Decision No. S5547S

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAiIFORNIA

Application of Independence Water
Company to increase rates for

water sexvice, Independence, Application No. 41104
Inyo County, California. :

O'Melveny & Myers, by Lauren M. Wright, for applicant.

Boyd A. Taylor, District Attorney, end George C.
Chatterton, Assistant District Attorney, for
County of Inyo, interested party.

Nina A. Brinton for Independence Garden Club,
protestant.

Donald B. Sreger, for the Commission staff.

CPINION

By the above-entitled application filed May 1, 1959,
Independence Water Company, a corporation, secks authority of this
Commission to increase rates for water service rendered to the un-
incoxporated community of Independence, the county seat of Inyo County,
to produce an increase in annual gross revenues of about $6,000.

Public Hearings

Public hearing was held before Examiner E. Romald Foster at
Independence on September 30 and October 1, 1959. The natter was

submitted subject to the later filing of an exhibit, which has since

been received, and also subject to the request of applicant's counsel
to argue two particular points before the Commission ia bank or before
the assigned Commissioner. Such oral argument was made before
Commissioner Matthew J. Dooley and Examiner Foster at a public hear-
ing held in Los Angeles on November 3, 1939, fZollowing which the

matter was finally submitted and is now recady for decision.
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History of Applicant and Description of the System

Applicant has been engaged in the distribution of water for
domestic and other purposes since its organization in 1887. As of
January 1, 1959, there were outstanding 7,620 shares of its common
stock, of which 3,825 shares or slightly over 50 per cent were held
by J.A. Gemmell and H.R. Gemmell, his wife; 2,795 shares or nearly
37 per cent were held by the City of Los Angeles; and the remaining
1,000 shares or about 13 per cent were held in the names of six other
individuals. John A. Gemmell is the president of the corporation and
serves as its manager; S.L. Parratt is vice-president; and Helen R.
Gemmell is secretary and treasurer and is employed as the gemeral
clerk of the company.

Based on its established rights to 55 miner's inches of
continuous flow, water is diverted from Independence Creek at a point
about 3.5 miles below its junction with Pinyon Creek. The diversiom
works, settling basin and 405,000-gallon open resexrvoir are located
on land leased from the City of Los Angeles, which facilitles ave
located about 1/2 mile southwest of the Town of Independence and
approximately 150 feet higher in elevation. After being chlorinated,
the gross water usage is recorded by a meter owned and maintained by
the City of Los Angeles. The watexr flows by gravity through 3534 feet
of 16-, 12- and 10-inch pipe to the distribution system which con-
sists of 33,472 fcet of pipeline varying in size froem 10-inch to
l-inch diameter. As of December 31, 1958, there were about 284
active services, plus six sewer £lushing connections and 30 public

fire hydrants attached to the system. There are no customers' meters,

all service being rendered at flat rates. DBased om an aversge of 282

services, in 1953 the average gross water consumption per consumer

was about 12,550 cubic feet per month.
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Applicant's Position

The present rates for water service were authorized by the
Commission in 1949, since which time system growth has been slow,
averaging about 4 new customers per year. In the meantime the re-
corded expenses have increased to the point where they have nearly
equalled or exceeded the operating revenues in recent years. Where-
fore applicant requests that the Commission authorize such rates as
may be necessary to provide a just and reasomable return on its
investment in plant facilities.

For many years applicant has had the problem of free water
service to certain property owners, and now to their successors or
assigns, as a perpetual right to have water delivered to their pro-
perties without cost by virtue of two certain deeds conveying rights
to water which are included in applicant's total entitlement. Copiles
of the said deeds executed in 1887 and 1888, are attached as append-
ices to Exhibit B of the application. The Commission is requested to
make such findings in this matter as are just and proper and to
specifically set forth in its oxrder in this proceeding the conditions
under which applicant shall continue te furnish free water service,
if at all, to anyone or to any property within its sexvice area.

Rates, Present and Proposed

Applicant's preseat rates have been in effect since
January 1, 1950, as authorized by Decision No. 43464, dated Novehber
1, 1949, in Application No. 30353.

