DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 2030

Application of ROSA WATER COMPANY )
to operate a8 water system in the ) Application No, 40685
vicinity of Simi, California.

William E. McFaden and James M, Hall, for applicant.

Caxl Sailer; Richard Bard, Jx., %ox Berylwood-Simi
Company; Mrs. Martha Ross; C. Mavro Warren; and
Joseph Schreiber, for Tapo Mutual Water Compeny;
1nterested parties.

A. L, Gleleghem, Richard Entwistle and D, B, Steger,
for the Commission's staif.

OPINION ON FURTHER HEARING

The application herein, as omended, sought a certificate
of public convenience 2nd necessity to render sexvice as a public

utility water company in Tract No, 1040, Ventura County, California;

to establish rates, to exercise a franchise, and to issue stock.

After a public hearing, Declsion No. 58772 was xendered on said appli-
cation on July 21, 1959, denying the requested certificate for the
reason that the water was found unfit for drinking and culinary
purposes.,

On July 30, 1959, the applicant filed a Petition for Re~
hearing. .
By Decision No. 58934, dated August 25, 1959, in Appli-
cation No, 40685, the Commission made its ''Order Denying Reheaxring
and Reopening for New and Additionsl Evidence and Notice of Hearing'.

Pursuant to said oxder, 2 hearing was held before Examiner
Kent C. Rogexrs in Los Angeles on September 2, 1959, additional evi-

dence was presented and the matter was submitted,
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The background of the applicant is set out in Decision
No. 58772, supra. At the first hearing, held on June 9, 1959,
evidence was presented which, due to the denial of the application
by Decision No. 58772, was not commented on in said decision. This
evidence concerxned rates, franchise, and financing. The evidence at
the hearing on September 2, 1959, concerned the water supply and the
cost of new facilitles,
Finencing

At the time of the original hearing, applicant sought
authority to issue 450 shares of $100 par value stock to the officers
and directors of the corporation. Thirty-five thousand dollars of
this sum was to be used to acquire the existing plant which includes
a well and well site in the sexvice area., On the ’well site are the
storage tank, pressure tank, pumps and related facilities. The water
from this well was held to be nonusable for drinking and culinary pur-
poses by Decision No. 58772. The cost of the well was $1,099
(Exhibit No. 4), and as the well is nonusab]_.e, at this time, stock
issue funds cannot be used to finance its scquisition. In oxrder to
secure the certificate requested, applicant has an option to acquire
a well site containing two wells located approximately 2300 feet
south of the existing well (Exhibit No. 9). It will cost applicant
$7,500 to acquire said properties and applicant has option therefor.,
It proposes to install up to an 8-inch main from the well site to the
existing storage tank and facilities in Tract No, 1040. This line
will cost a total of approximately $8,050 1if applicant can secure a
direct right of way, or approximately $25,200 if applicant is required
to use the highways (Exhibit No. 9). Negotiations are in pxrogress for
the acquisition of a right of way from the Berylwood Investment
Company which owns the land south of the service area but no agree-

ment has been reached and the cost of the right of way is not known.
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Applicant also intends to drill an additional well om the said well
site at an cstimated cost of $2,500. No additional financing was
requested for any of these facilities and applicant indicated that
when the cost was determined an application would be f£iled for
guthority to issue stock to cover the cost thereof. In addition to
the cost of the plant and necessary relasted organizational expenses
to be financed by the $35,000 worth of stock referred to, applicant
requests that it be authorized to issue an additionmal $10,000 worth
of stock, or 100 shares, %6,704.95 of this sum to be used to pay
accounts payable and the balance of $3,295.05 for working cash.
Applicant will be authorized to issue not to exceed 450 shares of
its $100 par value stock to the officers and members of the corpora-
tion for the purposes herein specified, provided that no portion of
such funds shall be used to pay for the existing well in Tract No,1040,

Applicant may execute 3 subdivision main extension refund
agreement as requested for the refund in the amount of $28,519.96
for mains, services and hydrants installed by the subdivider of

Tract No, 1040.
Rates

Applicant proposes a schedule of rates as follows:

Pexr Meter
Quantity Rates: Per Month

First 1,000 cu. ft. or 1less ....... cveeserens .
Next 1,000 cu. £t. per 100 cu. ft. .

