
Dacision No. 59~ 75 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STArE OF CP~IFORNIA 

In the Y~tter of the Application of ) 
PACIFIC LIGHTING G~~ SUPPLY COMP~~~ ) 
~ co~:atio~, under Sec~1ons 1002 ) 
and 1005 of the Public Utilities Code ) 
for a cartificate tha~ public con- Application No. 41379 
venience and necessity require the 
exercise of the rights and privile~es 
granted by Ordinance No. 113,986 o~ 
the City of Los Angeles. 

O. C. Sattinger, General Counsel, by R. D. Twomev, Jr., 
for Pacific Lighting Ga.s Stlpply Company) eo: 
applicant. 

OPINION -------
Pacific Lighting Gas Supply Company in this proceedi~.l8 

asks for a certificate of public convenience and necessity to ex­

ercise the rights and privileges of a resettlement franchise 

granted by the City of Los Angeles, permitting the installation, 

mai:tenance and use of pipe lines and other fa.cilities in certain 

streets of said city as set forth in detail in said ordinance. 

A public hearing was held before Ex~ner Kent C. Rogers 

in Los Angeles on September 11, 1959. 

The franchise referred to, a copy of which is a'ctachcd to 

too application and designated as Exhibit flAil, is fo:: a period of 

'CWenty years and expires on August 24, 1979. The franchise replaces 

and supersedes two ,franchises granted by the city, one by Ordin.1lnce 

No. 102,316 and oue by Ordinance No. l05,800. By the terms of the 

franchise, the existing tos Angeles franchises of applicant are 
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superseded and replaced. In adCition, under the resettlement frmt­

chise here involved, applicant will be enabled under Seeti?n 2.3 

thereof to add to its facilities which exist under tbe s~erseded 

and r~placee ~ranchisc$ additional pipe lines desired by the appli­

cant in new locations without h~ving to go through additional fran­

chise procedures for the said pipe lines. The new franchise here 

involved. does no't presently cover sny new area. in the City of Los 

AL18e1cs, but is intended to cover territory occupied by the appli­

c~t ~de~ its two superseded and replaced franchises plus any ad­

ditional lines subsequently added in the city. 

A fee is payable annually at the rate of 20 cents per 

cubic foot of spsce occupied by the franchise facilities in certain 

streets, and 40 cents per cubic foot in other streets. Ur.der the 

new franchise, payments for certain lines will be higher while 

those for other l.ines will be lower. The previous annual paym,ents 

totaled approximately $3,114, and, under the resettlemont fr~chisc 

payments) p~yments to the city will be approximately $4,280. 

The cost incurred by a~plicant in obtaining the franchise 

is $300, ~bich amount does not include costs incident to this ap­

plication. 

The reason for obtaining the franchise is that for several 

Y2ars the City of los ~~eles has granted practically nothing but 

specific route franc~~ses for ind!vid~l pipe lines. After several 

conferences with industrJ representetives, a uniform type of fran­

chise to replace the several types of franchises the company might 

have was adopted by the city. This new type of franchise is called 

a :esettlement franchise. It cancels and supersedes any existing 

franchise a company might have, and also makes possible the addition 
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of more facilities under the resettlement franchise witbout going 

th=ough the elaborate and expensive new francllise procedure with each 

addition. Under Section 2.4 of the resettlement franchise, the two 

existing franchises of applicant are superseded and replaced. Appli~ 

cant ~~ll also benefit thro~h the procedure of acquiring the re­

settlement franchise as ~pplic~nt will be e~titled) ~nder Section 2.3 

thereof, to add to its facilities which exist under the superseded 

and replaced francOises addi~ior.al pipe lines in new locetions. Sec­

tion 2.3 of the resettlement franchise provides applicant with a 

much simpler and faster procedure for installation of additional de­

si~ed pipe lines in the City of Los A.~eles. 

No objection to the granting of the requested certificate 

has been entered. It is the Commission's opinion, and it is found, 

that public convenience and necessity require the exercise by the 

applicant of the rights, privileges and franchise granted to appli­

cant by Ordinance No. 113,986 of the City of Los Angeles, and that 

the requested authority should be granted. 

The certificate of public convenience and necessity herein 

granted is subject to the following provision of law: 

That the Commission sball have no power to authorize the 
capitalization of the franchise involved herein or this 
ce:tificate of public convenience and necessity or the 
=ight to own, operate or enjoy such franchise or cer­
tificate of public convenience and necessity in excess 
of the amount (exclusive of any tax or annual charge) 
actually paid to the State or to a political subdivision 
thereof as the consideration for the grant of such fran­
chise, certificate of public convenience and necessity or 
right. 

ORDER ---- ..... -

The above-entitled application having been filed, a public 

b.e~ti.ng having been held thereon, the matter having been sl;bmitted 

aud now being ready for deciSion, 
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IT IS HEREB~ ORDERED that a certificate of public con­

venience and necessity be, and it hereby is, granted to Pacific 

Lighting Gas Supply Company to exercise the rights, privileges and 

franchise granted by the City of Los Angeles by Ordinance No .. 

113,986, adopted on July 2, 1959, by the City Council of the City 

of Los Angeles. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ ..;~~_~ __ cl:sCQ __ --..,::-____ ' California, 

thi~aZ*U day of @./#Pbf) ,1959. 

'I:' "'ott C. McKeage' boi"'t'I' COt::CJissioner ...... X~ ... " •.•.••• --•• --.-. -0 

nocosS3.rily :lb::lcnt. did not :p~rtici:pat,e 
in the dis:positlon of this ~rocooding. 
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