General Metered Service

To-date none of the customers' services have been equipped
with meters, all water having been supplied at flat rates. Applicant
has indicated its intention to continue to deliver all water at flat
rates, at least for residential purposes, as long as an adequate

supply of water is available at its diversion works. Although little
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or no metered service revenue is anticipated in the near future,
applicant desires to have a schedule of meter rates on file as
complementary to its flat rate schedule. The following tabulation
compares the present rates and charges for metered service with those
proposed by applicant for use whenever applicable in the future:

Per Meter Per Month

Present Proposed
Rates Rates Increase

Quantity Rates

First 1,000 cu.ft. or less $2.50 $3.00
Next 9,000 cu.ft. per 100 cu.ft. .20 .20
Next 15,000 cu.ft. per 100 cu.ft. .15 .15
Over 25,000 cu.ft. per 100 cu.ft. .10 .10

Minimum Charge

For 5/8 x 3/4-inch meter 2.50 3.00
For 3/4-inch meter 3.00 3.60
For l-inch meter 4.00 4.00
For 1%-inch meter 5.50 6.00
For 2-inch meter 8.00 8.00
For 3-inch meter 14.00 14.00
For 4-inch meter 20.00 20.00

General Flat Rate Service

Applicant's currently filed schedules of general flat rates
contain some 70 billing items. In an attempt to reduce the number of
such items and to eliminate some of the problems experienced in
applying the present rates, applicant has proposed a simplified
schedule which Ls designed to improve customer relations by minimiz-
ing possibilities of discrimination claimed to exist under the
present rates.,

In particular, applicant proposes to discontinue the charge
of two cents per 100 square feet of irrigated area in excess of 7500

square feet, chargeable during the months of May to October, inclu-

sive, which has necessitated annual surveys and considerable policing.

In lieu thereof, applicant proposes to chargze at the rate of two cents
pex 100 square feet for service to all areas in excess of 6500 square
feet (the prevalent lot size), such charge to be applied every month

of the year. The effect of this proposed change would be to increase

b
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the 1958 annual revenue of $308 from charges for irrigated areas to
an estimated annual amount of about $1,750 from charges for excess
lot areas, as determine? from an analysis of revenue data shown in
Chapter 5 of Exhibit Bl attached to the application,

Applicant 2lso proposes to place certain aanual £lat rates
on a monthly flat rate basis, together with some proposed increases
to eliminate apparent inequities, and to bring such rates up~to-=date
for the customers' premises currently being served.

The proposed schedule of rates for general flat rate
service involves increases ranging from zero to 300 per cent. The
over-all effect would be to increase revenues from such flat rate

service about 46 per cent.

Special Flat Rate Service

The present schedule of special flat ratesapplies to water
sexvice for construction work. The proposed schedule omits unused
and impracticable rate items and leaves the remaining items unchanged
in amount.

Fire Protection Service

No increases are proposed in the rates applicable o service
furnished to the public fire hydrants which are owned and maintained
by the local fire protection district nox to privately owned fire
hydrants and sprinkler systems.

Customer Participation

About twenty customers attended the first day of hearing,
some of whom testified in protest to the proposed increase in water
rates. Much of their opposition was based on a comparison of costs
for water service in other communities in the county, two of which

have municipally operated water systems. One witness mentioned the

X/ Also received as Exhibit No. 2 in this proceeding.
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fact that the recently increased basic flat rate for residential

sexvice by Lone Pine Water Company is $2.85 per month, which is

lower than applicant's present comparable rate of $3.00.

The chairman of the board of trustees of the local cemetery
association objected to the proposed increase from the established
rate of $12 per annum (although applicant has been collecting $20
per year) to a rate of $4 per month, representing a 300 per cent
increase over the present rate. Water is supplied through a 2-inch
service connection for about 7 months of irrigation of plantings in
the cemetery grounds which comprise over two acres.

On behalf of the Independence Gardem Club, a witness pro-
tested the proposed 100 per cent increase from $1.50 to $3.00 per
month for this service. The building is used by several groups for
their monthly meetings and the surrounding areas of the lot are
irrigated.

Some witnesses testified that the water supplied by appli-
cant 1s often dirty, particularly during times of heavy spring runoff
in the mountain streams. During such periods many residents haul
water for drinking and cooking purposes from a nearby artesian well,
One witness, claiming to represent a citizens committee, also testi-
fied that some of the public fire hydrants supply insufficient water
for the fire district's pumper, because of too small water mains.

