Decision No. 50285

ORIGIAL

BEFORE TiE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of LAWRENCE ROMEQ VANONI, )
dba Coast Springs Water Company, ) L
Dillon Beach, Marin County; to ) Application No. 40981
increase rates. )
)

L. R. Vanoni, in propria persons, and Wilsey & Ham,
by Harxry A. Manin, for applicant.

darold G. McKellips and Gibbs H. Lawson, for
consumers, protestants.

C. F. Clark and H. H. Webster, for the Commission
starlx.

OPINION

Applicant acquired the Coast Springs Watexr Company of
Dillon Beach, Marin County, in 1947. Twice he has been given authox-
ity to increase rates. The last such increase toolk effect im 1955
(Decision ilo. 52128 in Application No. 36345) at which time the rates
currently in effect were established.

The instant application was f£iled March 31, 1959 to secure
authority to further increase rates. Public hearing was held at
Dillon Beach before Examiner John Power on August 13, 1959, and the
matter was submitted. Applicant and an engineer employed by him
testified in support of the application. One consumexr made a sworn
statement., The staff presented two witnesses, an accountant ahd an
engineer,

The most complete presentation of the situation of appli-
cant was the staff study, Exhibit No. 4, and this study will, there-
fore, form the vasis of the present decisiom.

Applicant assesses measured rates. For a 5/8 x 3/4-inch
meter he proposes an increase from the present minimum charge of $33

per year to a sexrvice charge of $36 per yeax.
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At the present time applicant's tariff contains a provision
enticling customers to 400 cubic feet of water per month by paying
the minimum charge. Applicant's proposed tariff would eliminate this
provision and would substitute therefor a sexrvice charge, which would
not include any water. All water used would be charged at the pro-
posed quantity rate. Applicant alleges that a service charge type of
rate as proposed will be more equitable than the present rate form
as a means of charging customers for the services rendered, since the
utility must be prepared to supply service at any time during the
yeaxr, even though the average xesidenti:al hsage is generally limited
to six months. In our opinion this contention has mexrit for this
paréicular system and the request for a sexvice chaxrge type of rate

will be granted.

Because of the change from a minimum to a service charge

type of rate, the increase tends to bear most heavily on the light
and heavy users with the middle use groups receiving only very small
increases., When a change of rate type is made such umeven results
frequently occur. TFoxr average usage (about 600 cubic feet per month
in this system) the increase will amount to $1.55 per momth, ox 44%.
It should be noted that most consumer monmths fall below
this average in water use. Thesc would have to bear a highex percent-
age rate increase, but only if the consumexs involved used water
twelve mox;xths out of the year, which most of them do not do. The in-
ecreases will be less, on an annual basis, than the monthly pexcentages
would indicate. If any water were given with a monthly minimum
charge, that charge would have to be raised to a figure well beyond
applicant‘s'requested $36 per year. The evidence indicates, for ex-
ample, that a minimum charge type of rate with 400 cubic feet includ-
ed in the minimum would have to be approximately $3.55 per month or

$42.60 per year on residential sexrvices. This charge would, of course,

e




As 4098L ds .

apply on a l2-month basis, regardless of use. Many such users would
find themselves paying out more money in a year's time for watex
than undex the rates berein authorized.

The staff, in Exhibit No. 4, estimated a return in 1958
(adjusted) of 2.27% at present rates and 4.9% at proposed rates. The
equivalent figures for 1959 (estimated) are 2.4% and 5.27%, respec-
tively. Applicant's equivalent figures for 1959 wexe 1.37% and 5.3%.
Both staff and applicant's figures show a trend upward in xate of
return. Lowever, both staff and gpplicant show an inadequate rate
of return at the present rates. The Commission is of the opinion
that a rate calculated to produce a gross revenue of approximately
$6,700 in a pro forma 1959 year is needed by this utility. The
rate of return at that figure will baxely exceed 5%.

