
A.41460 MON -
Decision N'O. . .~: 59052 

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of t~e Application of 
BRAKE DELIVERY SERVICE" a corporation, 
for authority to issue a promissory 
note and chattel mortgage purs~~t 
to Sections 816-830 and 851-853 or 
the california Public Utilities Code. 

OPINION 

Application No. 41460 

This is an application for an order of the Commission 

authorizing Brake Delivery Service" a cOrI=loration" (1) to execute 

a chattel mortgage" and (2) jOintly and severally with Charles 

Grace Enterprises, Inc." dOing business as Meier Transfer Service, 

and with B & M Term1nal Facilities, Inc." to issue an $85,,000 note 

und.er such terms and conditions as may be prescribed by the Small 

Business Admin1stration. 

Applicant operates as a highway common carrier of general 

commodities between various pOints in southern California pursuant 

to a certificate of pub11c convenience and necessity granted by 

Decision No. 54165, dated December 4, 1956" as amended by Decis10n 

Charles Grace Enterprises" Inc., 

dba Meier Transfer Service, 1S engaged in transporting property for 

hire between points and places in the Stat'e of california pursuant 

to perrn.1ts issued by this Commission. :e & M Terminal Facilities, 

Inc., is engaged in the bUSiness of owning and. leaSing to applicant 

and Charles Grace Enterprises, Inc., dba Meier Transfer Service, 

terminal fac1lities necessary for the conduct of the motor car.r~er 

operations of each. The three corporations are controlled by the 

s~~e interest through stock ownership. 
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It is reported that the present terminal facilities have 

become ~nadequate to ~andle the tra££~c and e~pment o£ the two 

carrier corporat1ons, that the overcrowding of the dock and yard 
space dur~ng peak per~ods has required the pickup and de~iver,y 

drj. vers to work f'rom two to i'our hours overt:1me, anc3. that B & M 

Terminal Fac111ties l Inc' l in order to alleviate the s1tuation~ 
has purchased, for $ll0,l06, real property adjOining 1ts present 

terminal and has '\l.'"'l.dertaken to construct a. new and modern depot 

for the use of applicant and Charles Grace Enterprises, Inc. 

In meeting its costs, B & M Te~4nal Fac1l1t1es~ Inc.~ has borrowed 

money from Union Bank & Trust Co., Charles Grace Enterprises, Inc., 

and applicant 1n amounts of $40~000, $20,000 and $25~OOO, 

respectively. 

It appears that applicant and Charles Grace Enterprises , 

Inc., now reqUire repayment of their advances for working capital 

and for the acqu1sition of motor vehicle eqUipment and for other 

necessary expenditures in the conduct of the1r operations and that 

arrangements have been made , tentat1vely, to borrow $85~000 !"rom 

the Small Business Administration to refinance the presently out

standing loans. The Small Business Adm1n1stro.tion has 1ndicated 

that it requires applicant and Charles Grace Enterprises, Inc., 

to execute the loan jointly With B & M Term1nal Faci11ties~ Inc., 

and to execute chattel mortgages on their eqUipment. The new 

loan Will be payable 1n 120 monthly 1nstallments With interest 

at the rate of 5-1/2% per ar~um. 

Financial statements filed with the applicat10n show 

that the three corporat1ons have been enjoying profitable operations. 

For the six months ended June 30, 19591 applicant reports freight 
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revenues of $173,764 and net profits of $10,012, after making 

provision for depreciation ~~d income taxes. For the same period, 

Charles Crace Enterprises, L~c.J dba Meier Tr~~ter Service, 

reports freight revenues of $109,263 and net prof1ts of $3,294, 

after making prOViSion for depreCiation and income taxes, and 

for the nine months ended June 30, 1959, B & M Ter.m1nal Facilities, 

Inc., reports total income of $60,7.16 and net profit of $14,934, 

after making prov1sion for depreciation and income taxes. 

On the baSiS of the information before us, we conclude 

that the earnings of B & M Terminal Facilities, Inc., should be 

sufficient to enable it to meet its f1nancial requirements under 

the proposed loan arrar~ements and that the participation by 

applicant in the loan will not interfere with its highway common 

carrier service to the public but, on the othe~ hand, will replenish 

its treasury, w11l enable it to conduct its operations more effi

Ciently, and w1ll promote economies in costs of doing business. 

We are of the opin1on, therefore, and so find, that the proposed 

transaction Will not be adverse to the public interest and should 

be approved. 

ORDER --.--- ..... 

The Commission having considered the above-entitled 

matter and being of the opin1on that a public hearing is not 

necessaryl that the appl1cation should be granted, as herein 

provldcd, that the money, property or labor to be procured or 

pa1d for by the issue of the note here1n authorized 1S reasonably 

required by ~ppl1cant for the purpose specified herein, and that 
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such ~urpose is not~ in whole or in part~ reasonably Chargeable 

to operating expenses or to income; ,therefore, 

IT IS HEREEY ORDERED as follows: 

1. Brake Delivery Service .. a corporation, on and after 

the effective date hereof .. and on or before December 3l~ 1959~ 

for the purpose specified in this application~ may execute a 

chattel mortgage ~ and" jOintly and severally with Charles Grace 

Enterprises, Inc., doing business as Meier Transfer SerVice, and 

With B & M Ter.m1nal Facilities, Inc., may issue a note in the 

principal amount of not to exceed $85,000 at S-l/~ interest per 

annum, under such terms and conditions as may be prescribed by 

the Small BuS1ness Admin1stration. 

2. Wi thin 30 days after the issue of the note and the 

execution of the chattel mortgage under the author1zation herein 

granted, applicant shall file With the Commission a copy of eaCh 

1nstrument as actually executed. 

3. The authority herein granted Will become effective 

when applicant has paid the tee prescribed by Section 1904(b) 

of the Public Utilities Code I which tee is $85. 

Dated at San Fra.ne1KO 

.2 f,t?f day of _ ~) ,1959. 

, Californ1a, this 

I puauc UTILITIES CO~'u\'i:SSION 1 I S7:A7:E OF CJU:aOF-~ 

1 970~ 
\ (lCT 1 1959 
I 
\IT 
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