Summary of Showings

The respective showings of applicant and of the Commission
staff for the years 1958 and 1959 are compared in the following
tabulations taken from applicant's Exhibit No. 2 and the staff's

Exhibit No. 3 as revised amd corrected at the hearing:
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SUMMARY OF EARNINGS

Applicant's Showing - Exhibit No. 2

Yeaxr : 1958 Adjusted : 1959 Estimated
1958 :Present Proposed:Present Proposed
Item Recorded:Rates Rates  :Rates Rates

Operating Revenues §13,836 $14,044 $20,036 $14,152 $20.180
Expenses

Maintenance & Operation 11,254 12,538 12,567 13,126 13,155
Taxes Other Than Income 863 836 836 925 925
s o foee L _uh b L& b
Depreciation

),

Total Expenses 14,962 16,675 15,705 I7.178

Net Revenue 156 QI8 3,407 (I35 3,002
Depreciated Rate Base 39,473 40,528 40,528 43,384 43,384

Rate of Return 0.4% (Z.3%) 8.41% (3.6%) 6.92%
(Red Figures)

CPUC_STAFF - Exhibit No. 3 (Revised and Corrected)

1558 Adjusted : 1959 Estimated
Present Proposed: Present Proposed
Item Rates  Rates : Rates  Rates

Operating Revenues $14,040 820,030 814,150 $20,180
Expenses
Maiatenance & Operation 9,080 9,100 9,240 9,260
Taxes Other Than Income 760 760 790 790
Taxes On Income 870 2,890 830 2,870
Depreciation 1,640 1,640 1,660 1,660

Total Expenses 12,350 Y4.3%0 I2.520 T4 380
Net Revenue 1,690 5,640 1,630 5,600
Depreciated Rate Base 44,060 44,060 43,450 43,450
Rate of Returm 3.87% 12.8% 3.7% 12.9%
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QOperating Revenues

The staff accepted the applicant's estimates of xevenues
obtainable at both present and proposed rates as determined by the
detailed eznalysis in Chapter 5 of applicant's exhibit. Such revenues
do not include any from the properties which have been receiving water
free of charge under the two deeds previously mentioned hereln; the
estimated revenues would be increased by about $220 if the present
flat rates were applied to those properties and by approximately
$300 if the proposed rates were to be applied.

Maintenance and Operation Expenses

The considerable difference between the two showings results
chiefly from the divergent treatment of maintenance and operation
expenses. For the years 1956, 1957 and 1958 these expenses were
recorded as $11,527, $11,212 and $11,254 respectively. Of the latterx

amount, payroll and other compensation to the manager amounted to

$7,723, egﬁlusive of $606 for the sexrvices of applicant's consulting

engineer.

Except for part time help employed on an hourly basis
(amounting to $517 in 1958), all management, supervision and operation
Iof the water system is performed by Mr. and Mrs. Gemmell who are the
principal officers of the applicant corporation and hold slightly more
than fifty per cent of the stock. As president, Mr. Gemmell is paid
$55 per month in addition to his salary of $250 per month as manager.
Mrs. Gemmell receives $25, $125 and $75 respectively, per month, for
her services as secretary, treasurer, and office bookkeeper-clerxk,
the total salaries paid to these two individuals amounting to $6, 360
per year. Mr. Gemmell testified that he spends not less than one
hundred hours a2 month on water company business and that his wife

spends twenty-£five hours per week, or more. Mr. Gemmell is also

ZfﬁAnalysis is shown in Table 2-C, Exhibit No. 3.
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employed by the county on a full time basis of forty hours per week.
For time lost from his regular employment which is spent in operating
the water system, compensating charges are recorded in the utility
accounts. For the year 1958 the amount of such reimbursement to

Mr. Gemmell was $1,138 for lost wages and travel cxpenses, but the
record does not show the segregation between the two items. Since
the monthly amounts pald by applicant to Mr. Gemmell as president

and manager are intended to cover his services on operating the water
system, to the extent that he is reimbursed for time spent away from
his county employment, it appears that there is a duplication of
payment for his services to applicant.

The staff exhibit shows that in arxriving at the 1958
adjusted expenses considered normal for rate making purposes, a down-
ward adjustment of $2,531 was made for the labor portion of certain
expenses, partially offset by allowances of $42 for telephone expense
chargeable to the water utility and $311 for regulatory expenses
(discussed in more detail later), thus arriving at a rounded amount
of $9,080 for this group of expenses for the year 1958. O0Of that
amount, the staff engineer testified that he had estimated total
salaries at $5,109, including the retainer fee paid to the consulting
englneer.

It is evident from the record that some portion of total

payroll is properly chargeable to capital accounts. During the

year 1959, applicant's manager was faced with a period of water
shortage and necessary rationing and during the past two or three
years he has been concerned with the preparation of the current rate
increase application, both of which have involved some time not re-

quired in a normal year. In view of all of the facts before us, the
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Commission is of the opinilon that to operate a gravity type water
system supplying less thar 300 unmetered customers, the time claimed
to have been spent by Mr. Gemmell and his wife 1s excessive for
the normal operation and management of the utility.

Another element in the difference between the two
estimates is the proration of the cost of the current rate in-
crease proceeding. Applicant's engineer prorated the estimated
cost of $2,800 over a period of four years, or $700 per annum.