Next 3,000 cu. fr. per 100 cu. ft. ..........
Over 5,000 cu. ft. per 100 cu. £ft. ..ceveoeee..

Minimum Charge:

For 5/8 x 3/4-inch meter ....cccecevsnnmes
For 3/4-inch meter
For l-inch meter
For 1%-inch meter
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All services gre to bec metered.

These rates appear reasonable and will be suthorized.

The staff recommended that applicant file a proposed rate
for fire hydront scxvice. The applicant should proceed to establish
such 2 rate in accordance with the procedures prescribed by the
Commission's General Order No. 96.

The Watex Supply

&t the original hearing the proposed watex supply was from

a well on Tract No., 1040. This water was found to be unfit for
drinking and culinary purposes (Exhibit No. 3), and the application
was denied., Applicant has developed a new source of supply from wells
approximately 2300 feet south of the service area (Exhibit No. 9).
This wﬁter is potable (Exhibit No. 10) end a watex éupply pernit has
been 1ssued by the State Department of Public Health (Exhibit No. 7).
These two wells were tested separately om August 14 and 15, 1959
(Exhibit No. 8) and produced a total of approximately 57 gallons of
water per minute, The record herein shows that the average demand
requirement for Tract No. 1040 will be 46 gallons per minute
(Exhibit No. 11). A staff engineer stated that the two wells are
only 250 feet apaxrt and their combined production would therefore be
less than the tested production above refexred to due to interference
between the wells., He sald that the ground water in the area of the
wells is being pumped at an excessive rate and recommended that if
a certificate 1s granted it be restricted to Tract No. 1040, The
record herein shows that unless restricted, applicant intends to
extend service to an adjacent subdivision knovm as Tract No. 1099.
Conclusion

. Prom the record hexein, it appears, and we find, that
public convenience and necessity require the granting of the cercifi-

cate of public convenience and necessity as hexeinafter set forth.

A
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It further appears, and we find, that public convenilence
and necessity require that appiicant exercise the rights, privileges
and franchise granted to applicant by the County of Ventura by
Franchice Oxdinance No. 727,

The certificate of public convenience and necessity herein
granted is subject to the conditions set forth in the order herein
and to the following provision of law:

The Commission shall have no power to authorize the

capitalization of the fronchise finvolved herein or

this certificate of public convenience and necessity

or the right to ovm, operate or enjoy such franchise

or cextificate of public convenience and necessity

in excess of the amount (exclusive of any tax or

annual charge) actually paid to the State or to a

political subdivision thercof as the comsideratiom

for the issuance of such franchise, certificate of

public convenience and necessity, or right.

It further appeers, and we find, that applicant shall be
permitted to file the schedule of rates as set out in Appendix A of
this oxrder hexein,

The Commission is of the opinion end finds that the money,
property or labor to be procured or pald for by the issuance of the
stock herein authorized to be issued by applicant is reasonably
required for the purposes specified hexein and that such purposes
are not, in whole or in part, reasonably chargeable to operating
expenses or to income,

In issuing our order herecin, we place Rosa Water Company

and Lts shareholders on motice that we do not regard the number of
shares outstanding, the total par value of the shares nor the divi-
dends paid as measuring the return applicant should be allowed to
earn on its investment in plent and that the approval herein given
is not to be construed as a finding of value of applicant's stock or
properties nor as indicative of amounts to be included in a future

rate base for the determination of just and reasonable rates.
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ORDER ON FURTHER HEARING

The above entitled matter having been filed, public hear-
ings having been held thereon, the matter having been submitted and
the Commission having made the foregoing findings, and based upon
said findings,

IT IS HEREBY ORDERED that Rosa Water Company, a California
corporation, be and it is granted a certificate of public convenience
and necessity to construct and operate a public utility water company
-in that portion of Ventura County, State of California, described
as Tract Ne. 1040.

