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Dec1sion No. 59.193 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF'CALIFO!u~IA 

In the Matter of the App11cat1on 
of J AND G OIL WELL SERVICE, a 
corporation, for a Perm1t to 
Issue and Sell 1ts Secur1ties. 

OPINION -------

, 

App11cation No . .1./.1548 

J and G 011 Well Service, a corporat1on, has filed 

this applicat10n for authorization to 1ssue 1,274 shares of 

common stock of the par value of $100 each . 

. 
Applicant was organ1zed under the laws of the State 

of California on or about September 16, 1952, and thereafter 

acquired the assets and operations of T1my R. Jamar, doing 

business as J and G 011 Well Serv1ce, and undertook operat10ns 

as a petroleum contract carr1er and a rad1al highway common 

carrier. In 1954, it was certificated by the CommiSSion, by 
Dec1S10n No. 50l6l, dated Ju~e 18, 19541 a~ amended, to operate 

as a petroleum ~rregular route carr1er, as det1ned in Sect10n 214 

of the Public Utilities Code, for the transportat1on of petroleum 

and petroleum products, as set forth 1n said dec1s1on as amended, 

be~ween certain pOints and places in Ventura and Santa Barbara 

Counties and certain po1nts ~~d places 1n Los Angeles County. 
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Financial statements filed with the Comm1ssion show 

that applicant has financed itself With common stock and retained 

earnings. A summary statement shoWing its financial position~ as 

of June 30, 1959~ is as follows: 

Assets 

Tangible assets, less reserves 
Current and prepaid assets 

Total 

Liabilities' and Capital 

Current l1abilit1es 
Capital -

Common stock (637 shares) 
Surplus 

Total capital 

Total 

$ 63~700 
103,189 

$ 39,024 
133,392 

$172,416 

166,889 

*172,416 

It is reported in the application that the corporation 

did not obtaln author1zat1on to 1ssue its shares of common stock 

but that its failure to obtain the required authorization was 

through inadvertence on its part. The corporation now seeks an 

order authorizing it to issue 637 shares of common stock to the 

present shareholders in lieu of the shares now held by them. 

In additicn l the corporation seeks authorization to 

issue 637 shares of common stock to capitalize, in part, its 

retained earnings and to distribute such shares as a dividend 

to its present shareholders on a share-for-share basis. 
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From a rev1ew of the application and of the financial 

statements we conclude that applicant has had earnings from 

operations in excess of the proposed stock dividendI that such 

earnings have been invested 1n applicant'S bUSiness and 

propeI~iesl and that an order properly may be made authorizing 

the issue of shares of common stock against the accumulated 

surplus. 

o R D E R 

The Commiss1on having considered the above-entitled 

matter and being of the opin1on that a pub11c hearing is not 

necessary, that the application should be granted l as herein 

provided, that the money, property or labor to be procured or 

paid for through the issue of the stock herein authorized is 

reasonably required for the purposes specified herein, and that 

such purpo:ses are not, in whole or in part, reasonably chargeable 

to operat1ng expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. J and G Oil Well Serv1ce, a corporation, on or 

after the effective date hereof and on or before December 31, 

1959, may issue not to exceed 637 shares of its common stock 

of the par value of $100 each in exchange for the pres~ntly 

outstanding shares, and, 1n add1tion, may issue 637 shares of 

common stock against, and in reimbursement of, its surplus and 

distribute such shares as a stocl<: d1 v1dend. 
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2. J and G Oil Well Service shall t1le With the 

CommiSsion a report, or reports, as required by General Order 

No. 24-A, which order, insofar as applicable, is made a part 

of this order. 

3. The authority herein granted shall become effective 

on the date hereof. 

Dated at _____ Sa.'n __ Fr-t_nc_tsc_o ____ , California, 

thiS~ day of &ei'@v , 1959. 

- 4 -


