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Dec1sion No. 59.190 ----........ _--
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cat1on ) 
of SONOMA WATER & IRRIGATION ~ 
COMPANY for author1zat1on to 1 
issue 1ts PromiSsory Note. 
---

Applicat10n No. 41546 

OPINION AND ORDER 

This 1S an app11cation for an order author1zing 

Sonoma Water & Irrlgat10n Company to 1ssue a note 1n the 

pr1nc1pal amount of $75,000. 

Under author1zat1on granted by Dec1s1on No. S8970 J 

dated September 21 19591 applicant has acquired the water system 

of Sus1e M. Donaghy located in the Glen Ellen area of Sonoma 

Valley. App11cant reports that the fac1l1ties thus acqu1red 

by 1t are 1n a poor state of repalr l that 1t des1res to extend 

and improve them, and that it est1mates expend1tures of 

$26,444.37 are required for this purpose. 

In carrying out this program, app11cant has made, or 

1s making arrangements to borrow $751000 from H. Drake Corporation 

and to use ~48,555.63 to pay and d1scharge its existing mortgage 

indebtedness and to use the remain1ng $26,444.37 of new money to 

meet its proposed expend1tures. The borrow1ng w1ll be represented 

by an unsecured note l payable in monthly installments of $833.25 

up to and includ1ng JulYI 1961, with final payment of the remainder 

or the note on August 31, 1961" the payments to 1nclude 1nterest 

at the rate of s1X per cent per annUm. 
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From a review of applicant's financial statements, it 

appears that its earnings and assets should be ample to enable 

it to me~the requirements under the proposed borrowing without 

interfering With the service to present customers. A public 

hearing is not necessary, therefore, 

Good cause appearing, 

IT IS HEREBY ORDERED as follows: 

1. Sonoma Water & Irrigation Company, on or after 

the effective date hereof and on or before February 29, 1960, 

may issue its promissory note in the principal amount of not 

to exceed $75,000, in, or substantially in, the same form as 

the note f1led in thiS proceeding as Exhibit C, for the pur­

pose of refinancing indebtedness and of prOviding the costs of 

additions and improvements as set forth in this application, it 

being the op1n1on of the Commission that the money, property or 

labor to be procured or paid for through the issue of said note 

is reasonably reqUired for the purposes specified herein, and 

that such purposes, except as oth~~~e~ a~~nBrl~eaj are not, 
~n whole or ~n part, reasonably chargeable to operat~ng expenGe~ 

or to income. 

2. The authorization herein granted is for the issue 

of a note and is not to be construed as lnd1cat1ve of amounts 

to be included in a ruture rate base ~or the purpose of deter-

mining just and reasonable rates. 
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3. Sonoma Water & Irrigat10n Company shall file with 

the Commission a report l or reports, as required by General 

Order No. 24-A, which order, 1nsofar as applicable, is made 

a part or this order. 

4. The authority herein granted will become effective 

when Sonoma Water & Irrigation Company has pa1d the fee prescr1bed 

by Section 1904(b) of the Pub11c Ut1l1t1es Code, wh1ch fee 1s 

$27. 

D~d at __ ..--iS2.n~:,..;:Fnn;..;.;;;;;;;.;eiSCO~· ________ , Ca11forn1a, 

this d 7 - day of __ .-.:..;.r12':;";t'/.~:7tFIe:.:oo. ~.;;o.;...I.V,:;, __ , 1959. 
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