On the other hand, the staff prorated the same amount at $311 per
year over a period of nine years, that being the approximate
average period between rate proceedings actually experienced by

applicant. The cost of applicant's previous rate increase pro-

ceeding was $500 which wag/amortized over a period of five vears

for rate making purposes.” The Commission is of the opinion

that to amoxrtize the current amount of $2,800 (equal to about $10
per customerx) over any lesser period would place an undue burden
on applicant's consumers for this type of expense. Therefore,
for the purposes herein, the said amount will be prorated over a

period of five years, or at the rate of $560 per annum.

See the staff report, Exhibit No. 9 in Application No.
30353 and Decision No. 43464 therein, both of which have
been incorporated in this record by reference, at the
request of applicant's counsel.
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Based partially on the premise that low earnings by
applicant in recent years have caused the deferment of maintenance
of portions of the system, applicant's engineer hasladjusted the
recorded 1958 expenses upward by some $1,300 to provide for such
deferred maintenance to be accomplished when earnings‘improve.
Based on the record of increasing costs for maintenance and
operation of the system, this witness increaged the adjusted
1958 expenses by five per cent in arriving at his estimate of
such expenses for 1959. While there is some merit in the methods
used by applicant, the record reveals some factors which would
tend to mitigate the results reached thereby.

After a careful review of all of the evidence intro-
duced in this proceeding, with due weighting of the various testi-
mony of all witnesses, and not overlooking the arguments advanced
by applicant's counsel, by the exercise of informed judgment the
Commission is of the opinion that an amount of $11,500 adequately
represents the reasonable estimated cost of operating and main-
taining applicant's water system for the test year of 1959, and

the said amount will be adopted for the purposes of this proceed-

ing.
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Taxes and Depreciation

Applicant's estimate is $135 higher than the sz2ff's esti-
mate of taxes other than those based on income, the major element
of which is the ad valorem tax. To give proper effect to the latest
koown tax rate and assessed values of applicant's property, an
amount of $850 will be adopted as reasonably representing this group
of taxes for the yeaxr 1959.

Taxes on income vary, of course, with the emount of taxable
income which, in turn, depends upon the gross revenue and the
allowable deductions. This largely accounts focr the staff's estimates
of income taxes being considersbly higher than applicant's. The
staff also based its calculations on the fact that the state corpora-

tion franchise tax rate has been increased from 4 per cent to 5% per

cent, and the minimum from $25 to $100. The results herein adopted
will reflect such increase, of which the Commission takes official

notice.

There is little difference between the two estimates of

depreciation expense, The staff's estimate of $1,660 appears
reasonable and will be adopted.
Rate Base

The rate bases of the two showings, while somewhat differ-
ently determined, are in close agreement for the year 1959. Both
of them include certain additions to plant contemplated for 1959.
At the hearing applicant's engineer revealed the possibility of
reducing the estimated cost of installing a certain pipeline by
reason of acquiring a right of way across property not originally
contemplated as feasible. This revision would have the effect of
reducing the staff's rate base by about $500. Therefore a rate
base of $43,000 for the test year 1959 will be adopted as reasonable

for the purposes of this proceeding.
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Rate of Return

Using the revised amounts found reasonable in the foregoing

discussion, the following tabulation indicates the results of
applicant's operations as estimated for the year 1959 at present
rates, at the rates proposed by applicant and at the rates herein-
after authorized, had such rates beem put into effect at the veginrning

of the year.
RESULTS OF OPERATION AS ADOPTED

Estimated Year 1959

Item

Operating Revenues

Expenses
Maintenance & Operation
Taxes Other Than Incoue
Taxes On Income
Depreciation
Total Expenses

Net Revenue
Depreciated Rate Base

Rate of Return

Present
Rates

Proposed
Rates

Authorized

Rates

$14,150

$11,500
€50
2
120

30
43,000
0.1%

$20,180

$11, 500
850
12660
————

4,080
43,000
9.5%

$18,530

$11,500
850
1,530

1,660
13,325

2,990
43,000
7.0%

The evidence is clear, as the foregoing tabulations

indicate, that revenues obtailnable from existing water rates axe

inadequate to meet applicant's reasonable needs.

It has been

conclusively demonstrated that applicant is entitled to rate relief,

However, the rates which applicant has proposed would yield revenues

considerably greater tham a reasomable return would require.