Applicant seeks a rate of 40 cents per hundred cubic feet
of water regardless of quantity consumed. This will produce results

which the Commission f£inds to bc unfair as between consumers. Some

allowance ought to be made for quantity consumption. The rates

authorized by the following oxder will do this,

The Commission f£inds and concludes that the estimates of
operating revenues, expenses, including taxes and depreciation, and
the rate bases as submitted by the staff for the years 1958,
adjusted, and 1959, estimated, iweasonably represent the results of
applicant's operations and they will be and hereby are adopted for
the purposes of this proceeding.

We find, therefoxe, that the increases in rates and charges
authorized herein arc¢ justified; that the rates and charges author-
ized herein are reasomable; and that the present xates and charges,
insofar as they differ from those herein prescrived, are for the

future unjust and unreasonable,
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Application baving been filed, public hearing held, and
the Coumission basing its decision on the findings set forth in the
foxegoing opinion, therefore,

IT IS HEREBY ORDERED that:

1. Lawrence Romeo Vanoni, dba Coast Springs Water Company,
is authorized to file in quadruplicate with this Commission, after
the effective date of this order and in conformance with the
provisions of Gemeral Oxder No. 96, the schedule of rates attached
to this order as Appendix A and, on not less than fi#e days notice

to this Commission and to the public, to make such rates effective

fox all sexvice rendered on and after January 1, 1960. . "

2. Within fortinfive days after the effective date of this
order, applicant shall file in quadruplicate with this Commission,
in conformity with the provisions of General Order No. 96, rules
governing customer relations revised to refleet present-day operating
practices, a revised tariff service area map and samples of cuxrent
forms normally used in comnection with customer service. Such rules,
tariff service area map and forms shall become effective upon five
days notice to the Commission and to the public aftex filing as
hexeinabove provided. |

3. Within sixty days after the effective date of this order,
applicant shall file with this Commission four coples of a compre-
hensive map drawn to an indicated scale not smaller thanm 400 feet
to the inch, delineating by appropriate nmarkings the various tracts
of land and terxitory served, the principal water production, storage
and distribution facilities, and the location of the various water

utility properties of applicant.
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4, 3Beginning with the year 1959, applicant shall determine
depreciation expense by multiplying depreciable utility plant by a
rate of 3.4%4. This rate shall be used until review indicates it
should be revised. Applicant shall review the depreciation rate
using the straight-line remaining life method when majoxr changes in
utility plant composition occur and at interxvals of not more than
five years, and shall ref(rise the above rate in conformance with
such reviews, Results of these reviews shall be submitted to this
Coumission, |

The effecfive date of this order shall be twenty days
after the date hereof. | '
San Franeisco

Dated at » California, this

[ 7Lk aay of %A&mz,%/ , 1959,

Comnissioners

Comnissioner_Theodore H. Jemner boing
nocessarily avsont, did not participate
An the disposition of this Proceeding,
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APFENDIX A

Schodule No. 1
ANNUAL GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service furnished on an amnunl
basis.

TERRITORY

The unincorporated community of Dillon Beach, and vieinity,
loceted approximately 4 miles west of the town of Tomales, Marin County.

RATES Per Meter
Por Year
Annual Service Charge:

For 5/8x3/4-inCh meter etacvegTLEETEREVRBROIROIRNDY $ 36000
For B/bInCh meter LA A AN A AN E RN NN E RN N NNNE N NN So.oo
Tor l=inch meter asesasevtocsssansancnotns 65-00
Fcr 1'é~'l.n0h met@r L Y YT N 100.00
For 2"in0h me'ter A AR R N N R R NN R Y R Yy ¥ 150.00

Por Meter

Por Month
Monthly Quantity Rates:

For the first 5,000 cu.ft., per 200 cuefts ceeeae $ 40
For all over 5,000 cu.ft., per 100 cuefte seseee <30

The Annual Service Charge is a readiness-to=serve
charge applicable to all metered service and to
whick is to be added the monthly charge computed
at the Monthly Quantity Rates.

SPECTAL CONDITIONS

1. The amnual service charge applies to service during the 12-month
perlod commeneing January 1 and is due in advance.

2. The charges for quantities of water used may be billed monthly,
bimonthly or quarterly at the option of the utility on & noncumulative s
monthly consumption basis.




