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Decision No. 59058

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Aprlication

of A, MRYERS, doing busines:s as

ECKDAML WAREHOUSE CO., to transfer,

and ECKDAHL WAREHOUSE CO., 2

corporation, to purchase operating Application No. 41423
rights and business of a public '

warchouse and highway common

carrier, and to issue stock.

OPINION

This is an application for an order of the Commission
(1) authorizing A. Meyers, doing business as Eckdahl Warehouse
Co., to tranafer operative rights and cquipment to Eckdahl
Warehouse Co., & corporation, and (2) authorizing said corpora-
tion to issue $55,580 par value of common stock and to assume

the payment of indebtedness.

The application shows that A. Meyers, doing business as
Eekdahl Warechouse Co., 1s engaged in operating a publlc utlility
warenouse in Los Angeles under operative rights acquired pursuant
to authorization granted by Decision No. 27582, dated December 10,
1934, and in the operation of a highway common carrier service in
the Los Angeles area under a certificate granted by Declsion
No. 55306, dated July 22, 1957, and in operatlons under a
certificate granted by the Interstate Commerce Commission.
Te followlng statement, prepared from Exhibit A, indicates his

financial position as of May 31, 1959:
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Tanglble assets = '
ggst a $47,3853
s3 - depreciation 30,840
Net tangible assets $17,013
Current and prepald assets $84,124
less - current liabilities 45,552
Net current and prepaid

assets 38,572
Total net worth $225282

The application shows that applicant Meyers desires to
conduct his operations under a corporate form of organization
and that he has made arrangements to transfer hls operatlve
rights and equipment to a new corporation, named Eckdanl
Warehouse Co., which he has organized for the express purpose
of receiving such rights and equipment and of continuing the
warehouse and common carrier services. The new corporation
will take over %he assets at their book values, will assume the
payment of the outstanding liabilities and will Issue stock In
an amount approximately equal to the reported net worth of the

business.

It appears that there will be no change in the management
orlco$trol as the result of the transfer and that the same facllie-
t1es will be available Lo the corporation as are now employed in
the several services. We are of the opinion, therefore, and so
rind, that the proposed transfer will not be adverse to the public

interest and we will enter our oxrder granting the application.

Applicants are hereby placed on notice that operative
rights, as such, do not constitute a class of property which may
be capitalized or used as an element of value in rate fixing for

any amount of money in excess of that originally paid to the
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state as the considerafion for the grant of such righta. Aside
from their purely permissive aspect, they extend to the holder

a full or partial monopoly of a class of business over a particu~
lar route. This monopoly feature may »e changed or destroyed at
any time by the state, which i3 not in any respect limited as %0
the number of rights which may be given.

The authorization herein granted shall not be construed
£0 de a finding of the value of the operative rignts and equipment

herein authorized to be transferred.

The Commission having considered the above-entitled
matter and being of the opinion that a public hearing 1s not
necessary, that the money, property or labor to be procured
or pald for by the issue of the stock herein authorized is
reasonably reguired by said corporation for the purpose speci-

fied herein, and that such purpose is not, in whole or In part,

reasonably chargeable to operating expenses or to income;

therefore,

IT IS HEREBY ORDERED as follows:

1. A. Meyers, doing business as Eckdahl Warehouse Co.,
on and after the effective date hereof and on or hefore
Decembex 31, 1959, may transfer to Eckdahl Warehouse Co., a
corporation, the operative rights and the equipment referred

to in the preceding opinion and in thls application.




A41423 MON

2. Eckdahl Warehouse Co., a corporation, in acquiring
sald operative rights and equipment, may assume the payment of
ocutstanding indebtedness and may issue not to exceed $55,580

par value of 1ts common stock.

3. On'not less than five days' notice to the Commission
and to the public, effective concurrently with the consummation of
such transfer, applicants shall supplement or reissue the tariffs
on file with the Cormmission naming rates, rules and regulations
governing the common carrier operations here involved to show
that A. Meyers, doing business as Eckdahl wWarehouse Co., has

withdrawn or canceled and that Eckdahl Warehouse Co., a corpora=-

tion, has adopted or estadblished, as 1ts own, sald rates, rules

and regulations. The tariff filings made pursuant to this order
shall comply 4in all respects with the regulations governing the

construction and filing of tariffs set forth in the Commission's
General Order No. 80.

4. On not less than five days' notice to the Commission
and to the public, effective concurrently with the consummation of
such transfer, applicants shall supplement or reissue the tariffs
now on file with the Commission, insofar as they name rates, rules
and regulations governing the warehouse operations here involved
£o show that A. Meyers, doing business as Eckdahl Warehouse Ceo.,
has withdrawn or canceled and that Eckdahl Warehouse Co., a
corporation, concurrently has adopted or established, as its own,
sald rates, rules and regulations. The tariil filings made pur-
suant to this order in all respects shall comply with the
regulations governing tne construction and filing of warehouse

tariffs set forth in the Commlission's General Order No. 61.
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5. Eckdanhl Warechouse Co., a corporation, shall file
with the Commission a report, or reports, as required dy
General Order No., 24-A, which order, insofar as applicable,
is made a part of this order.

6. The authority herein granted will become effective
20 days after the date hereof.

Dated at Ban Francisco , California,

this 2 f fﬁ dey of x_gﬁ;ﬁ/&m/z&/

~

CommlssIoners