Free Water Service

That portion of the application concerming applicast's

problem of free water service obtained and claimed by cextain

property owners by reason of certain comveyance deeds previously

mentioned herein will be dealt with more completely by the Commission

in a supplemental decision.
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The potentilal revemues obtainable from delivery of water
to the properties imvolved, would amount to about $280 per year at
the rates hereinafter suthorized. Even if added at the full amount
to the gross reveoues shown in the preceding tabulation, the met

effect of such increased revenues, gfter allowance for taxes on

income, would be to increase the rate of return to about 7.4 per cent.

Recommendations

The staff made recommendations pertainimg to deprecistion
practices and the filing of up-to-date maps, rules governing
customer relations revised to reflect present-day practices, and
sample copies of printed forms that are normally usged in conjunction
with customer service.

The staff also recoumended that applicant investigate the
possibility of further simplifying the flat rate structure and
submit the results of such investigation to the Commission. The
staff suggested that simplified rates could be based on the size of
service conmmection, with added charges for additional lot areas and
dwelling units served from a l-inch service.

Form of Rate Schedules

In oxrder to simplify the existing schedule of f£lat rates
for residential and other service, amd to eliminate the necessity
for repeated measurings of irrigated areas in excess of a certain
allowance, applicant has proposed that the size of the premises
served be incorporated im the rate structure.

The present record is considered imsufficient to permit
the design of a schedule of flat rates based on the size of the
service cornection, as suggested by the staff, which would be feasi-
ble to administer and prove to be equitable to all consumers.

However, some further simplificatiom of the schedules proposed by
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applicant appears possible and desirable by the eliminmation of
repetitive items and this will be done in the schedules hereinaftez
authorized, Also the several schedules will be re~arranged iz ar
effort to achieve greater uniformity with those filed by othexr
water utilities,

Experience has demomstrated the difficulty of designing

and administering flat rates for business establishments and almost

all classifications other than residential consumers without the

possibility of unfair discrimination. The most equitable method of
charging for such service is by means of meters. It is suggested
that applicant adopt and put into effect a policy of progressively
metering all sexrvices other than residential.

Findings and Conelusions

The Commission £inds and concludes that the estimates of
operating revenues, expenses, including téxes and depreciatiom,
and the rate base for the year 1959 as hereinabove revised reason-
adly represent the results of applicent’s operations and they will
be and hercby are adopted for the purposes of this proceeding.

After considering all of the evidence, we f£ind that
applicant 1s entitled to a poxtion of the relicf sought and that an
oxder should be issued revising and increasing the rates for water
sexvice to the extent set forth in Appendix A following the oxder
herein. The authorized schedule of rates for gemeral f£lat rate
service will provide for an increase in revenues of about 32 per cemt
over the rates and charges now on file for such service. Applicant.
will also be authorized to file the schedules of rates for general
wmetered service, special flat rates for construction purposes, rates
for tank truck service, and rates for both public and private fire

protection sexvice essentially as proposed. The revenues from all
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such rates are estimated to produce for the year 1959 total overating
revenues of about $18,530, had they been made cffective at the
beginning of the year, which revenues are $4,380 moxe thar those
estimated to be obtainable from the present rates being applied.
After due allowance for all reasonable operating expenses, deprecia-
tion and taxes axounting to $15,540, the resulting net revenue of
$2,990 represents a rate of return of 7.0 per cent on the depreciated
rate base of $43,000. Were additional revenue to be received from
the properties now being delivered water without charge, as herein-
above discussed, the corresponding rate of return would not exceed
7.4 per cent. In either case the estimated rate of returm lies
within a range which we £ind to be fair and reasonable for this
water utility.

We find, therefore, that the increases In rates sud cherges
authorized herein are justified, that the rates and charges author-
ized herein are reasomable, and that the present rates and charges,
insofar as they differ from those prescribed herein, are for the

future unjust and unreasonable.

Independence Water Company, a corporatiom, having applied
to this Commission for am order authorizing increases in rates and
charges for water service rendered in the unincorporated community
of Independence, Inyo Coumty, a public hearing having beern held, the
matter having been submitted and now being ready for decisionm,

IT IS HEREBY ORDERED that:

1. Applicant is authorized to f£ile in quadruplicate with this

Commission, after the effective date of this order and in conformance

with General Cxder No. 96, the schedules of rates attached to this




order as Appendix A and, on not less than five days' notice to this
Commission and to the public, to make such rates effective for all
service rendered on and after February 1, 1960.

2. Within forty-five days after the effective date of this
order, applicant shall file in quadruplicate with this Coumission,
in conformity with the provisions of General Order No. 96, rules
governing customer relatlons revised to reflect present-day operating
practices, a revised tariff service area map acceptable to the
Commission and sample copies of printed forms normally used ia
connection with customers' services. Such rules, tariff service area
map and forms shall become effective upon five days' notice to the
Commission and to the public after filing as hereinabove provided.

