, there is no satisfactory estimate as to the
rate of return which will be allowed by these rates, but the authorized
rates are comparable to existing rates for other similar companies.

(4) The request for the issuance of 5,550 shares of common stock,
ecach share having a par value of $10 or a total aggregate value for
all shares of $55,500, such shares to be issued 5,500 to Burwood
Construction Company in exchange for the well sites and water distri-
bution system and 50 shares to be issued for cash, is xeasonable. The
Commission is of the opinion that the money, property, ox labor to be
procured oxr paid for by the issuance of the stock herein authoxrized
is reasonably required for the purpose specified herein, and that
such purpose is not in whole or in part reasonsbly chargeable to

operating expense or to income,
-6-
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The ensuing order will authorize the issuance of the cex-
tificate of public comvenicnce and necessity end of the stock as
above indicated. ,

The acthority herein granted covering the issuance of shares
of capital stock is mot to be construed to be a finding of the amount
to be included in a rate base for the purpose of determining just and
recasonable rates.

The oxder of investigation in Case No. 5233 will be
discontinued inasmuch as the recoxd discloses that the applicant now
has installed a satisfactory water distribution system.

The certificate of public convenience and necessity issued
herein is subject to the following provision of law:

That the Commission shall have no power to

authorize the capitalization of this certificate

of public convenience and necessity or the right

to own, operate, or enjoy such certificate of

public convenience and necessity in excess of

the amount (exclusive of amy tax or amnual charge)

actually paid to the State as the consideration

for the issuance of such certificate of public
convenience and necessity or right.

ORDER

Application as above entitled having been f£iled, hearings
having been held, and the Commission having made the foregoing
findings,

IT IS ORDERED: ,

1. That the Commission's investigation, Case No. 6233, be
discontinued.

2. That Burwood Water Company, a corporation, be and it bereby
is granted a certificate of public convenience and necessity to

construct and operate a public utility water system to serve Rolling
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0Oaks Ranch Unit No. 1, being a portion of Section 15, Township 1
North, Range 19 West, S.3.3. & M., subject to the condition that the
certificate berein granted shall not become effective umtil applicant
shall have certified in writing to the Commission, over the signature
of a responsible officer, that it has obtained a water supply permit,
cs required by the Health and.Safaety Code of the State of Califormia,
for all wells from which water is to be introduced into the systém
being certificated herein, such pexmit to be acceptable to this
Coumission.

3. That applicant is authorized to file, aftexr the effective

date of this order, the rates set forth in Appendix A attached to
this oxrder, to become effective on or before the date service is first
rendered to the public, together with rules and tariff service area
map acceptable to this Commission and in accordance with the require-
ments of Genexal Oxder No. 96. Such rates, rules and tariff service
arca map shall become ecffective upon five days' notice to the
Coumission znd to the public after filing as hereinabove provided,

4. That applicant shall notify this Commission, in writing,
of the date service is first furnished to the public undexr the rates

and rules authorized herein, within thirty days thereafter.

5. That applicant shall £ile, within sixty cays after the
date service is fixrst cendered under the rates and rules aguthorized
hexrein, Zfour copies of a comprehensive map drawm to an indicated
scale not smaller tian 200 feet to the inch, delineating by appro=-
priate marl:ingzs the various tracts of land and texriltory served, the
principal water production, storage and distribution facilities, and
the location of the various water system properties of applicamt.

6. That applicant shall determine the accruals for depreciation
by dividing the original cost of the utility plant, less estimated
future net salvage, less depreciation resexrve, by the estimated
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remaining life of the plant, and shall review the accruals as of
Januaxy 1 of the yeax following the date service is first rendered
under the rates and rules authorized herein, and thereafter when
majoxr changes in plant composition occur and at intervals bf not more
than five years. Results of these reviews shall be submitted to the
Comnission.

7. That applicant shall, priox to the date service is fixst
rendered under the rates and rules authorized herecin, install a
permanent comnection to Well No. 2 to provide a standby supply for
its water system, and shall report to the Commission in writing of
the completion of such connection within ten days thereafter.

8. (a) That applicant shall, prior to the date service

is first rendered under the rates and rules
authorized herein, install meters on the service
connections of all customers, and shall report
to this Commission in writing of the completion
of such meter installations within fifteen days
thereafter.

That applicant shail, subsequent to the comple-
tion of meter installations required by para-
graph 8(a) above, furnish all sexrvice, other
than fire hydrant sexvice, on a metered basis
only.

9. That Burwood Water Company is authorized to issue to
Burwood Construction Company not to exceed 5,550 shares of its common
stock, each share having a stated par value of $10, for a maximm
total of not to exceed $55,500. At least f£ifty shares of this stock

shall be issued for cash and the remainder may be issued in exchange
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for the well sites and water distribution system to be transferred

to the water company.
10. That Burwood Water Company shall file with this Commission

& report or repoxts as required by Gemeral Order No. 244, which order,
ingofar as applicable, is made a paxt of this ordex.

1T S FURTHER ORDERED that Surwood Watex Company shall not

]
H

extend its water service outside of the boundaries of said area being f

certificated herein, kmown as Rolling Oaks Ranch Unit No. 1, without //

further order of the Commission.
The authorization herein granted will expire if not

exercised within one year from the date hexeof.

The effective date of this order shall be twenty days

after the date hereof.
Dated at Sa;nFra.nciwo , California, this / M

day of Q&L{}ﬂ__jj 1959.

[ ==

' b Y
. Commissloners
R § el Lt

Commissioner Matibow. L. DooleY, veling
sccessarily absent, ¢id not participate
2n the disposition of this procecding.
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Appendix A
Page 1 of 2

Schodule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The uwnincorporated community of Rolling Oaks Ranch near Thousand Oaks,
Vertura County.

RATES

Quantity Rates:

Fﬁl‘st 500 Cu.ft. or 1@33 Y T I I I
Next 1,500 cu.ft., per 100 cluft. ceercnrerccsncsans
Next 8’000 cu.ft., per 100 cu.ft. sesssavercassrense
Over 10,000 cu-ﬁ-, per 100 cuefte cecceccccnncccnsve

Minimm Charge:

For 5/8x3/lu-inCh nmeter SesssGEEssssasteBesbbarsnnang
FO!.‘ B/Aﬁ-inCh me‘\'ter I Y Y Y Y Y YR YTy T
FOI' 1-in0h meter e
For 1—1/4—12101‘. mter (R RN Y Y Y Y Y YR NN RN NN
FOI‘ lwl/z-inCh meter (Z AR E RN AR RN R RSN NN NN NN XY )
For 2-1nch meter si.ccecsecvnsecnancsacsssssns
For 3-inch mater evsssccsrrscncssanca
For ld"iDCh DOTOY cicenccssrsscssoncncnnssncase

The Minimm Charge will entitle the customer
to tke gquantity of water which that minimum
charge will purchase at the Quantity Rates.
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Appendix A
Page 2 of 2

Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicadle to all public fire hydrant service furnished to duly
organized or incorporated fire districts or other political subdivisions
of the State. '

TERRITORY

The unincorporated community of Rolling Osks Ranch near Thousand Osks,
Ventura Comty.

RATES
Per Month

For each 4=inch fire mrant teevevesanssentesssbEEsIE $2.0°
FOI' Q&Cb. 6—1n¢h me mrant -.....u-n--..n...l..ot..ll L.OO

SPECTAL CONDITION

The company shall mnot be required to supply water at a higher pressure
thean is svaslable fwrom time to time as & result of Its normal operation of
the system. '




