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Decision No. 59053 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter ot the Application o! ) 
~HE CALIFORNIA OREGON POWC'...R COMPANY) 
tor ~ order authorizing the execution ) 
or a Credit Agreement ~d the 13SU~ee ) 
or notes pursuant thereto. ) 

-------------------------------) 

Application No. 39453 
(First Supplemental) 

FIRST SUPPLEMENTAL ORDER 

By Dec1sion No. 55732, dated October 28, 1957~ the Commission 

authorized The Cal1fornia Oregon Po~er Company to execute a credit 

agreement with certa1n banks and to issue on or before November l~ 

1959, ito promissory note~ in the aggregate principal ~ount or not 

to excoed $12,000,000. Under the ter.ms or the agreement the notes 

are payable on May 1, 1960, with interest at the rate of 1/4 or 1% 

above the pr1me eOXlIIllerc1.eJ. rate of The Chase Manha.ttan Bank from t1me 

to t1me 1n effect. 

In a first supplemental application tiled on Septe~er 2, 

19$9, the co~pany reports that bocauso of the employment or a larger 

amount or internal funds th~ originnlly was antic1pate1, it has 

borrowed only $9,000,000 under the credit it has established. It 

intends, howevor, to utilize the remaining $.370007000 and it p~opo$es 

to enter into a supplemental agreement oxtending tor a period ot one 

year, that is, trom November 1, 1959 to Novemoer 1, 1960, the poriod 

within which it mi~t draw down money, and extending the maturity 

date tor the $9 70007000 of notes outntanding, and the $37000,000 of 

notes proposed to be issued, tor a period ot 18 months from May 1, 

1960 to November 1, 1961. 
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Applicant asserts it has made capital expenditures in 

excess ot $23,000,000 tor which its treasury has not boon reimbursed 

and it e~t~ato3 its net expenditures tor additions and better.monts 

for tho poriod trom Augu~t 1, 1959, to October 31, 1960, will 

approx1mate ~lO,OOO,OOO. It authorized to execute the supplemental 

agreement it propo~es to use tho rematning $3,000,000, as new con­

struction funds are needed, and to apply the same to the reimburse­

ment of its tre~sury. 

The Commis~ion has given consideration to this first 

supplemental application ~d is or the opinion that a public hearing 

is not r.eces3ary, that the money, property or labor to be procured 

or paid tor by the issue ot the remaining $3,000,000 ot notes is 

reaoonaoly ro~u1rod tor tho purpose specitied herein and that sueh 

purpODO is not, in whole or in part, rea:onably chargeable to opera­

ting expenses or to income; therefore, 

IT IS HEREBY ORDERED as tollows: 

l. Tho California Oregon Power Company on or at"ter the 

effective date hereof and on or before December 31, 19$9, may 

execute a supplemental agreoment 1n, or sUbstantially L~, the same 

torm as that tiled with it3 first 3upplemental app11c~t1on in ~1s 

proceed1ng ao Exhibit C. 

2. The Calitornia Oregon Power Company, pursuant to the 

te~ of said supplemental agreement, may extend to Nove~er 1, 1961, 

the maturity date of the $9,000,000 of notes presently outstanding 

and may issue the remaining $3,000,000 ot notos at any t1me, or trom 

t1mo to ttmo, on or before November 1, 1960, with n maturity date ot 

November 1, 1961, in accordance with the terms ot the original 

credit agreement and the supplemental agreement. 
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. 3. Tho California Orogon Power Company shall use the 

procoeds from tho 1s~ue or c~id $3,000,000 ot noto~ tor tho purpo~o 

3~t fOI't.h ltl. :'\~:11"). f1.rot oupple:::nental application. 

4- The California Oregon Power Company shall file a 

roport l or report~, as required by General Order No. 24-A, which 

order l insofar as applicablo, is made n part of this order. 

S. The authorization herein granted is tor the execution 

or an agroomont and the 10sue 61" notes and is not to bo construed as 

indicative of ~~ounts to be included in a future rate base for tho , 
purpose of determining j~st and reasonable rates. 

6. The authorization here1n gr~~ted Will become effective 

on the date heroof. 

&n ~cisco /.7 ,2/.,{ fftod at ":""'-________ , Cs.li1"orma, this ;:2'7 
day of ~d , 1959. 

CoDm21ss1oners 
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