3. Within sixty days after the effective date of this order,
applicant shell file with this Commission four copies of a cowmpre-
hensive map drawn to an iIndicated scale not smaller than 100 feet to
the inch, delineating by appropriate markings the various tracts of
land and territory served; the principal water production, storage
and distribution facilities; and the location of the various water
system properties of applicant.

4. Applicant ghall continue to determinme depreciation accruals
by applying the present depreciation rates by accounts, oxr as a
composite rate, to the gross depreciable plant as of the beginzing of
the year plus one half of the additions during the yeaxr. Such rates
shall be reviewed at intervals of not more than five years or when-
ever substantial changes in depreciable utility plant occur. Results
of these reviews shall be submitted to this Commission.

5. Applicent shall continue to carxy out the acquisition and
installation of the contemplated 1959 additioms to utility plant

substantially as outlined in its Exhibit No. 2 introduced in evidence

in this proceeding, including but not limited to the following major

items:
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(a) Rapid sand filter, with necessary piping
- and accessories, to be installed in
conﬁeétion with the existing diversion
works.

(b) Install necessary length of 4-inch pipe in
vicinity of Citrus Avenue to commect existing
dead ends in blocks east and west of State
Highway (Edwards Street).

(c) Replace existing 2-inch pipe with 4-inch
pipe along State Highway (Edwards Street)
north of Inyo Street to airxport area.

Applicant shall complete such installations and place them in
operation within six months after the effective date hereof and
shall notify the Commission in writing of the completion thereof
within ten days after each major item has becen placed in operatiom.

The effective date of this oxder shall be twenty days

after the date hereof.
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APPENDIX A
Page 1 of 10

Sehedule No. 1
CENVRAL METERED SERVICE

APPLICABILITY
Applicable to all metered water service.

TERRITORY

The unincorporated community of Indeperdence and vicinity, Inyo County.

Per Moter

DPor Month
Quantity Rates:

First 1,000 cubic feet O 1695 sescieccnscrenonaceee B 3,00
Next 9,000 cubic feet, por 100 cubic feet .ucveeve. «20
Next 15,000 cubic feet, per 100 cublic £86t .eeeeevas oL
Over 25,000 cublc feet, per 100 cubic £foOr cocveecas .10

Minlmun Charge:

For 5/8 x 3/4=inch MOLOT «eeveecnseccnsscssaceessnnes $ 3.00
For 3/4=1nCh MALOY ceveveenecencccnnncnaracenas 3.60
For l-inch Meter .ucenccerecnsesscnnncnacanas 4.00
For I2-inch MOLOT sererennsnsanssnccaracconnne 6.00
For 2=JACh MOLEY cicentsrvesronreanscnnansncs 8.00
For 3-40Ch MEBOI cveessessirvcacassscssnnnnss 1400
FOI‘ A-inCh meter SevsesBERRes Rl ERERTRUBERERS 20-00

The Minimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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APPENDIX A
Page 2 of 10

Schedule No. 2
GENERAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all water service furnished on & flat rate basis, other
than for construction purposes.

RITORY

The unincorporated community of Independence and vicinity, Inyo County.

RATES
Clagsification

Per Service Comnection
Poar Month

l. For & single-family residence or the first wnit
of a multiple-family dwelling or business
establishment other than those listed herein,
including premises not exceeding 6,500 sg.ft.

in area LA AR RN BEEEAR S R E N R R NN N NN N N N NN N NN WSy

a. For each additional residential unit or
buginess establishment on the same premises
and supplied from the same service
connection seeesescecncaas sesese

Additional for each permanent type
ewimming pool supplied from the same
service ¢connection, per 100 cu.ft. of
water capacity, during the months of
June to September, inclusive .....

For each restaurant, cafe, coffee shop or

other public eating places, including soda
fountains, cocktail bers, game rooms and

like accessory fecilities operated under the
same management, and Iincluding premises not
oxceeding 6,500 53G.ft. iN BYOL sevescccvecccnsens

(Continued)
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APFPENDIX A
Page 3 af 10

Sehedule No. 2

GENERAL FLAT RATE SERVICE
(Continued)

Per Service Connection

Clagsification Per Mopth

3. Tor each hotel, motel, auto court, trailer
park or similar facility, Including the
resident manager's living quorters and
excluding restourants, and including
premises not exceeding 6,500 sq.ft. in area

8. Additional for each rental unit with
kitchen or housekeeping facilitles ..

b. Additicmal for eack remtal unit with
bath and tollet f&cili'ties IR

Additional for each remtal it with
w&‘ter baSin daSEsassPESedesrRetARObnNORRBERERSS

Additional for each toilet, bath tub
(or shower), and clothes washing
machine for use by public .eeeececscsresccscnes

For each church, meeting hall, ¢lud house,

fire station and other civie building,

Including premises not exceeding 6,500 sq.

