
Decision No. __ 5_9_0_9_8 ___ _ 

BEFORE TEE PUSLIC UTILITIES CO~SSION OF TEE STATE OF CALIFORNIA 

In the ~atter of the Application of' ) 
THOMAS A. REILLEY .. Executor of' the ) 
Estate of H. F. RE1LLEY, deceased, ) 
doing business as REILLEY TRUCK ) 
LINE tor Permission to Execute ) 
From1s:ory Notes an~ a Chattel ) 
Mortgage. ) 

-------------------------------) 

Application No. 4ll~68 

OPINION ~~ ORDER 

Thomas A. Reilley" Executor of the Estate ot H. F. 

Reilley, deceased" do1ng busines!:! as Reilley Truck L1ne, r...a.s tiled 

this application tor o.uthor'.zc.t1on to execute a chattel mortgage and 

to issue two notes" one in the face amount of' $20,,000 an~ the other 

in the face amount of $$$,,224. 

App11c~t is engaged in motor vehiclo transportation 

generally ~etween the San Francisco Bay area and Sacrwnento" 

Stockton and Fresno and holds a certificate of' public convenience 

and necessity granted by the Commission authorizing operation as a 

h1ghwa:y CC':tmllon carrier. He reports that as of' August 31, 19$9" he 

was indebted in the ~~ount of' $30,,363.2$ un1er conditional sales 

contracts for the acquisition of' equipment and that he now desires 

to refinance these obligations ~~d to obtain additional tunds to 

liquidate other items of tndebte1ness" to tmprove dock facilities 

anti to a.ugment his working cash. 

To this end, applicant ha.s made arrangements to borrow 

not to exceod $75,,224 trom Valley Mo~ris Plan" the oorrowing to be 

represented by a three-year note in the face amount of $20~OOO, with 
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simple interezt at 9%1 an~ oy an installment note in the ~ace 

wmount ot $$5 1 224 including intorost or $7,224 computed at a 5% 
discount rate, plus se~vice charge, the face amoun~ being payable 

in monthly installments of $1,534. 

A review of applic~~trs financial repo~ts shows that 

in 1958, the line developed operating revenues 01" $370,861 and net 

incomo l before depreciation, 01" $31,709 1 and during the first 

e1gnt months ot 1959, operating revenues of $266,948 and net inco~e, 

before depreciation, of $22,909. The proposed re!'inanc1ng and 

additional borrowing will call for instal~ent payments aggregating 

$18,408 ~ually, with final payment three years a!'ter date and will 

extend, over the period ot t~ee years, the t~e for payment of the 

conditional sales contracts now specified as on or before 

August 15, 1960. 

Upon a full conSideration of this matter, we are of 

the opinion and :0 find, that a public hearing 1s not necessary; 

that the issue of the notes will not interfere with app11ca.~tfs 

service to the public; that the money, p~operty or labor to be 

procured or paid for by the issue of the notes herein·author1zed 

is reasonably required for the purposes speci~ied here1n; and tbat 

such purposes, except as other~1se authorized, are not, in whole 

or in part, reasonably chargeable to .opernt1ng expeDSes or to 

income; NOW THEREFORE, 

IT IS HEREBY ORDERED as follows: 

1. Thomas A* Reilley, Executor ot the Estate of 

E. F. Reilley, deceased, on and after the effective date hereof and 

on or before December 31, 1959, may execute a chattel mortgage and 

may issue two notes in the aggregate .face amount of Dot to exceed 
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$7,,224, tor the purposes set 1"orth in this application, such mort

gage ~d notes to be in, or sub$t~t1ally in, the same form as those 

filed in this proceeding as Exhib1to B, C and F. 

2. Applicant shall file with the Commis::;1on a report, or 

r~'Ports, as required by General Order No. 24-A, which order, insofar 

as applicable, 15 made eo part or this order. 

3. The authority herein granted will become e~~ect1ve 

wben applicant has paid tho fee prescribed by Section 1904(b) or the 

Public Utilities Code, which ree is $76. 

Dated at ____ .-...;Sa.n;;;,,;;;;;;..,;;Fr:Ln;..;;..;;.;;;..;.ei!_sc .... :G_· __ , CaJ.i:f'orn1a". this to;;t;i 
day ot __ ... &.~\~:....;:~~"'~~;:;::;;""'-_, 19$9. 
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