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Decision No. ------
BEFORE THE PUBLIC UTILITIES CO~nSSION OF THE STATE OF CALIFORNIA 

Application of MARKET WHOLESALE 
GROCERY CO. J a corporation for 
a permit authorizing the issuance 
of 100,000 shares of 1ts $10.00 
par value common stock 

Applicat10n No. 41711 

OPINION AND ORDER 

This 1s an app11cation tor an order of the Commiss1on 

authorizing Market Wholesale Grocery Co., a California corporation, 

to issue $1,000,000 par value of its common stock in payment of 

open account ob11gations of 111<e amount held by 1ts parent 

corporat10n, Arden Farms Co. 

App11cant operates freezing and cold storage plants at 

Fresno and G1endal~> being a public utility warehouseman whose 

business, 1n part, consists of quick freezing of fruits and 

vegetables and storage thereof at subfreezing temperatures. 

It is engaged predom1nantly~ however> in nonutility operat1onsj 

its 1958 public utility operating revenues being reported at 

$194,587, and nonut11ity operating revenues at $52,828,805. 

Applicant's financial position as of October 31, 1959, 

1s indicated in the following codensed balance sheet: 
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Assets 

Current assets 
Prepaid expenses 
Plant and equipment - less reserve 

for depreciation 

Total 

Llab11ities and Cap1tal 

Current liab111t1es 
Intercompany advances 
Preferred stock 
Conunon stock 
Earned surplus 

Total 

$12,196,376 
379,995 

~ 

790,577 

113,.366; 948 

$ 7,444,044 
1,,900,,000 

300,000 
3,000,,000 

722,304 

*13,366,948 

The company reports tJ."lat it has reduced the Inter­

company advances to $1,400,000, wh1ch it now des1res to reduce 

further by $1,000,000 through the issuance of an additional 

$1,,000,000 par value of its common stock. 

From a rev1ew of this app11cation and the f1nanc1al 

statements it appears that applicant'S operat10ns have been 

profitable, and the 1ssuance of addIt10nal shares of 1ts common 

stock in payment of open account obligations will improve its 

financIal structure. 

The Comm1ss1on has consIdered thiS app11cation and 1s 

of the op1n1on, and so f1nds" that the proposed issuance of 

$1,,000,,000 par value of common stock 1s for a proper purpose 

and will not interfere With applicant'S publIC uti11ty serv1ce; 

that the money, property or labor to be procured or paid for by 

the Issue or such stock 1s reasonably required for the purpose 
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specified herein; that such purpose is not, in whole or in part, 

reasonably chargeable to operating expenses or to income; and 

that a public hearing is not necessary; thererore~ 

IT IS HEREBY ORDERED as follows: 

1. Market Wholesale Grocery CO. 1 a corporationl on or 

after the date hereof and on or before March 31, 1960, may issue 

not to exceed $1,0001 000 par value of ita common capital stock 

for the purpose of paYing open account obligations of like amount, 

as set forth in 'this application. 

2. Market Wholesale Grocery Co. , a corporation, shall 

file a report, or reports, as required by General Order No. 24-A, 

which order, insofar as applicable, is made a part of this order. 

3. The authorization herein granted shall become 

effective on the date hereof. 

I california I 

I l~. 

COmriifssioners 
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