Phe In 8T8 teecetecttiinnctnsesnssssnsansscsannone

&. Additional for each parsonage or other
residential unit supplied from the some
service commection ...v.veveeenns

For each commercial or industrial building used

for general office, warehouse, post office and
similar purposes, inecluding jails but exclud-

ing the county courthouse and private or public
school buildings, and including premises not
exceeding 6,500 sq-f'ba inare& BessssEssENensnanaRS

a. Additional for each office or space having
separate water facilitles installed and
supplied from the same bullding service
CONNOCTLION susesesvsncecnsnrarsscesersncnnsanas

(Continued)
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Schedule No. 2

GENFRAL FIAT RATE SERVICE
(Continued)

Por Service Connection
Clasgtfieation Par Menth

b. Additiemal for gross srea of floors or
bagements in excess of 3,000 sq.ft.,
exclusive of sreas in (&S above, per
100 3G . ceereristectsnccsscnncsennsonan

For each vacant lot not exceeding 6,500 sq.
£t. in area, for irrigation of lown, shrubs,
trees wd gmens 29 0SS SERRPRETE PR EEOV DO TIERERTES

For each dormitory or bacheloer living quarters
located on a lot not exceeding 6,500 sq.ft. in

&re& LA AR R R RN EEEEENRE LR N NNEE N RN AN NN RN WA NN NN

Additional for lots or land in excess of
6,500 sq.ft. in area supplied from the

same gservice comnection as one of the units
In above clagsifications 1 through 7 per

o T /.

For wster for livestock, excluding service to
any residence, for first 25 head or less of
horses, cattle or other animals seeseecccsvess

a. Additional for each animal in excess
of 25 head I..l'.'.‘.‘l..".l.-III...Il..

For sewer flushing service for City of
Los Angeles L AL L B B B B B A I B LI O BN N NN B N N N NN WY NN Y

For Independence Cemetery, supplied from a
single 2«inch nominal diometer service
Comection LA AU A I B BN I I W N B N NN N NN RN P RPN e Y

For Clty of Los Angelss storage yard occupying
approximately 15 acres, supplied from a single
<=inch nominal dismeter service commection

(Continued)
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Sehedule No, 2

GENERAL FIAT RATE SERVICE
(Continued)

Per Service Connection

Claggification Par Month

13. TFor Owens Valley Unified School Distriet
buildings, facilitles and grounds occupy-
ing approximately 13.7 acres, supplied from
2 single 4=inch nominal diameter service
comnection (or from the equivalent thereof
conslisting of four 2-inch nominal diametexr
service commections) .i.ceeseeccsnsecascnan cevvene $50.00

For Inyo County Courthouwse building ond
grounds occupying approximately 97,000 sq.f%.

of land are=, supplied from two 4=inch nominal
dlameter service cornections, ocach

[ EE N RN RN NNNENN]

SPECTAL CONDITIONS

1. The above flat rate charges for classificctions mumbered 1 through
9 apply to service comnections not larger than one Inch in dismeter..

2. In all cases where & service commection is now lnstalled of larger
diameter than specified for clagsifications numbered 1 through 1/ and where
a service comnection of lerger diameter, or more than one service conmection
of like dismeter, is requested by & customer and his request 1s approved by
the utility, the customer shall pay for each larger service and all such
additionel services an amount equal to the sum of the monthly minimum charges

for meters of a comparable size es set forth In Schedule No. 1, General
Metered Service.

3. All service not covered by the above classifications will be fHur-
nished only on & metered basls (unless supplied under other appliceble
schedules included herewith).

4s Meters may be installed at option of utility or customer for zbove
classifications in which event service thereafter will be furnished only on
the basis of Schedule No. 1, General Metered Service. When a meter 1s
installed at optlon of customer, metered sexvice must be continued for at
least 12 months before service will agaln be furnished at flat rates.
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Schedule No. 4
PRIVATE FIRE PROTECTION SERVICE

APPLICABILITY

Applicable to all water service rendered to privately cwned fire pro-
tection systems.

TERRITORY

The unincorporated community of Independence and vicinity, Inyo County.

