
ME> lAG 

Decision No ._--...;;5~9;;-.O_6...;....;;.O_ 

'BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAll: OF CALIFORNIA 

Iu tIle Matter of the Application of 
SOtmmRN COtJl..'TIES GAS COMPANY OF 
CALIFO~~ under Section 1002 of 
the Public Utilities Code for a 
certificate that public convenience 
and necessity require the exercise 
of the rights and privileges granted 
by Ordinance No. 8 of the City of 
Walnut, california. 

Application No. 41351 

Milford Springer and Robert M. Olsouz Jr., for 
applicant. 

OPINION ----- ..... _----

Southern CotJnties Gas Company of California, a corpora­

tion, is applying under Section 1002 of the Public Utilities Code 

for a certificate of public convenience and necessity to exercise 

the rights and privileges of a franchise granted by the City of 

Walnut, County of Los Angeles, permitting the construction and oper­

ation of a gas distribution system within said city, as more specifi­

cally set forth in Ordinance No.8 of the said city, a copy of which 

is attached to the application and marked Exhibit A. 

A public hearing was held at Los Angele.s, california. A 

notice of hearing was published as required. Evidence having been 

adduced, the matter was submitted for decision. 
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'!'he City of 'to7alnut was iDcorporatcd .January 19, 1959. 

Prior to incorporation the territory was serve do by applicant 

under Los Angeles County Franchise Ordinances Nos. 500 NS and 

6766 (Decisions Nos. 52528 and 6101). Present source of gas is 

from the Texas Pipe Line through an offtake on Brea Canyon Road. 

P%essure is approximately 250 pounds in the delivery pipe line, 

with a maximum of 60 pounds and a minin.nlm of 15 po\1llds in the 

distribution mains within the city. 

The present ordinance W:lS attained pursuant to the 

Francbise Act of 1937 and is for an indeterminate period. It 

became effective J'\me 17, 1959. The franchise provides for a fee 

payable annually to the city equivalent to two percent (27.) of 

the gross armual receipts of the company, arising from the use, 

operation or possession of the franchise, provided that the pay­

ment in no event shall be less than one percent (1%) of the gross 

annual receipts derived by the company from the sale of gas within 

the limits of the city under the franchise. Applicant has estimated 

an annual franchise fee of two percent (27.) or $675.20 for the 

year 1'958, using the so-called "Dinuba Formula" (Exhibit No.2, 

page 5). There are 7.36 miles of main of which 4.39 miles are on 

public right of way and 2.97 miles are on private right of way. 

Reven:ue from the sales to 204 customers for the year ending 

Jtme 30, 1959, was $22,900. Costs incurred in acquiring the fran ... 

chise were $396.56 which amount includes costs incident to ~ 
this application. 

The application is not opposed, and the Commission having 

considered the matter, hereby finds the facts to be as hereinabove 

... 2 .. 
~.-



-A. 41351 - MP 

set forth and that public convenience and necessity require the 

exercise by applicant of the right, privilege and franchise 

granted by Ordinance No. 8 of the City of Walnut. 

The certificate of public convenience and necessity here­

in granted is subjec't to the following provision of law: 

1. That the Commission shall have no power to 
authorize the capitalization of the franchise 
involved herein or this certificate of pub­
lic convenience and nec,assity or the right 
to own, operate or enjoy such franchise or 
certificate of public convenience and neces­
sity in excess of the amount (exclusive of 
Brl.y tax or annual charge) actually paid to 
the State or to a political sUbdivision there­
of as the consideration for the grant of such 
franchise, certificate of public convenience 
and necessity or right. 

2. That the franchise involved herein shall never 
be given any value before a:rry court or other 
public authority in any proceeding of any 
character in excess of the cost to the grantee 
of the necessary publication and any other S\lIl1 
paid by it to the municipality therefor at 
the time of the acquisition thereof. 

ORDER 
--~ ... ~ 

A public hearing havitlg been held, the Coramissi01l being 

fully advised in the premises and hav1ng found facts as herein­

above set forth, 

IT IS ORDERED that a certificate of public convenience 

and necessity be, and it hereby is, granted to Southern Counties 
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Gas Company of California, to exercise the rights and privileges 

granted by the City of Walnut by Orcl1nanee No.8) adopted May 18, 

1959. 

The effective date of this order shall be ten days after 

the date hereof. 

DatecL.at ____ ....... _____ ....;..--____ , California, 

~o~ this ____ .:..1 ___ day of _---:;:;.;...:o;.;.::~~.;;..;;;,.r....;...;.:-:;...-.---

comm:tisloners 

Co=:":)!ss1oner.~.odore H • .re~~ be!.ng 
nocess~rily abze:t. did not p~rt1c1~to 
in t~c dl:,osltlon of this ~rocoedi~. 
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