Decisgion No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
LYTLE SPRINGS WATER COMPANY, a
California coxrporation, for a certi-
ficate of public convenience and
necessity to acquire, comstruct and Application No. 40933
operate a public utility watcr company; (Anended)

to establish rates for water sexvice;

and 1’:Em: authority to issue common

stock,

Charles W. Drake, for Lytle Springs Water Company, applicant.
Lde Keeler, for Sam Bernardino County Health Department;
uxx ellyer, by R. J. Bierschbach, for Fontana Union
Vater Company, Lytle Creek Land & rovement Co.;
John E, Skelton, for San Gabriel Valley Water Co., inter-
ested parties.
Rich%rd R. Entwistle and D, 3. Steger, for the Commission
starr,

CPINION

Lytle Springs Water Company, & corporation, seceks a
certificate of public convenience and necessity to operate a public
utility water company and authority to establish rates and issue
common stock,

A duly noticed public hearing was held in this matter
before Examiner Donald B. Jaxrvis on July 7, 1959 at San Bermardine.
The matter was submitted subject to the £iling of a late-filed
exhibit which has been received,

The requested sexvice area, for which a certificate of
public convenience and necessity is herein sought, is unincorporated
terxitory located in San Bernardino County approximately ten miles
north of the City of Rialto. It includes portions known as Glemn
Ranch, Tract 1986, Scotland Stoxe Area, Tract 2047 and Hertz Ramch.
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One or more of applicant's principal officers own most of
the land in Glemn Ranch, Tract 1980 and Tract 2047. Plans have been
made to subdivide these areas. Some lots have been sold and a few
bullding permits have been issued. There is no water supply system
in this area other than the one proposed by applicant. The few people
who now live in these areas get watexr from individual wells or use
surface flow water from tributaries of Lytle Creek.

The Hertz Ranch is presently leased to the Whittier School
Board and 1s used in comnection with the Whittier School program.

The present source of water for the Hertz Ranch is suxrface flow watex
from tributaries of Lytle Creek. If applicant is granted the certi-~
ficate herein sought, it is anticipated that the Whittiexr School Board
would request applicant to sexrve water to the Hextz Ranch.

The Scotland Stoxe Axea has within it'a group of established
residences. The water supply for these homes is obtained from indivi-
dual shallow wells or from surface flow waters. Applicant has had
numerous requests for water sexvice from residents of the Scotland
Storc Area.

Applicant has conatructed a water system in accordance with
General Ordexr No. 103. The evidence disclogses that applicant has a
sufficient supply of available water to meet the present and anticipa-
ted future neceds of the requested service area. There was also
evidence which indicated that applicant would be granted a water supply
permit if certain repairs were made to its well., Applicant has agreed
to make these repalrs. A representative of the San Bermardino County
lealth Department testified at the hearing, He stated that the Health
Department supported the application because a public utility water
company meeting health department standaxds would benefit the area in

question,
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The Commission is of the opinion and finds that public
convenience and necessity require the granting of a certificate to
applicant for the sexrvice area requested,

Applicant intends to provide service on a flat rate basis
and to have the right to install meters at its option or at the
request of a consumexr. Applicant has proposed a flat rate schedule
and onc fox meter rates. The Commission finds the rates proposed in
these schedules to be reasonable except for a portion of the “Special
Conditions" contained in the schedule for gemeral metered service.

The general metered service schedule provides for a scale
of annual minimum charges, based upon the size of the meter involved,
for the use of 3,600 cubic feet of water or less. The special condi-
tions divide each year into four “consumption blociks' of 900 cubic
feet and provide for an excess charge if more than this amowmt is

used within the period. Thus, if a customer used more than 900 cubic

feet in a three month “consumption block” period but less than 3,600
cubic feet for the calendar year involved, he would be obliged to pay
more than the specified annual minimm charge. These obfuscous
special conditions axe a trap for the unwary. They are a potential
source of a friction between applicant and its customers. They will
not be approved. If applicant has need for a rate based upon minimm
quarterly consumption, it should, in a proper proceeding, seek to
establish one,

Applicant's articles of incorporation authoxrize it to issue
2,000 shares of common stock of the aggrezate par value of $200,000,
or $100 per share. Applicant requests hexein authority to issue 250
shares of $100 par value common stock with an aggregate par value of
$25,000. Applicant proposes to Issue the stock to finance the
construction and acquisition of the water system heretofore discussed.
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To date the sum of $18,573,14 has been expended in the comstruction
of the water system, The estimated expenditurcs to complete the
system are $5,645.00. The momey to construct the system as it now
exlsts was provided by the Lloyd A. Frederick Realty Company,

Lloyd A. Fredexick and Lloyd A, Frederick, Jr. Applicant proposes
to issue to them, on a dollar-~for-dollar basis at cost, stock
equivalent to the amoumts paid or to be paid by them for the con-
stxuction of the water system., The remaining momey will be used to
finance the completion of the water system.

The Commission finds that applicant should be permitted to
issue stock as requested. The Commission further f£inds that the
money, property or labor to be procured or paid for by the issuance
of said stock is reasonably required by applicant for the purposes
herein stated, which purposes are not in whole or in part reasonably

chargeable to operating expense or to income.