RATES Par Month

For service to fire hydrants owned and maintained by the
customer and located on Nis premises:

For each ant less than li-inch aize
For e&chl mchhmt LA R R R R E R LN AN RN NN LR NN K]

FOI‘ ea.Ch 2-inch h?drant s s savsssNsucsasssn sesrvansNe

For service to & privately owmed fire sprinkler system:

For each lAwinch connOCTION eesssessserersssnasonsossns

For each 2-inch commection sececesesreesssssscsacscnnas
For each 2%.inch comnection .. B
For each 3-inch commection ..eeeeesen sevssearsses
FOI‘ 0&0h L-inCh Comection O

SPECTAL CONDITIONS

l. The fire protection service commection will be installed by the
utility at the cost of the applicart. Such cost shall not be subject o
refund.

2. If a distridution main of adequate size %o serve o private fire
protection system In addition to all other normal service does not exist in
the street or alley adjacent to the premises to be served, then a service
main from the nearest exdsting main of adequete capaciiy will be inctalled
by the utility at the cost of the applicant. Such cost shall not be subject
to refund.

(Continued)
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Scheduls No. 4

PRIVATE FIRS PROTECTION SERVICE
(Continued)

SPECIAL CONDITIONS

3. Service hereunder ls for private fire protection systems to which
no connections for other than fire protection purnoses are allowed and which
are regularly inspected by the underwriters having jurisdiction, sre
installed according to specifications of the utility, end are mainteined to
the satisfaction of the utility. The utility may instell the gtandaxd
detector type meter approved by the Board of Fire Underwriters for protec-
tion against theft, leskage or waste of water.

4. For water delivered for other than fire protection purposes,
charges will be made therefor under Schedule No. 1, General Metered
Service.

5. The utility will supply only such water at such pressure as may be
available from time to time as a result of its normal operation of the
system.
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Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to mumieinalities,
duly organized or incorporated fire districts, or other political
subdivisions of the State.

TERRITORY
The wnincorperated community of Independence and vicinity, Inyo County.

RATES Per Bydrent
Per Meonth

Hydrants on mains less tharn L-inch dlameter .ececess $1.00
Eydrants on mains 4=-inch diameter and larger:
L=inch comnection, 2&-inch single outlet 1.50

S-inch connection, 2%-inch single outlet 2.50
6-inch connection, inch double outlet 3.00

SPECIAL CONDITIONS

1. TFor water delivered for other than fire protection purposes,
charges will be made at the quantity rates under Schedule No. 1, General
Meteored Service.

2. The cost of installation and maintenance of hydrants will be borne
by the fire protection agency.

3. Relocation of any hydrant shall be at the expense of the party
requesting relocation.

4. The utility will supply only such water at such pressure as may be
available from time to time as the result of its normal operaticn of the
system.
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Schedule No. 9CF
CONSTRUCTION FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate service for construction purposes.

TERRITORY
The wincorporated community of Indepencdence and vicinity, Inyo County.

RATES

1. For use of a fire hydrant by a contractor or
builder, when applicable ordinances and rules
and regulations of the County of Inyo permit
such use, not Including water service, per
hydrant CONNOCLIOR cevssccsscccnssssnansnsssassnns $1.00

2. TFor water for settling backfill in ditches and
trenches:

&e Per sq.ft. of cross seeotion, per lineal foot

of wenw n.'...‘.....l...'.‘....-.-'......6... .001
b, Minimum charge per lineal foot of trench ..... Roxk
¢. Minimm cherge per service comnection or job .. 1.00 '

SPECIAL CONDITION

All service not covered by the above classiflcations will be furnished

only on a metered bacis (wnless supplied under other applicable sebedules
included herewith).
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Schedule No. 9T
TANK TRUCK SERVICE

APPLICABILITY

Applicadle to all water delivered to tamk trucks or other containers
furnished and tronsported by the customer from stand pipes, hydrants or
other ocutlets at locatlons zpecified by the utility for the purpose.

TERRITORY

The unincorporated community of Independence and vieinity, Inyo County.

RATES Pex Month
Quantity Rates:
First 3,000 gallons Or 1eSS ceecseceevssescase $1.00
Over 3,000 gallons, per 100 £allons .ceeseesss .03
Minimum Charge:

For service under this schedule c.ieerscesscse

SPECIAL CONDITIONS

1. An applicant for intermittent service under this schedulo may Dde
required to pay the monthly minimum charge in advance for each month of
service and to notlify the utility in writing of tho date such service will
be required.

2. The quantity of water delivered %o tenk trucks under this schedule
zay be metered or estimated at the option of the utility.

3. This schedule does not apply to water used for Iire protectilon
purposes by the Inyo County Fire Protection District.




