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Decision No. 59096 ------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

PACIFIC WATER CO., a california 
corporationA under the Provisions 
of Section d18 of the Public 
Utilities Code, for author!~y 

Application No. 41493 

to issue Common Stock. 

OPINION ---------
Pacific Water Co., a corporation, has filed this 

application for author1:~ation to issue and sell 100,000 shares 

of its $1 par value common stock. 

Applicant 1s engaged in the operation of public utility 

water syste~~ 1n the Counties of Los Angeles, Kern, Or~~e and 

San Bernardino. It has financed itself, in part, with long-term 

debt, shares or preferred stock and common stock, and surplus. 

Its capital ratiOS as of June 30, 1959 are indicated in the 

folloWing taoulation: 

Lons-term debt -
First mortgage bonds 
Other long-term debt 

Total long-term debt 
Preferred stock -

6% 
5% 
3% 

Total preferred stock 
Common stock equity -

Common stock 
Surplus 

$ 717,000 

7~8:~~i 
78,000 

183,000 
107:rO 
368 _3° 

Total common stock equity 

370,000 
108,276 
478,276 

Total 

- 1 -

47% 

23 
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All the outstanding common shares are reported held 

by J. Lyttleton Lyon, Dorothy J. Lyon, George C. Lyon and 

J. Lyttleton Lyon as trustee for John A. Lyon. It has not been 

the practice of the company to pay regular annual dividends on 

its out~tanding common shares. Its financial records and reports 

inclicate that while it operated at a 1033 prior to 1958 J I it has 

increased its earnings and has reported net income available for 

cornmon sto~~k in the amounts of: $9,387 for 1958 and $41,03'6 for 

the l2-months' period ended June 30, 1959. 

App11c~~t now proposes to offer 100,000 shares of its 

common stock to the public for sale at $1.10 per share and as 

soon as possible to put the commOn shares on a regular annual 

dividend basis. It reports that it has need for funds to make 

~provements as follows: 

Completion of the metering program in Orange County. 
Replacement of pipelines in L~dependence Square 
Installation of 8" line in Morongo Valley and 

other improvements • • . . • • • • • • • 
Installation of automatiC equipment in the R1m 

Forest and Arrowhead V1ew systems 
Replacement of pipelines in Westm1n1ster 

system ~~d installation of a new well 

. . . 

• $70,000 
30,000 

35,000 

5,000 

30,000 

The Commission has given consideration to this ~~tter 

and has no objection to applicant's proposal to dispose of its 

shares' of common stock. The Commission is of the opin1on, 

however, that in orfer1ng its share~, applicant shall deliver to 

each proposed purchaser a prospectus or letter setting out the 

program contemplated and stating on its race that the authoriza

tion of the Commission shall not be construed as obligating the 

State of california to pay or guara..~tee a. return on the shares 

of stock in any way whatsoever. 
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The author1zat19n here1n given does not const1t'lte a 

recornme~datlon or endorsement of the secur1t1es here1n permitted 

to oe 1ssued, but 1s permissive only. The authorlzat1on~ 

moreover, 1s not to be construed as indicative of amo~~ts to be 

1ncluded 1n a tuture rate base for the ~urpose of determin1ng 

just and reasonable rates. 

ORDER 

The Comm1ss1on having cons1dered the above-ent1tled 

matter and be1ng of the op1nion that a pub11c hear1ng is not 

necessary, that the app11cat1on shou~d be granted, as here1n 

prOvided, that the money, property or labor to be procured or 

pald tor by the 1ssue of the stock here1n authorized 1s reason· 

ably requ1red for the purpose specified here1n, and that such 

purpose 1s not~ 1n whole or 1n part, reasonably chargeable to 

operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Pac1f1c Water Co., on and after the effective date 

hereof and on or before September 30, 1960, may issue and sell 

not to exceed 100,000 shares of 1ts corrmon stock, at not less 

than $1.10 per share, and use the proceeds for the purpose of 

rinancir~, in part, the cost of the additions, extensions and 

improvements referred to in th!s application. 
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2. Pacific Water Co. shall file with the Commission 

a report, or reports, as required by General Order No. 24-A, 

whieh order, insofar as applicable, 13 made a part of this 

order, and shall also :!'ile With the COmxn1ssion, wi thin 30 days 

after publication, a copy of each prospectus or letter issued 

to solic1t the sale or the shares of stock herein authorized 

to be SOld. 

3. The authOrity herein granted shall become effective 

on the date hereof. 

this 

San Fmnclseo Da.ted at _______________ , california, 
7L. ~ - day of _-l((2-.;...J..::;:-_ZC;;;;..o ..... ~ .. ~.;;; ..... /,';.;:V~ __ ' 1959. 

commissioners 

- 4 -