The certificate of public convenience and necessity issued
herein is subject to the following provision of law:

That the Comnission shall have no power to authorize

the capitalization of this certificate of public

convenience and necessity or the right to own,

operate or enjoy such certificate of public con-

venience and necessity in excess of the amount

(exclusive of any tax or ammual charge) actually

paid to the State as the consideration foxr the

issuance of such certificate of public convenience
and necessity or right,

A public hearing having been held and based upon the
evidence thexrein adduced,
IT IS ORDERED that:

1. A cextificate of public convenience and necessity be, and
it hereby is, gramted to Lytle Springs Water Company, a corporation,
to acquire, comstruct and operate a public utility water system fox
the sale and distribution of water in that area located in San
Bexnardino County more paxticularly described in Rxhinit "B" attachbed

to the oxriginal application.
lpm
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2. Applicant is authorized to file, after the effective date
of this ordexr, the rates set forth in Appendix A attached to this
order, to be effective ¢n or before the date service is first
rendered to the public under the authority herein granted, together
with rules and a tariff sexvice area map acceptable to this Commission
and in accordance with the requirements of General Order No. 96.
Such rates, rules and tariff sexrvice area map shall become effective
upon five days' notice to this Commission and to the public after
£iling as hereinabove provided.

3. Applicant shall notify this Commission, in writing, of the
date service is first rendered to the public under the rates and
rules asuthorized herein, within ten days thexeafter.

4. Applicant shall file, within thirty days after the system
is placed in operation under the rates and rules authorized herein,
four coples of a comprehensive map, drawn to an indicated scale
not smaller than 400 feet to the inch, delineating by appropriate
markings the tract of land and terxritory served; the principal water
production, storage and distribution facilities; and the location of
the various water system properties of applicant.

5. Applicant shall detexmine the accruals for depreciation
by dividing the original cost of the utility plant less estimated
future net salvage less depreciation reserve by the estimated remain-
ing life of the plant, Applicant shall review the accruals as of
January lst of the year following the date service is first rendered
to the public under the rates and rules authorized herein and there-
after when major changes in utility plant composition occur and at
intervals of not more than five years. Results of these reviews shall
be submitted to this Commission.




A. 40933 (Am9 ds

6. Applicant may issue after the effective date hereof and on
or before December 31, 1960, 250 shares of its capital stock for the
purposes set forth in this applicationm.

7. Applicant shall file with the Commission monthly reports as
required by Gemeral Order No. 24A, which order, insofar as applicable,
is made a part of this oxder.

The autbority herein granted will expire if not exercised
on or before December 31, 1969.

The effective date of this order shall be twenty days
after the date hereof.

Dated at San Frazcisco . california, this Lot

day of %wu , 19%
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APPENDIX A
Page 1 of 2

Schedule No. 1
ANNUAL GENERAL METERED SERVICE

APPLICABILYITY

Applicable to all metered water service furnished on an annual basis.

TERRITCRY

The unincorporated ares including the subdivisimsknown as Glemn Ranch,
Tract No. 1986, Scotland Store Area, Tract No. 2047, Hertz Ranch, and

vicinity in Lytle Creek Cenyon, approximately 10 miles northwesterly of the
City of Rialto, San Bernardino County.

RATES

Apnual Quantity Rates:

First 3,600 cu.ft. or 1033 PessEsessssssenasanenna
Next 5,400 cu.ft., por 200 cUefbe veveecsccrcnana
Wor 9,0% Cu.ﬁ.’ mr 100 ml.ﬁ‘ L E LA R ER NN NN NNENRY]

Annual Minimm Charge:

FOI’ 5/8x3/¢-1n°h meter [EE RN NY RN YRR NN Y NN WY N
FOI' 1"inc~h mur X R R A Y NS Y Y
For 1Awinch DOLOT veececceccccarcnascencans
For 2=Inch mete? cvenvencrsencncnes ssensaw

The Annual Minimum Charge will entitle the
customer to the quantity of water which that
mininmum charge will purchase at the Amnnual
Quantity Rates.

SPECIAL CONDITIONS

1. The armuel minimm charge applies to service during the 12-zonth
period begimning Jamuary 1, and is due in advance.

2. Charges for water used in excess of the quantity which the annual
ninimum charge will purchase may be billed monthly, querterly or semd-
annuslly at the option of the utility.
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Schoedule No. 2R
ANNUAL RESIDENTIAL FIAT RATE SERVICE

APPLICABILITY

Applicable to all residential water gervice furnished on an annual flat
rate basis.

TERRITORY

The unincorporated area including the asubdivisions kmown as Glenn Ranmch,
Tract No. 1986, Scotland Store Area, Tract No. 2047, Hertz Ranch, and
vicinity in Lytle Creek Canyon, approximately 10 miles northwesterly of the
City of Rialto, San Bernardine County.

RATE Per Service Comnection
Per Yaay

For a single family residence, including
premises not exceeding 10,000 sq. ft.
m wea (A A X R R RS SNENSNEEEE RN N YN YUY REEEITERY %O.m

SPECIAL CONDITIONS

1. The above residential flat rate charges apply to service commections
not larger than ome inch In diameter.

2. All service not covered by the above clasaification will be furnished
only on & metered basis.

3« Meters may be installed at option of utility or customer for above
classification in which event service thereafter will be furnished only on
the basis of Schedule No. 1, Annual General Matered Service. ‘

4. The apnual service charge applies to service during the I2-month
period beginning Januvary 1, and i3 duo in sdvance.