This authorxity is subject to the condition that Rosa Water
Company shall not extend sexvice beyond the limits of said Tract
No. 1040 without further order of this Commission. When a suffi-
cient supply of water is developed, applicant may file a supple-
mensal application for authority to serve Tract No. 1099 and if a
sufficient potable supply of water is shown, the Commission may,
with or without a hearing, amend applicant's certificate to permit
sexrvice to Tract No. 1099.

IT IS HEREBY FURTHER ORDERED:

(1) That Rosa Water Company be and it is 2uthorized and di-
rected to file within thirty days after the effective date of this
oxder, the rates set forth in Appendix A attached hereto, to be ef-
fective on or beforxe the date service is first rendered to the public
under the authority herein granted, together with rules and a tariff
service area map acceptable to this Commission and in accordance with
the requirements of Gemeral Order No. 96. Such rates, rules and
tariff service area map shall become effective on five days' notice

to the Commission after £iling as hereinabove provided.
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(2) That applicant shall notify this Commission, in writing,
of the date service is first rendered to the public undexr the rates
and rules authorized herein, within ten days thereafter.

(3) That within sixty days after the effective date of this
order, Rosa Water Company shall file with this Commission, four
coples of a comprehensive map, drawn to an indicated scale of not
smaller than 300 feet to the inch, delineating by appropriate maxk-
ings the various tracts of land and texritory served, the principal
water production, storage and distxribution facilities and the loca-
tion of its various water utility properties.

(4) That applicant shall determine the accruals for depreci-
ation by dividing its original cost of the utility plant less esti-
mated future met salvage less depreciation reserve by the estimated
remaining life of the plant. Applicant shall review the accruals as
of January lst of the year following the date service is first renm-
dered to the public under the rates and rules authorized herein and
thereafter when major changes in utility plant composition occur and

at intervals of not more than five years. Results of these reviews

ghéll Bé SULmitte& to this Commission.
(5) That Rosa Water Company may issue not to exceed 450 shares

of its $100 par wvalue stock to the parties and forxr the purposes
specified in the foregoing opiniom, subject to the xestriction that
none of the proceeds of said issuvance may be uséd in reimbursement
for the cost of the existing well in Tract No. 1040.

(6) That Rosa Water Company shall file with this Commission
nmonthly reports as required by Gemexal Oxder No. 24A, which order

insofar as epplicable is hereby made a part of this oxder.




A. 40685 jol ®

(7) That a certificate of public convenience and necessity be,
and it hereby is, granted to Ross Water Company to exercise the
rights, privileges and franchisc granted to it by Frenchise Ordinance
No. 727 of the County of Ventura which oxrdinance was adopted om
Octobexr 28, 1958, by the Board of Supervisors of Ventura County.

(8) That Rosa Water Company shall within sixty days after
the effective date of this order install suitsble measuring devices
at its souxce or sources of supply amd so advise the Commission
in writing.

The effective date of this order shall be the date upon
which Rosa Water Company has available for use, water from the
wells referred to in the opinion herein located approximately 2300
feet south of the service area and has notified this Commission
thereof in writing.

Dated at San Frazcisco , California,

this ‘.?_?m A day of be jzn//é"ﬂ sy 1959.

Iy

v




Schedule No, 1
GENERAL METFRED SERVICE

APPLICABILITY
Applicable to all motered water service.

TERRITORY

The unincorporated area known as Tract 1040, located approxdimately
one mile east of Simi, Ventura County.

RATES Per Meter

Par Month
Quantity Rates:

First 1,000 cu.fte or loss e esssVLsIsRNIRNssntenn 3 3050
Next 1,000 cu-ft-, per 100 cu.ft. sevsssccnnee 025
Nem 3,0m m.ﬁ., Per lw Cu.ft. PEPOBAOBITITES .20
Over 5,000 cueft., per 100 cUefts ceceevsccses 175

Minimm Charge:

For 5/8 x 3/i~inch meter eeeeeveerecssvnccaneas
For B/A‘i-nch meter TesscscssseENBRseRROTS S
For 1—1n0h meter AR AR AR ENE TR RN RE FW Y]
For 1'%"inCh DOLOT cevovrscsnscascsncnsss

The Minimum Charge will entitle the
customer to the gquantity of water which
that ainimm charge will purchase at the
Quantity Rates.,




